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NRA’S FIRST BIRTHDAY—ITS RECORD FOR THE 


Anniversary Finds Recovery Administration Settling Down to Routine of Supervising Codes 
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The NRA and Its Blue Eagle Start the Second Year. What Next? See Article on Page 13. 
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‘TOMORROW 


A LOOK AHEAD 
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LOUDS over Europe threaten to give 
the world a crisis similar to that which 
precipitated the Hoover moratorium. 
Germany's repudiation of private debt 
is but the start of another series of nationalistic 
conflicts which can only end in the exhaustion 
of nationalism and a return to a sensible basis 
of international cooperation. 


But that is a long ways off. The problem 
now for each country is self-preservation at all 
Germany cannot live on a domestic ra- 
tion. Her currency is rapidly vanishing again 
to the zero mark. The repercussions are felt 
in France and Britain. 


Meanwhile talk of war continues though just 
how there could be a clash now in the face of 
the economic disintegration which threatens 
Europe is hard to see. Messrs. Hitler and Mus- 
solini are talking peace, not war. Some prog- 
ress must be made soon on armament and there 
must be a truce in Europe or else all plans for 








cost. 
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A to President Roosevelt, was left be- 
hind by Congress when it adjourned 
on June 16. 

Even more readily than after the 100- 
day special session of the 73d Congress that fol- 
lowed March, 1933, the President now can write 
his own ticket for the Nation in facing the emer- 
gency problems of the next seven months. 

The New Authority 

The additions to his authority include: 

Power to purchase and coin silver until the 
metal backing of the dollar is 75 per cent gold, 
25 per cent silver. 

Power to raise or lower any of the country’s 
tariffs by as much as 50 per cent, free from the 
interference of Congress. 

Power to spend, pretty much as he sees fit, 
about 7 billion dollars for relief and recovery, 
including $525,000,000 for drought relief. 

These powers are in addition to those pre- 
viously granted by Congress in its earlier special 
session, which included the following: 

Authority to print 3 billion dollars of green- 
backs to retire Federal debt or to finance emer- 
gency expenditures. 

Authority to fix prices of farm and factory 


ing of farm and factory products through the 
Agricultural Adjustment Administration and the 
National Recovery Administration. 

Authority to use Government funds to buy 
farm lands, to purchase factories for use by the 
unemployed, to make loans to private industries, 
to regulate the offering and sale of securities, to 
guide the flow of funds into housing. 

Authority, in short, to meet almost any emer- 
gency that might be considered to have arisen 
from the depression, without needing to wait 
for specific authority from Congress. 


Appiying the Brakes 


While granting new powers and permitting old 
powers to continue, the session of Congress now 
ending, refused some requests for additional 
and made some moves to take back grants of 
power previously given. There were signs of a 
desire on the part of the national legislature 
to put a brake on new grants of authority and to 
get back some powers previously granted. These 
signs included: 

Balking by the Senate and by the House Agri- 
cultural Committee at the request for amend- 


< The Blank Check Congress Issued < 


Vast New Powers Vested in the President During the Session, Including Legislation 
Granting Monetary, Tariff and Spending Authority 


| 








BLANK CHECK of authority, made out 4 products and to control the output and market- + ments strengthening the Agricultural Adjust- 


ment Act as requested by the President. 

A decision by the House to table amendments 
to the Recovery Act that would have strength- 
ened the Oil Administration, legislation also 
wanted by the White House. 

Specific Appropriations 

Insistence on a three-year time limit for the 
grant of tariff bargaining power and on a condi- 
tion that war debts could not be used as a bar- 
gaining weapon. 

A decision of the President not to ask Congress 
to extend the power to license industry under 
NRA, because of concern over what Congress- 
men might do to that law. 

The delay in granting even limited specific 
authority to the President to deal with the strike 
situation 

Insistence in the House, on the part of a num- 
ber of members, that Congress return to the prac- 
tice of appropriating money for specific uses 
instead of for broad purposes. 

But even without all of the requested powers 
which Congress might have given, Mr. Roose- 
velt will be armed with more authority than he 


[Continued on Page 12, Col. 1.] 
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ONGRESS, driving toward a final ad- 
C journment Saturday night that failed at 

the eleventh hour, was the center of in- 

terest and action in official Washington 
during the past week. 

Every measure sponsored by the Administra 
tion except the oil control bill and the AAA 
amendments either had been passed or was In 
the final stages of legislative action when the 
two Houses near midnight Saturday, adjourned 
over to Monday when the leaders will make an 
effort to wipe the slate clean and adjourn 
sine die. 

Only a few privileged ele 
“must” because they are a part of the Adminis- 
tration program—are expected to get through 
but the extending of the session into another 
week is likely to encourage some Senators to 
fight for measures in which they are especially 
interested since they have the power to delay 











measures—labeled 
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final adjournment still further 

The status of pending major 
legislation over the week-end 
was as follows: 

Labor disputes resolution to 
strengthen the collective bar- 
gaining provision of the NIRA— 
passed by both Houses on Satur- 
day and sent to the White House. 

Bill authorized loans to indus- 
tries finally approved by both 
Houses and sent to the White 
House. 

Administration housing bill in 
conference committee represent- 
ing the two Houses with favor- 
able action expected on Monday. 


vvy. 
Administration 


RELIEF BILL omnibus relief bill, 
NEAR FINAL carrying more than 
PASSAGE two billion dol- 

lars for exten- 


sion of public works and aid to 
the hungry and the drought-stric- 
ken—conference agreement passed 
by the House and still pending in 
the Senate. 

Silver bill providing for gov- 
ernment purchases of the metal 
and authorizing the Treasury to 
issue currency against the silver 
purchases—finally passed by both 
Houses and sent to the White 
House. 

President Roosevelt signed a 
large number of bills and resolu- 
tions during the week and when 
Congress finally adjourns he will 
have before him for approval 
many more which have been 
rushed through at the last mo- 
ment. Unless he signs these 
bills within ten days after he re- 
ceives them they fail to become 
law. 

The session of Congress now 
closing is the first and last regu- 
lar session of the 73rd Congress. 
This Congress met last year but 
that was a special session, called 
by the President. In order to 
bring this Congress back again 
the President would have to call 
another special session which he 
is not likely to do unless there is 
a great emergency because all 
members of the lower house and 
one-third of the members of the 
Senate have campaigns for re- 
election on their hands this year. 


vvy 
The NRA cele- 
BIRTHDAY brated its first 
BOUQUETS _ birthday on Satur- 


FOR THE NRA day and President 

Roosevelt, in a 
message to General Johnson, 
said it could “rightfully and 
properly celebrate” because it 
had spread employment and 
raised pay. “And we are not 
through yet,” added the President, 
which should set at rest any rum- 
ors that the NRA is to pass out of 
existence before its second birth- 
day, when it expires automati- 
cally under the law that created 
it unless an extension is voted by 
the next Congress. 

The licensing provision of the 
Recovery Act passed out on June 
16th because it was only provided 
for one year. The power given 
the President to license industry 
was never exercised and the ad- 
ministration did not think it was 
wise to hold such a club over in- 
dustry any longer. 

By way of a birthday present 
to NRA Congress shoved through 
on Saturday a joint resolution 
which is expected to clarify one 
much-discussed and controverted 
section of the Recovery Act— 
Section 7 (a)—relating to collec- 
tive bargaining. It is a weakened 
substitute for the Wagner bill, 
which would have created a per- 
manent board for the settlement 
of labor disputes. The resolution 
is intended as a temporary meas- 
ure, ending with the NIRA it- 
self, to give the Government ad- 
ditional power to prevent labor 
troubles. It provides for boards 
to act as a sort of police force over 
elections held in different indus- 
tries to determine who shall rep- 
resent employes in negotiations 


with their employers. These 
boards have the power to see to 
it that there is no coercion on 
either side. 
_ Ss 
Armed with the 
SECTION 7\a) ower to appoint 
CLARIFIED these boards, the 
BY ACTION President may have 
a chance to avail 


himself of it almost immediately, 
as he is meeting on Monday with 
a delegation of steel workers in an 
effort to work out a formula that 
will avoid the strike threatened 
in the steel industry for June 15 
and temporarily postponed pend- 
ing the interview with the Presi- 
dent. 

President Roosevelt feels that 
the resolution should clear up any 
doubt as to the meaning of Sec- 
tion 7 (a). He said, speaking at 
his Friday press conference, that 
there seems to be a very small 
majority who do not understand 
plain English relative to Section 
7 (a), which says, in effect, that 
workers can choose, if they want 


ta. “the Crown Drince af Siam ar 
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the Royal Geographic Society 

They have tree choice of repre 

sentation, and that means not 
merely the worker, or individual 
but a corporation or anybody 
The President thinks the ques- 
tion of minorities is not such a 
serious thing. Minorities should 
have some representation, he be 
lieves, but he regards that as a 
matter of detail. 

As had been forecast all the 
nations which owe money to us 
on war debts defaulted on their 
payments due June 15—all ex- 
cept little Finland which has 
made every payment promptly 
at the receiving teller’s window 
at the Federal Reserve bank in 
New York. Finland's payment 
was small, only $166,000, but it 
probably meant a good deal to 
Finland. 


i a 
Fourteen other 
FOURTEEN nations owed us a 
NATIONS ARE total of 174 mil- 
IN DEFAULT lions last Friday 
and if you count 


payments due in arrears the total 
would be about half a billion dol 
lars—enough to take care of our 
entire bill for drought relief 

The defaulting on the June 15 
payment automatically bars any 
person in this country from lend- 
ing any money “o those countries, 
under heavy penalties provided 
by the Johnson act. 

Furthermore Congress does not 
intend that any one of the de 
faulting countries use a promise 
to pay as bait in negotiations 
under the new tariff bargaining 
law for one section in the law 
says: “Nothing in this act shall 
be construed to give any author- 
ity to cancel or reduce in any 
manner any of the indebtedness 
of any foreign country to the 
United States.” 

The tariff bargaining bill be- 
came law last Tuesday night 
when it was signed by the Presi- 
dent. It gives the President au- 
thority to negotiate trade agree- 
ments with foreign countries for 
periods not exceeding three years 
and to raise and lower the tariff 
on specific dutiable articles in 
conformity with those agree- 


ments. Already negotiations are 
under way for traflg agreements 
with a number of South Ameri- 


can countries and Cuba but some 
months are expected to elapse be- 
fore there are any such negotia- 
tions with any European nation. 
+S 

Secretary Hull 


MR. HULL'S suggested in a note 
SUGGESTION sent to Great Brit- 
EXPLAINED ain in reply to its 


note explaining its 
refusal to pay its debt installment 
that perhaps the United States 
might agree to accept partial pay- 
ment of the debt “in kind”—mean- 
ing goods or services. The next 
day, after this suggestion appar- 
ently had been misconstrued both 
at home and abroad, President 
Roosevelt hastened to explain that 
only partial payment could be ac- 
cepted in this way—with the ap- 
proval of Congress—and the goods 
could not be of a type that would 
disrupt American trade or indus- 
try. 

If we do not accept goods or 
services we are not likely to ever 
get paid, however. Studies made 
by George N. Peek, special ad- 
viser to the President on foreign 
trade, made public during the 
past week show that our foreign 
trade over the past thirty-five 
years or so has netted us about 
22 billion dollars in I.0.U's. In 
other words, Europe will buy our 


surpluses if we furnish the 
money to pay for them, 
vvy 
Speaking of sur- 
SENATE pluses brings to 
CONFIRMS mind an inter-gov- 


DR. TUGWELL ernmental contro- 
versy that came to 
a happy ending—happy for the 
principal figure in it—during the 
past week. That figure was Prof. 
Tugwell, so-called No. 1 Brain 
Truster, whose nomination to be 
Undersecretary of the Treasury 
finally was confirmed by the Sen- 
ate after several day's debate on 
the floor and a four-hour grilling 
of Dr. Tugwell before a Senate 
committee last Monday. 

Senator Smith, of South Caro- 
lina, opposed confirmation of the 
nomination on the ground that 
Dr. Tugwell was not a “dirt” 
farmer and Senator Byrd, of Vir- 
ginia, was against him because he 
said the professor had brazenly 
declared in a speech that the Ad- 
ministration sought passage of 
the AAA amendments to give 
specific congressional authority 
for some of things the govern- 
ment had been doing on assumed 
authority in an effoi. to restrict 
production. Mainly, however, the 
Opposition to the professor 
seemed to be based on the radical 
views he is supposed co hold but, 
examined by suspicious Senators, 
he made his views seem not so 
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| Vice-President Garner 








Underwood 


\ EMBERS of the 73d Congress 


are about to go back to the peo- 

ple, leaving the New Deal intact 
Constructed by them in the 100- 
day special session of 1933, it was 
riveted during the regular session 


that in itself has been historic. 

No Congress in 30 years has spent 
as short a time in Washington; only 
two in 190 years have spent a shorter 
time 

Yet in the !ast five and one-half 
months, this Congress has been 
breaking records and making his- 
tory 

It appropriated more money— 
nearly seven billions—than any 
previous peace-time session. 

It gave the country a new dollar, 


new things in banking, in credit 
and finance. 
It sought to tame the forces of 


speculation 

It over-rode one presidential veto 
that of a veterans’ pension bill, and 
blocked one important presidentia! 
appointment 

It followed presidential advice on 
many subjects but failed to meet 
the first request of Mr. Roosevelt 
to make the New Deal permanent, 

It left unanswered several presi- 
dential requests for legislation 

Also, left behind for the 74th Con- 
gress was many a problem, includ 
ing the fate of the NRA, of the AAA 
and other creations of the emer- 
gency. There remain to be consid- 
ered next Winter, bills on labor or- 
ganization, old age pensions, unem- 
ployment insurance, national plan 
ning for leading river sheds. 

What the 73rd Congress did do 
is enact an impressive array of leg 
islation. That record of accomplish- 
ment follows 





APPROPRIATIONS 


A grand total of $6,800,000.000 ap- 





propriated at the last session for 
the next fiscal year is announced 
by Majority, Leader Robinson, of the 
Senate, who says the budget will 
be balanced 1936 or 1937 if the 
emergency meantime passes away. 


But unofficial estimates are that the 
total of the session will consider- 
ably exceed that figure, as there are 
authorizations and_ transfers of 
funds in the Treasury provided in 
legislation that constitute a maze 
of bookkeeping problems 

The House Committee on Appro- 


Quiet Summer 


Special Board of Mediation 
Proposed by Labor Head 


To Settle Troubles 
\ SUMMER of comparative peace 
~™ in industry now is hoped for by 
officials, following the decision of 
steel workers to postpone a strike in 
the steel industry 

However, in the event of trouble, 
President Roosevelt armed with 
additional power and a clear state- 
ment of Congressional intent in 
dealing with it That results from 
a last-minute adoption by Congress 
of a joint resolution implementing 
Section Ta—the labor section-—otf 
the Recovery Act 

At the same time. employers can 


IS 


have a clear conception of the 
President's attitude toward the 
meaning of the law, which says 


that labor shall have the right to 
organize and to bargain collectively 
with representatives of its own 
choosing 
Mr. Green's Proposal 

A plea by William Green, president 
of the American Federation of La- 
bor, ended the threat of an imme- 
diate steel strike. He told the work- 
ers that they should propose to the 
President that a board of three be 
appointed to hear complaints of 
employer violation of the Recovery 
Act and to mediate differences. 
This board, he said, could supervise 
elections to determine who should 
represent workers in bargaining 
Then, after an election, employers 
would be compelled to deal with the 
representatives chosen 

The that he oantlined 


nlon ecoin- 


nderwood 
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ever, 
The first, passed early in the session 
was the Gold Reserve Act of 1934 un- 
der which President Roosevelt deval- 
ued the dollar to 59 per cent of its 
previous 
all American gold and set up the two| 
billion dollar stabilization fund. The! 








> 
priation’s staff is surveying the net 


result, which will be embodied in 
an Official statement, possibly this 
week, by Chairman Buchanan. 

The first emergency relief meas- 
ure of the session provided $900,- 
000,000, making a total of $1,850,- 
000,000 so far appropriated for re- 
lief. The Emergency Relief Ad- 
ministration, saying all but $250,- 
000,000 of its funds would be ex- 
hausted by July 1, asked for $640,- 
000,000 more 

The appropriations committee 
says the new general deficiency 
bill, about to become law will make 
available for relief work, including 


the bill and existing balances, a 
total of $1,400,000,000 on July 1, 
next 


This includes specific provisions 
in the pending bill earmarking 
$975,000,000 of this for relief in the 
drought-stricken agricultural areas. 

Congress makes another huge 
contribution for relief and industrial 
recovery in the general deficiency 
appropriation bill which becomes 
law this week. The bill carries a 
total of $2,359,000,000 mostly avail- 
able immediately but also for use 
in the next two fiscal years 

The bill has passed both houses, 
has been agreed to in conference 
and the House has adopted the 
conference report. All it now needs 
is adoption of the conference re- 
port by the Senate. 

Its relief appropriations include 
$899.675 for unemployment and re- 
lief under the industrial recovery 
and Tennessee Valley Authority and 
other acts; $775,000,000 for sufferers 
in the drought-stricken agricultural 
areas; and large sums for highway 
construction. It authorizes the Sec- 
retary of Agriculture to borrow 
$100,000,000 to pay off debts in con- 
nection with the Government’s cot- 
ton control program and provides 
$65,000,000 for public buildings un- 
der the supervision of the Treasury. 

The Petroleum Administration is 
given $1,500,000. The bill appropri- 
ates $4,500,000 to carry out the silver 
purchase act, to be used in the 
President's discretion 





| TAXES 


Two major taxation laws were 
passed. The first, one of the laws 
passed early in the session, carried 
the new Federal tax rates liquor. 
It was estimated that these taxes 
will bring $200,000,000 a year into 
the Treasury. The second taxation 
law 
Conceived originally as merely a 
measure to tighten income tax loop- 
holes, the Revenue Act grew in 
scope until it was estimated to add 
$417,000,000 annually to the Federal 
tax bill 








MONEY 


extensive monc 





Refraining from 


tary legislation, Congress passed only 
two 
currency 
nancial legislation was confined to vie 
credit 
enacted variously affecting the credit 
structure of the country 


changing ‘he 
of the fi- 


drastically 
system Most 


laws 


field. A series of laws were 


The two monetary measures, how- 
were of primary importance. 


gold content, nationalized 


Peace-time Spending Records Broken 
As 73d Congress Nears the Finish 


Nearly Seven Billions Appropriated Directly---Revenue, Banking, Credit, 
Tariff, Industrial, and Social Measures Included in New Laws 














Speaker Rainey 








—Underwood & Underwood 
President still has power under this 
Act to fix the gold value of the dol- 
lar anywhere between 50 and 60 pe: 
cent of its old gold content. 


The second monetary measure, 


| passed in final form during last week, 


‘importance from the Securities Ex- PAYMENTS 


lextending Federal 


| 


was the Revenue Act of 1934. | 


'three major types. 


enlarged the silver monetary reserv-, 
requiring that the Treasury maintain 
a silver reserve equal to one-third of 
the gold reserve. Silver certificates 
are to be issued against this silver, 
the President may nationalize silver 
as he did goid, and the Government 
imposes a 50 per cent tax on all silver 
profits realized as a result of the sil- 
ver policy. 





CREDIT | 


The laws affecting credit varied in 





change Act of 1934 to minor changes 
in the lending power of the RFC. 
Generally the intent of all the credic 
legislation was to tighten the Federa! 
control of credit, to ease legal strin- 
gencies on debtors and to expand 
Federal credit into fields where pri 
vate credit is lacking. 

The stock exchange control meas- 
was the most important legislation 
control It pro- 
vides for the regulation of all stock 
exchanges by a Federal commission. 
It goes-into effect piece-meal over 
the next four months. This Act car- 
ries minor amendments to the Securi- 
ties Act of 1933. 

Extension of Federal credit were of 
One bill, await- 
ing final passage, allows the Federal 
Reserve banks and RFC to lend di- 
rectly to industries. A second pill is 
the President's housing program call- 
ing for a Federal foundation for home 
construction credit. The third meas- 


lure is the guarantee of Home Owners 


|}Loan Corporation and Farm 


Credi' 
Administration bonds. 

With the intention of easing the 
legal obligations of debtors Congre:s 
enacted a law permitting municipali- 
ties to adjust their debts under the 





| 


/ 
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bankruptcy law, and another law al-| 


lowing corporations to compose their 
debts and reorganize along the lines 
of any plan approved by the court 
and a two-thirds majority of the 
creditors. One of the trio of bank- 
ruptcy amendment acts was a law to 
make possible six-year semi-morato- 
riums on farm mortgage foreclosures. 
Two new laws affecting the credit 
[Continued on Page 17, Column 1.) 


Now Hoped For in Industry; 
President Armed With Power Over Strikes’ 


cided closely with the resolution 
adopted by Congress. That resolu- 
tion, printed in full at the end of 
this article, provided that: The 
President can establish a board or 
boards authorized to investigate is- 
sues, facts or practices of employers 
or employes in any controversy. 
The Board's Powers 

This board can conduct elections 
by secret ballot of employes to de- 
termine what “person or persons or 
organization” they desire to have 
represent them in bargaining. This 
means that workers can choose an 
individual or they can choose the 
American Federation of Labor or 
any other organization to do their 
bargaining. 

The board likewise has authority 
to order the production of any doc- 
uments it may need, such as pay 
rolls. or the production of any wit- 
nesses it may need to carry out 
its task. It has power to enforce 
orders just as the Federal Trade 
Commission enforces them. 

Persons who violate the provisions 
of the resolution are subject to a 
fine of $1,000 or one year in prison. 
The resolution applies for one year. 

All of these are powers that the 
National Labor Board has sought to 
exercise through executive order. 
Some companies have resisted the 
exercise of the powers. Now they 
are definite grants from Congress. 

What Section 7a Means 

The White House has made known 
the President's attitude toward the 
question of collective bargaining 
under the Recovery Act. He is de- 
scribed as feeling that most of the 
195.9NN.NNN peonle in the United 


Definite Grant by Congress 
Provides Authority to En- 
force Mandates 


States can read and understand the 
English language. A few. however, 
persist in refusing to understand, 
in his opinion. 

That language, in section 7a of 
the National Recovery Act, means 
to the President that workers have 
the free and untrammeled right to 
choose anyone or any organization 
they wish to represent them in 
dealing with employers. They can 
choose the Royal Geographic So- 
ciety of London, or the Crown 
Prince of Siam, or the American 
Federation of Labor to do their bar- 
gaining. And, the White House in- 
sists, the law means that the em- 
ployers then must deal with these 
representatives of the workers, who- 
ever they are. 

On the question of minority rep- 
resentation—that is, with regard to 
the rights of workers who do not 
favor the representatives chosen by 
a majority to do their bargaining— 
the White House thinks that ad- 
justments can be made. 

View of Steel Companies 

Thus the minority might be given a 
part in bargaining along with the ma- 
jority, if it represented a sizeable num- 
ber of workers. That question, the Presi- 
dent feels, can be worked out in each case 
But to him the language of the law is 


clear and it means that emplovers have’ 


to deal with representatives of the work- 
ers, no matter who those representatives 
are. 
The steel companies have maintained 
that they will refuse to deal with repre- 
[Continued on Pane 12 Column 1.) 
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(Continued 


the restoration of trade and com- 
merce will go by the boards. 

America enters the picture 
with power to make reciprocity 
treaties. Secretary Hull has been 
criticised for assuming that 
America has anything ex- 
change with Europe and it has 
been argued that reciprocity 
means the ruin of certain Amer- 
ican industries. 


to 


— 
There is real sig- 
SIGNIFICANCE nificance, there- 
OF PEEK fore, in the issu- 
REPORT ance by the White 
House this last 


week of the figures compiled by 
George Peek showing the many 
ways in which capital and serv- 
ice charges move from Europe to 
America and back again entirely 
apart from the orthodox trans- 
actions in agricultural and man- 
factured products. 

What the President was try- 
ing to do by drawing special at- 
tention to Mr. Peek’s compila- 
tions was to show that there are 
more ways than by mere credit 
or money exchange to bring 
about an equilibrium between the 
United States and Europe. It is 
also to be noted that our note to 
Great Britain raised the question 
of payments “in kind.” 

7, 7 ¥ 

The hue and outcry against 
such a form of settlement pre- 
supposes that we shall allow pay- 
ments in kind to destroy our 
home market. What it really 
means is that the United States 
is ready to sit down and discuss 
with Europe ways and means of 
restoring world trade out of 
which of course will come the 
revenues for paying at least a 
part of the World War debt. 
vvyv 

It may be said 
that the events of 


“IN KIND” the last several 
A MENACE? davs have clarified 
the international 


situation so far as America is 
concerned. We are not going to 
lend Government money to save 
Europe, we shall not resume the 
vast lending which America car- 
ried on in the last decade when 
all manner of foreign loans were 
floated here, but we shall encour- 
age commercial and financial in- 
tercourse. 

Our policy as a Government 
will be to stimulate transactions 
with other countries by facilitat- 
ing the processes of exchange 
for our producers. We are be- 
ginning to follow a realistic 
policy with respect to foreign 
markets. Even if the home mar- 
ket absorbs 90 per cent of our 
production, the extra ten per 
cent is vital to our recovery and 
the administration is slowly but 
surely conceding the truth of 
that economic fact. 

The German crisis may be the 
straw that breaks the camel's 
back. Hitler cannot continue 
long in power if Germany begins 
to go down hill. The German 
people may ultimately turn to 
monarchy as the only way out 
but before that time comes the 
rest of Europe will have to de- 
velop a better understanding 
with Germany as will America. 

* v.¥ 


The boycotts on 


HITLER'S German trade are 
LATEST only a part of the 
BLUNDER world’s objection 

to the Hitler pol- 
icies. The most conspicuous 


blunder made by the Hitler re- 
gime is its repudiation of private 
debt. The course was inevitable 
as a consequence of the absurd 
policies followed by Germany in 
alienating world opinion. But 
the refusal to pay private debtors 
1s a much more serious thing 
than all the internal reforms im- 
posed by the German Fascist 
regime. It marks the beginning 
ot a contest with the rest of the 
world such as Russia faced and 


/ 


rom Page 1.) 

which finally resulted in conces- 
sions by the Russian system to 
the nations of the world includ- 
ing the United States 


9 
President Roosevelt plans to be 
away from Washington but not 
very far from the radio and tele- 
graph in the next few weeks. His 
visit to Hawaii is a gesture of 


good will toward Japan. Mr. 
Roosevelt believes in the old 
fashioned idea that personal 


meetings between heads of gov- 
ernments are beiieficial. It would 
not be surprising if the Premier 
of Japan met the President of 
the United States in Hawaii. 


Also it will be 
OFFICIALS noted that Mr. 
SHOULD BE Roosevelt will be 
CAUTIOUS the first president 


to pay a visit to a 
South American country. He 
will stop off for a day in Colom- 
bia. This will add to the al- 
ready constructive policy which 
Mr. Roosevelt has foliowed to- 
ward Latin America thus un- 
doing much of the harm which 
the policies of the first President 
Roosevelt did in our Latin Amer- 
ican relations. 
= 
With Congress away from 
Washington we shall see how 
much the officials in the executive 
branch of the Government have 
learned about the temper of the 
country. They know of course 
that the rebellious spirit in the 
Senate and House during the 
session just ending did not re- 
fiect itself in open antagonism 
to the President. On the con- 
trary there was every disposition 
to stand by Mr. Roosevelt. But 
the ingredients of political trou- 
ble were plentiful. And within 
a few weeks we shall be in the 
midst of a congressional cam- 
paign. It behooves the adminis- 
trative branch of the Government 
not to add to the election trou- 
bles of the Democrats by pro- 
viding additional causes of pop- 


ular irritation. 
7, | ¥ 
In the next few 
CLIMAX OF  nonths many of 


NEW DEAL IN the new laws will 
WEEKS AHEADbe put to a test. 
and when Congress 
comes back in January the mem- 
bers will be ready for the tasks 
of revision which are inevitable. 
The experiments being tried will 
have been put into practice. 

So while we shall have a legis- 
lative holiday for the next six 
months, the executive branch of 
the Government will really face 
the climax of the New Deal in 
the interim. For it now has 
enough law and enough money 
presumably to bring back recov- 
ery. 

When Winter comes, we shall 
find an even more critical popu- 
lace than we have had thus far. 
Economic experimentalism has 
only a few months in which to 
make good. 

Davip LAWRENCE. 





TheNewMoneyMusic, 
-—Jangling of Coins— 


SWELLING jingle of change 

showering into the tills of stores 
and shops is becoming an imnpor- 
tant undertone to the nation’s re- 
covery march. 

Demands for nickels, dimes, quar- 
ters, and half dollars which have 
poured in upon the Treasury De- 
partment during the iirst five 
months of tihs year have cxceed-d 
the demands which came ia during 
the corresponding months of all the 
preceding 13 years combir ed. 

One of the mints has been put on 
a full three-shift basis and two oth- 
er mints have been ordered to speed 
up their coinage. Never in thet 
history have they had to strike and 
ship silver coins as rapidly as this 
year 
A variety of reasons are believed 

Continued on Page 17, Column 2.] 
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BILLIONS IN L. O. U.'s 














Uncle Sam Nets 
Flocks of Notes 


Yankee Trading, According 
To George Peek, Has 
Given This Country 22 


Billion Dollars in 1.0.U.’s 





Uncle Sam has been anything but a 
shrewd, hard-bargaining Yankee trader 
in his dealings with the world during the 


lied 























































































years since 1896 Such is the : 
conclusion of George N. Peek, special ad- 
visor to President Roosevelt on foreign 
trade 
Mr. Peek, in fact, variously describe 
this country as a Santa Claus and as a 
Simpe Simon in its worid trade policy 
He gave that description alte idying 
figures just presented by him to Mr 
Roosevelt and now made put 
These figures showed at e Ur d 
States has come out of its past 38 year : | 
of foreign trading with a handsome and UbUKGE N, PEER : 
imposing collection of I. O. U.’s to the} F l decades of foreign trade this | 
total of $22,645,000,000. Of at am country } 2 billion dollars in | 
$10,304,000,000 represented defaul promises, he says 
debts, the remaini bill of 
tions being of var} ve a jue to sell our goods in the 
The President refused W d get in return something more 
conclusions from th tangible than promises.” 
aavis He did shov : the new tariff bargaining 
the report and said that it would give) ), er The White House has 
the country something to think abé mac known that negotiations nov 
Coming at a time when the United States | | .Ger way with about six nations 
is about to enter on a program of trade); view conclusion of agreements fe 
bargaining through reciprocal tariff ad- tual concessions 
justments, the Peck report may Cast President's Policy 
the tendency of the American bargains 5 a 
be hard boiled When he signed, on June 12 1 ya 
) tne executive broad power to 
A Balance Sheet > and lower tariffs without waiting for 
What Advisor Peek sought to do was t n by Congress, Mr. Roosevelt said 
strike a balance sheet—the first attempted The adoption by Congress of the pol- 
—between the income and the outgo side a9 ding the markets of products 
of the foreign trade ledger. What he got e ae ainhen ne samiaben adits 
admittedly, is a rough estimate +. cally affording market op- 
it looks like this ‘in bill of . for the products of other coun- 
We sold to the world tn good at yo tries broad wisdon The un 
We bought from the worl 84.604 - soe at aaa “i 
6.646 | | ) eleme the pres 
Ar . ent world condition I ep should 
: 429 help to i€ nd and thereby to 
~~~ | aSsist recover 
for shipping The use 
ntere a quire care 
6,46 make a 2 
Making total owed us « 43.678 Wise recip 
On the ott sand we owed e world havWe regard 
for shipping and he er A aT: 
interest augmented by over A Tae buildin 
billions paid s in gold 03 whic! ees 
Leaving a world debt to us now of 645 the fo 
“This increase in debt,” wrote Mr. Peek, merce of ] countrie The restoration of 
“is represented by forei securities and healthier trade by the ren 1 of mutual 
other investments in foreign count npedir require ne and pa 
bought by United States citizens amou nee but progress should be s on 
ing to $14,398,000,.000 and war loans ad- the beginning and should accelerate 
vanced by the United States Government It is the President who has talked 
of $10,304,000,000, making a total of $24,- most about Y kee trading as the best 
702,000,000. From these figures m be way to assure the rebuilding of a healthy 
deducted United States securities and oth- foreign busine 
er investments made by foreigners in the Mr. Hull's Views 
United States, amounting to $2,057,000,000 Tt is Cordell Hull, Secretary of State 
resulting in the above net increase il ho has been most interested in the pos 
debt of $22,645.000.000 sibilitic of re eign trade as a 
Blow to National Assets means of lead out of de- 
‘Our national assets,” the President’s pressior When the new tariff | ain- 
advisor wrote in bold type, will be din ng bill w signed, he said 
ished by the amount of this debt which is The a yr under this new Act 0 
not paid.’ Congr exercised with the utn 
The other day, Mr. Peek said that this ¢ nd intelligence. The pri 
total represented “the extent to which we m object w be to benefit and not t 
have been out-traded in recent years. We it e evel portant American interest 
have the paper and the promises and the Nothing w jor ndly or reckless! 
I. O. U.'s; but our foreign customers have the full I tion will be 
had the goods, the money, and the services first assemble and f of | 
we traded for them.” ness studied, and e negot v ) 
Then he drew this conclusion pt p é of 
We cannot continue th i practic 
lending indiscriminately to our customers y ! ew Yankee traders, the 
the wherewithal to conduct their trade Secretary of State has appointed Henry F 
with us and with each other We must Grady, of the Unive of Southern Cali- 
strike a balance somewhere. and that bal- fornia, who ¥ be a special assistant to 
ance should be at some place where we the Secretary of State 
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PRESIDENT'S WEEK — 


WINDING UP LEGISLATIVE PROGRAM OF ADMINISTRATION, PRESIDENT PREPARES TO TAKE A ont 
HOLIDAY TRIP TO HAWAII—STEEL STRIKE AND LABOR BILL—SUGGESTION TO GREAT BRIT- in the offi 
AIN OF DEBT PAYMENT IN KIND—SIGNING OF BILLS PASSED tin 











THs WEEK the President sat se- 
renely in his study while an 
innocent-looking young man bore 
nobly the slings and arrows of 
outraged conservatism aimed, he 
knew, at his chief ut as naively 


parried as if he really thought they 
were hurled to kill 

The blank shots heard round tie 
constituencies were fired at tne 
the President’s appointee to the Un- 
dersecretaryship of Agriculture, as 
per schedule X of the political war 
plans. They served, in part, 10 
drown the more ominous rumblings 
of threatening strikes and threat- 
ened filibusters 

But the legislative mill ground on 
the President applying silent trea 
ment and refusing to comment on 
the tasks before Congress and con 





fidently speculating on his own 
ans to set sail for foreign parts 

yne the twenty-sixth ultimo 

x** 

\PONDAY saw him back at his 
desk after the usual seclusion 

the “Sequoia” where Potomac’s 

stream is flowing, Mount Vernon’ 

borders through” to face Generai 


Johnson and Senator Wagner, the 
former trying dump the steel 
trike in his lap, the latter helping 
to shape needed legislation to cope 
with 


¢ 
Lo 


it 


Government action said Gen- 
Johnson, was the theme ol 
ir talk. Senator Wagner, wa0o 





has seen his labor bill blue penciled 
ion, had ess 


any times this sess 


to Say Later the long, lanky and 
now a little wilted Representative 


Byrnes, House Majority Leader, als 
conferred. He and his colleagues 
were ready to go home, he said; 1t 


to the Senate 
soft and pastoral note 
Senza 


was up 
Bringing a 





into this day of disturbances, 
tor Walcott Rep.) of Connecticut 
spoke with his colleagues of wild 
life sanctuaries. Resting places fot 
the drought-weary birds of the 
West in Arkansas and Oklahoma 
nd others in Oregon were the hu- 
mane desiderata sought 
x~* * 
T NOON on Tuesday, a familiar 


Democratic figure entered the 
Executive Offices and joined the 
President for a lunch conference 
It was James M. Cox, one-time 
pre idential candidate He left fuli 
of denial including one for the 
first hot weather story”; namely, 
that the President wanted him to 
run for Senator from the Buckeye 
State 
Labor legislation was on the 
boards again with Massachusetts 
Senator Walsh, Chairman of the 
Committee on Labor and Education 
Donald Richberg, Counsel of the 


NRA, Frances Perkins, Secretary of 
Labor and the Department's 


solici 





tor but NOT General Johnson 
around the table. Representative 
Byrnes was on hand 

Then came the signing of a bill 
which was a boon to Washington- 
ians. It provides for the removal of 











Changes are occurring constantly in every busi- 
ness—in your business. Are you keeping up 
with them? Are you aware of the day to day 
status of every department? Do you have 
immediate knowledge of men, minutes and ma- 
terials? You do,if you employ the International 
Electric Accounting Method. 


machines which 


counting method 


tries. 
By this method, all detailed facts pertaining to 


the management of your business are con- 
tinually at your fingers’ ends. Your business 
“speaks” intimately and clearly. 






The basis of the International Electric Ac- 
counting Method is the tabulating card. All 
business transactions, operating and statistical 
information are transcribed from the source 
into these cards in the form of punched holes. 





International 







Writers. 


RNATIONAL BUSINESS MACHI 


General Offices 270 Broadway, New York, N. Y. 




















WANTS 70 SPEAK TO YOU 


These punched cards automatically operate the 


produce complete reports in 


printed and tabulated form. 


The economy and efficiency of this modern ac- 


are acknowledged by business 


and government in seventy-nine different coun- 
A complete demonstration awaits you in 
any of our branch offices. 
new, illustrated folder—The Progress of Ma- 
chine Accounting. 


Meantime send for 


Other International Business Machines include 
Time 
Time Systems, International Industrial Scales, 
Electromatic Typewriters and Automatic Letter 


Recorders and Electric 


ee 


Branch Offices in all Principal Cities of the World | 











the alley slums. Visite: ( the 
Capital d always look around 
corners natives avoia .t if th 
can. But y know wha‘ is there 
and now, after nearly a certury’s 
struggle, they can hope for the re- 
moval of one of the Capitai’s family 
skeletons 

Another pen-stroke marked the 
ending of a chapter in the ai:-mai 
scandal Postmaster General Far 
ley Was given t 


he power tu 


in 





year contracts un 











bidding with the aviati idustry 
Then, p d until la so that 
it could be heralded to shippers, the 
President put his signature to the 
reciprocal tariff bill, which has had 
such hard sledding in both Houses 
In the quiet of his study the Presi- 
dent did the deed and took on his 


shoulder 


yielded only 


powers that Congress 


+. 
MMEDIATELY the world heard of 
a new war-debt note to Britain 
But the manner of proclaiming this 
State paper in the press was not too 








pleasing to the President. Not the 
reporters but the headline writers 
magnified the references to “pay- 
ments in kinc the President indi- 
cated at the weekly Wednesday 


press 


meeting of the 


He spoke at some length on the 
report made by George Peek, trade 


advisor showing America’s unfavor- 


able trade balances 





It was the thirteenth a Wash- 
ington was reminded that it had a 
strike of its own to cope with. All 
capital police were ordered on duty. 
The carpenters had held up con- 
struction in the city for some time 
and, on the day preceeding, an at- 


tempt to bring strike breakers had 
resulted in a couple of broken heads 


But no further incidents occurred 
That afternoon the President read 

a strong denunciation of the New 

Deal, which came straight from the 


pulpit. The Potomac Synod of the 





Reform Church declared that “capi 
talism must go, so that holy love can 
prevail 

Mr. Roosevelt was a_ capitalist 
they declared, and was trying to 
save capitalism, which they asserted 
was “contrary to the will of God.” 
Nothing however, was done about it 

Twice again, messages went back 
to Congress which began “I return 
herewith without my approval 
* * *” One was another refusal 


to withdraw dishonorable discharge 
from a veteran who had been court- 


martialed and the other one asking 


a special pension for the widow of a 


fireman, already receiving com- 
pensation from the District Gov- 
ernment 
~* * 
()N THURSDAY fflags fluttered 
from the short staffs which al 


ways line the downtown thorough- 
fares on fete days Naturally on 
Flag Days the red, white and blue 


rippled from corner to corner! 
Inside the White House one thing 

dominated. The whole week's effort 

to push through the necessary legis- 


lation and get Congress out of town 
was supplemented with renewed 
energy And the more that was 
done the less was said 

Six hours had been consumed while 
Senators orated on the subject of 
Mr. Tugwell before they finally 
stepped up and voted—as desired 


Efforts to alter the housing bill to 
make its advantages turn, in the 
President's view, away from the bor- 


rower and to the lender, were an- 

swered with the definite assurance 

that the measure would only reap 

a veto if successful in Congress 

It was the same with the Labor bill 
x~* 


( yN FRIDAY this became evident at 

the Press Conference. When the 
question of proposed changes was 
brought up, the President finally 
leaned back and said that once for 
all it might as well be understood 
that Article 7a of the NIRA, called 
Labor Magna Charta, meant one 
thing, the thing that the majority 
of English-understanding people 
understood it mean. That was 
that labor had the right to bargain 
thi 
organization of 


to 


their own choosing, 





and any legislation drawn must take 
due cognizance of that fact 

When the newspaper men first en- 
tered the Executive offices, there 
was, some way, an air of finality 
about the place 

Keep the aisle open,” said Lieu- 


tenant Harry Seaman, of the White 


House police, who helps keep things 
and folks moving in and out of the 
offices This is almost the last 
meeting of the Summer, you know.” 

An added touch of laxity in the 
decorum of the surroundings was 
the pose of utter relaxation of 
“Winks,” the President's own setter 
who had chosen the main waiting 


room for his nap. Finally he had to 
be waked and removed 

It was a fairly long conference 
There was much discussion of the 
President’s vacation, his possible call 
en route to Honolulu, on the Presi- 
dent of the United States of Colom- 
bia, which, if it takes place, will be 
the first time a North American 
President has ever visited a South 
American President on his own soil. 

There was also the alluded-to re- 
marks on the subject of the labor 
bill and mention of the proposed 
radio talk, which the President 
hopes to make before he leaves the 
country 

Watching the conference with al- 
ert but humorless eyes, was the 
tall, hook-nosed Senator from 























CHECKING POLITICALACTIVITY 
OF FEDERAL OFFICE-HOLDERS 



















= Go , I € aC a public 
x 4 Federal office- ndal They are pr bited from re- 
lesting or req ng ar political service 
ear ‘ . any ™ wi fre ibordinates. 
it Detro M f P ppoir s and other office 
1 s Ke part in 
I I va Ke polit i taken by 
aa ) < € t under 
nue at P I Oo egu d ive de- 
endatior f ec Ser Com: pa i to be 
Roc t 1 for a nbe offi itical com- 
France, Baron Maurice Rothschild He ee Sve oe we . hg ag 
ni i I N re - 4 iS ‘ caus rf 
here on a visit ho stood back with ge wo i SS scanda ipulate party prie 
the little gallery composed of mem- there, W E. Brow . ON VERTICS 
bers of the White House secretariat Penalized for Activities Offense Under Statutes 
who always attend the conference Four subordinates at The Federal criminal code provides that 
Perhaps the reporters’ rapid fire col- ispended for a an an lative officer, officer-elect, or can- 
loquialisms were too much for the mth, a uM political cam ings . a Ceres 
Senator's foreign ears, but he hardly | P#/8" 8 o On - = <p — 
; : nvestigation, the Com n he € yr be in soliciting 
smiled even when the President, President. 100 persor x . eiving.” contribution 
after detailing the plans for his new 49 of thes eee f 4 been I ‘ i Government; 
offices, ended by saying he had jo them t 1) vi > ma ) Asses its shall be so- 
hoped for the press, a circle of high political contribution ed or re¢ by person in any 
benches like those in a_ hospital Employes in “ ser building occupied as a govern- 
clinic, where all might look down’ may vote as they please and may expre ment office. Government officers or em- 
mn the patient privately tl poli ew tl ~ cannot be discharged or demoted 
But he seemed far too animated re n a to be activ 1 politi oo Bony pan conire- 
to meet such a description. There Pr ‘ppointees and amd ae agent erenres lhey ane Sas 
can be little doubt that he is looking | °% - . cath = ne oe “ : Pp ‘ ~ “ “ag ” nclude all 
— ‘ " } the rovernme! ay vt sf i] px ais whol 
forward to his days on the high if they do not campaigt I xcep -class postmasters, can 
seas when the nearest representa- |;,5. do not solicit o1 he mn : e as long as they do 
tives of press and public will be ther G nt emp do 1 viola ) postal duties ‘ 
fathoms away on a trailing de- such reg r Depat nt « ( ] e employe annot even wear 
stroyer ther superv ffice ma su nd if| p al badges or buttons 
— —— 





THE NEWEST 


BUICK 


[A STRAIGHT EIGHT] 








Body by Fisher 


Here's Your Buick at the Price You Can Pay 





195 


*Series 40—$705 to $925. Series go 

$1110 to $1230, Series 60—$1 378 
to $1675. Series qo—$1875 to $2174. 
List prices at Flint, Mich. All prices 
subject to change without notica, 
Ilustrated above is model 48, $864, 
at Flint. Special equipment extra. 


Duco fenders at no extra charge. 


93 Horse Power— 85 miles per hour — 


15 miles per gallon! 


Buyers who are now driv- 


ing the newest Buick are 





delighted. They bought 
quick when Buick announced its amaz- 


ingly low list price of $795. 


Now they find that this Buick is indeed 
a Buick through and through—with all 
the time-proved Buick quality and de- 
pendability, with performance and econ- 


omy raised to new high levels. 


They are experiencing the magnificent 
performance of Buick’s Valve-in-Head 
straight eight, and the staunch and solid 
feel of a Buick 
getting the advertised 93 h.p., 10-to-60- 


in action. 


They are 


mile acceleration in 21 seconds, 15 miles 


per gallon, and 85-mile speed. 


Satisfaction and enthusiasm are justified. 
For this Buick is the finest engineered 
car at or anywhere near its price. 
Owners are secure in possessing true 
Buick value—a car good for hun- 
dreds of thousands of miles, as evi- 
denced by owner experience through 


the years. 


This is the car you want at the price 
you can pay! Come and see the newest 
Buick at once. Drive it. Ride in it. 
Appraise its beauty and its value. Then 


you'll buy ict. 





“See Your Nearest Buick Dealer” 





WHEN: BETTER: AUTOMOBILES: ARE: BUILT ~+ BUICK: WILL»: BUIL DAT AEM 
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THE NEW COP ON THE BEAT 





Public Condemns 








New NRA Policy | 
Seen by Press as 
Aid to Recovery 


Abandonment of Price-fix- 
ing Natural Development, 
Most Editors Say: Useful- 
ness Gone. Minority View 





Observance of the first anni- 
versary of the National Recovery 
Administration is accompanied by 
widespread discussion of the effect 
of its retreat on price fixing and it 
recognition of the need of enfore 
ing the anti-trust laws. The news 
papers of the country are divided as 
to the effect on the life of the NRA 
in these proportions Conviction 
that this phase of the New Deal t& 
a natural development, 65 per cent 
conclusion that NRA is doomed a> 
a national policy 7 «per cent 
Favorable comments hold to the 
opinion that unfair competition ts 
to be checked, while favorable prices 
may lead to better business, Un- 
favorable estimates hold that NRA 
has surrendered to opposition, with } 
the impetus given in the Darrow 
report, which pointed to defects. 











Natural rules of business ethic re \- 
a more prominent € 
heretofore in the pres¢ 
caer 1@ avbalnc 
he National Recovery 
d by the Amer- 





yimel 





ri KK 





n Comments on both sides i 
controversy over the NRA, hold that re- 
storation of the force of the anti-trust 
laws will have a beneficial effect on re- 
covery 


out, sellers will have the freedom PINT.) ry. ‘ x “ ™~ agriculture 
. ns » " f I 4 = 4 4 4 > , n . . , » . . . 
o increase he olume of bu 1 1 l statement that there isn't any chance From the New London (Conn). Daily a That the j r ¢ 
of tl é out. With the arrival of the drought lat there is a real matter to be set- 
tled, however, is recognized by the Jersey 


tile | Dr. Tugwell Wins | 
Editors’ Approval 
| By 63-to-37 Vote 


‘Inquiry Into His Fitness for 
; 

Higher Agricultural Post 
| Is Regarded Widely as a 


‘Good Show’ 





Steel Troubles as 
Blow to Business 

















There has been public impatience 
over the controversy involving the 
rights of labor in the steel industry. 
Public expressions are divided in 
these proportions: Condemnation 
of the threat to business, 65 per 
cent; defense of the disputants, on 
| the ground of importance of the 
issue, 35 per cent. The right of vari- 
ous labor interests to representation 
in collective bargaining is chiefly at 
stake, with the Amalgamated Asso- 
ciation of Iron, Steel and Tin 
Workers seeking to represent the 
regulars, while the rank-and-file 
group gained a strong hold and 
created a division in the ranks. The 
place of the New Deal also is in- 
volved. 



















“A good show,” in the opinion of 
a fair proportion of the press, was 
provided when Prof. Rexford G 
Tugwell was quizzed by Senators, in 
a public hearing on his promotion to 
the post of Undersecretary of Agri 
culture. Published opinion on the 
merits of the controversy over his 
fitness is divided in these propor 
tions: For Mr. Tugwell's regularity, 
in accordance with American stand 
ards, 63 per cent; against him, 37 
per cent. It is intimated that the 
controversy permitted some Demo 
cratic officials to make an attack on 
the “brain trust” without involving 
the President, and to voice their op- 
position to the New Deal without af- 
fecting the party solidarity. 
























Among the popular suggestions in the 
steel controversy was that voiced by the 
Muskegon Chronicle ‘Rep.), as typical of 
various newspapers which commented on 
he dispute. The Chronicle states that 
probably both employers and emploves 
have been bluffing’, and that “what im- 

poole the onlooker is the stupidity of 


all.’ 
































Dr. Rexford G. Tugwell. the new Unde: 

secretary of Agriculture, is called a 

erate radical.” a “dangerous man, becaus , x : 

¢ . e- ; ny | In explanation of this is the editorial 
statement by the Charlotte (N. C.) Ob- 


of his mentai at ide a “HNavolUily » 
} Server (Dem.), that “the steel industry has 


‘ x . party,” a “symbol of brain-trust dom 
| tL - a wy tf nation,” and one in whose judgment , . 
a «@ f (fm ch eo 8 confidence has waned since his nan Cartoonist Kirby in the Rocky Mountain News always been relatively free from labor or- 
SMe Hora” Og b 4 os... aes was attached to the measure aimed to . . ganizations, and that is probably one of 
establish an industrial dictatorship in - _= — H S, ‘obabls 
° . . yricult o > le ~ res } . 
amendment of the food and drug act o ¥ S . Agriculture has been ruthlessly extermi- the basic reasons that these are now try- 
Cartoonist Hutton in the Manchester (N. H.) Union Kindly words for this conspicuous Holding of Farm : urpluses nating surpluses—or attempting to. In| ing assiduously to make their influence 
factor in the Government's plans for lo Supplement Scant Crops one sonte * has actually ~— the de- | more commanding within this industry.” 
are accompanied by | struction of large quantities of farm pro- . 
ducts and these orders have been carried A Real Essue at Stabe 















































of the United States going in for social- The singular sug » that su 
t Si ar SuggeSvior tha Surpiue ) 
: "oe frye. Officials are beginning to see, apparently, 


OPPOSED TO SILVE L ) | 
: R PO ICIE S sn that the hearing showed ‘ ! { Americé s be hel ware ; it 
J “ . 7 B ag ( ops of A neric an farms be held in wa - that there may be some advantage in City Journal (Rep.), in the statement that 
a bad time for probers he men houses, against the day when natural “the American right both to strike and 


having a reserve of food on hand 








Confusion in Business 

Recognizing that the new order created 
some confusion in business. the India: 
apolis News ‘Rep.), advises that this 
“could have been avoided by close study 
of the probable effect on business That 
paper continues as to future benefits 

Here was an announcement radically 
affecting the whole price structure of the 
industries working under codes, and it was 























































bers of Congress just W anted fs) look conditions reduce the expected crops be- “Secretary Wallace thinks the unavoid- ‘° refuse to join should be left unimpaired 
tation abroad for “a general restoration '#M over: hat the a was = ow normal, has just been offered by .4), surpluses should be held in ware- | PY Unconstitutional attempts to legislate 

f the > ¢ ” e le yueriue ciownls ; hat ne Secret \ oj Ta)) By. ‘ ‘ . 1 ¢ bs 

Barely 8 per cent of the editorial of the single gold standard oars wal “an like a volley of dried peas This oat Bag kwon a yay ee oa houses, close to the farms, with Govern- | for or against unions 
judgments of the country concede On the Other Hand rebounding picturesquely from the side of the midwe aoe wroueht. it we directly Ment financial aid to the growers, so that| The steel code provides for “recognition 
the value of the silver bil vhich Taking the favorable view of the mat- of q pattleship.” while it is charged that op lage oo — TE ihn - .. the products need not be thrown on the and collective bargaining,” and the Wall 
has been accepted. by Congress, er, the Danville ‘Ill.) Commercial News the knives of the Old Order are drawn st 33 sae page Pe on ci Dh a ? market to depress prices. Others have Street Journal ‘financial is of the opin- 
while the remaining 92 per cent Rep.’ holds that “certainly the bill a é ae Fi a pitas Ree agin tL . } got . _ ment Of thought about the same thing: the plan, ion that “the pluralism of this ‘and’ prac- 
show concern over the artificial tendency toward inflation and the raising =. ae = ge gg d — within ae year or one so closely resembling it that there | tically confirms the conclusion supported 
value that is to be placed on the prices.” That paper states that “the |, ig? He A lye ge <0 gelato uring that year the Department Of is jittle difference discernible, has already by labor utterances that the labor ver- 
metal. Arguments against the sil Government will make a profit to the ex- FTO! dor hue j ne te + re —~ - R seg been tried. it is still a means of safe- sion of collective bargaining means 8 
tent of the difference between what it ee.” declares the New London Day ‘Rep » his head may be as filled as any with guarding vari_us areas against the whims | right on the part of the men or any num- 






ver policy are tempered by the as “ ‘ end his cleverness in parrying some of 
dreams of security, not only against a of nature, of supporting prices and of pre- ber of them to choose as their represente 


suranes tha “ nell pays for the silver and the $1.29-an-ounce 
that comes from the meas ) the embarrassing questions asked of him 9 sat im 2 t ; t J 
foreign foe, but security for men, women venting the dumping of products. Natur- ative a labor organization as an organie 
















































































































































































































sO iraw s o ring about what silve certificate rate.” "he Yom reig 
amo : : P , Hy -4  o chectie ure that much of the future use of ilver certificate rate The Commercial evident nade a good impression upon 
ec or a da Aol silver will be governed by the dis- News also maintains that under the new ! ¥. ih and children ally it doesn't solve the farm problem. zation 
price situatiun. The explanatory order a . measure there should be ‘ rice-rai , the committee Tugwell, besides, rathe! ‘ > tl j t finds thi litan 
cretion of the President. easul het yuld bi a price-raisine F ? And so the President finds this militar 
has. however. been. helpful in drawin tendency,” but concludes It is far from ‘Ook the wind out of the sails of some Of 144 sometime impractical planner useful nits ‘ 
hlic tten rts > the » . the . tee 7 . > ‘ . Vithi®e's 3 | ie salihies au 
public attention again to the importance tue daatladdhe dese’ > om ' being an unlimited operation, as_ silvet one of the iy rane to > 1nd not dangerous, even though Mr 
of the change. — ane oe egislation. is the pur- js not paper, and the unbacked margin on , S@!d he was raised on a farm and has been Roosevelt no doubt can understand why 
The NRA still holds to its determina- Chase by the government of unminted ahbout a billion and a half of silver cer- ® “dirt farmer for a considerable time his friends Glass and Byrd regard Tug | 
tion to discourage cut-throat competition, silver at a fixed valuation, which is above tificates may have only a moderate in- Since attaining manhood, One of the yoy as a sort of American Lenin ' 
ially the unloading of distress goods, the market quotation, and accumulation ffationary force members of the committee had previously “The hearing ¢ ‘ane 4 has aan i = ” 
: Ran . i f , ! ng eli re this leading 
slso against any limitation on of this metal until the monetary basis is a F = declared that he thought the new under- é : . : a af es V 
‘ 4 73 per cent ) To a Dizzy Height member of President Roosevelt's advisory 
! nformation within an industry id per cent gold and 25 per cent silver . ; vs ? secretary, if one is to be appointed, should ....), » - Sattieth 
ay ; labl be age hee cath : A lone effort by the United States to circle.” says the Christian Science Moni- 
holding that information available to one The Forth Worth Star-Telegram (Dem) pjgoK ja t world into acceptar ¢| 70 8 Us Sere tor (Ind.), “the declaration that he doe 
¢ ¢ ’ int } } ‘ ’ Ae aCk ie 1 acceptance 0o P . . ° 1€CiAl } tn S d 
unit must be open to all points out that this is not bimetallism. giver as money would prove as - peowe Al If Tugwell is going to remain in the petieve in the Constitution of the Unitec is important when recommending 
, é ) \ e als ous . ¥ ‘ : stl the ved | 
The principal change broug about but that paper emphasizes the fact that ,. ,. . , F parte Department of Agriculture we cannot see gia: hat it shoul i 
iy Lerche = » that (“itt winat of the saldcatandard i : to us as it would be internationally pro- h i: weeitas Wikies alias aiaad ‘ States and that it should not be changed | dil i f i 
y tne ia i ( r lral le ane rit EOia- ands 1 ountries " that aAKe I ‘rence ? e! } on + . 5 ed 
t 5 > as ' t ffect publ timent ji Pag 1. Vocative is a typical argument in this . : “ pa cpg ‘ ‘ xcept by the processes provided in | utions of a germ cidal agent 
the new bp will be nto effe public sentiment is even more stronel uate ager = d remains as undersecretary of the depart- pe y, ‘ aaiae : . . 
: ’ ageee 5 : ‘ itrovers vhile the further statement “yieed “i tegety . k : e was further drawn out to say. whi 
slow! ) , e 1 can be ad- in favor of adherence to gold than it was ‘ Arn 7 * ment or assistant secretary. Naturally he ,,, te ; ¢ . ’ 
‘gee eit » vear s made that “we are attempting to lift a defended the polict | danavtenent repudiating nothing of a much-discussed In the dilut f ve ides tl is of h hil 
, , ° P ‘ ) sfende . ies O is é nen . pos ° 
d ; W : t ib mee en | fe SS nd indi ted that ~ : b a Ry we dent academic speech in 1931, that he doe SRD GTO OF GOCRECTES TREND 53 CTUED TS — 
1 ile 1 é sumed Some Condemnation marked inferiorit = . ne icated f » is hack! res! not favor lanne : f th j 
al ferioritvy to a dizzv heig to eg 1ot favor a ‘planned economy’ of thx ity “ide 
a Po de <A gel nga ge iulttng the GAMnae af tie tibiae so> | ote a cae dizzy height to poocevelt. This information. as well as the dy ag Fee ec ty that the germicidal power will be lost when the 
statement o1 e subject ceived by the bill, the Providence Bulle- . fh w of the authorization for the *¢Y¢!ation that he regards milk as a ‘pub- ““wphose who have suspectd the former agent becomes mixed with body fluids such as saliva 
a! ! d help to | ! tin «Ind. ¢ it hodge-podge of poli- Pre arr se: ‘oer Heh lic utility,’ is of no more significance if he q, ; yee | he 
l hod podge o li- resident to buy amount f the etal Columbia professor of economics of being | se . 
sel Brolecan sasieat (ale Gut cee eek cei B yh gop cto dey a 01 ce o yh- is undersecretary than it is if he continues 16 arch B eteons a oF counonaien od peing | and serum. In the case of Zonite the dilutions that are 
: Reset he hls al m. Pages <j he onten thé here is no expecta- , : hii antebinend . edie ~ AMEE AL } s. s T 
surch eaantatibn , -' plains that “it. placates ponsetly (ei tien det the Beedidiet. im the aur tc.i@ earry the title of aasiatan om tank ament it bs mph. if they b recommended definitely take this into account. They 
aole pl political agitation of t verite but t vil 1 4 ese . ‘ ugwell, in fact. went before the com- . ? 
lverit ire, will take any action under his broad, jstee eet Vee imenettontian of |" now he should have been wovide ample reserve g 
Another NRA Retreat . mt effectively or factorily Si- authorization for the world market ie aa aeeateen i shag ae ~. Pinned down to this declaration of fa ' — enengen to meet the ee 7 
€ eee ae is qualifications for th ost 1e Was ; Pig 
Dy. l comment on vari { ook ak 4 ilver remain tagnant.” Assurance is aaa no apr y nas Bod. service the ex- Ot the other hand, those who have read ments of practical use in the home. 
fi the ; I ¢ 1¢ Bank Internat al given that the Executive can “be depended tte o . 7 ne inh mag ager ; ' his philosophizings a sympathetic | 
Cc s nents is quoted a iving d ed upon not to t ? } amination would mean more than it docs ear will ymmment f urse, that | 
‘ aay , ; ; ee eo at not to misuse is new silver in- 5, ao ent sines h - At . . — ees Cue , ; ; ; Y 
a oi th vorld currency opinion 1s distinctly flationary power any more than he has in actual fact. since he is in it. He was j. wnat he has said all alot . at ZONITE PRODUCTS CORPORATION 
b ‘ ilver in trend and as having given misuse< ne eigen ‘9 ; “ . wes there under suspicion; somewhat as 4 41. pate th mild-t ed official greatly | 
usil Pe vel er , waving gi misus¢ S$ vast credit inflationary ,,,, tv. The j A pee Ay ee er. ee eee y ( 
I x he information that there is strong agi- powers.” iriosit rhe suspicion of course, is that belied the stereotyped picture of a rant- | Chryster Building, New York 
he is a ‘radical’ and the ceriainty is that OCT A I tect 1] 
per nd id Maas he : ng revolutionist, and his testimony must || 
I , he is one of the leaders of the ‘brain Qoainn put him in ther bad standing | 
] re- oh . AT Ala bo ° on . — trust are rain the di rey the weheeg.4 ~~ oe = Sawer . _ . 
WILL THEY MEET US THERE ? a ory psi difference in the vith Red revolutionaries L 
¢ ; ‘ ; titles is not of much real consequence 
he His Principles Attacked = 8 EE 
to ¢ NRA , The opposition expressed by Senator 
s ‘ , ‘ “ at Byrd of Virginia finds an echo in the ed- 
oie - 3 1 itorial utterances of the Richmond News 
l . 1d : 
an - ‘ IC ' ! Leader ‘Dem.); which points to the posi- 
“ ms pt ps not id ide¢ tion of that member of Congress that the a 0 - 
for the NRA e" ; ion of at member of Congress that th 0 T nein lé } a it / 
} NERA er I “~ candidate for promotion “inherently be- “UN¢ Y0 VOSS J CAG vou 0 al 
i np ( concer lieves in the regimentation of American 
ec a people.” The News Leader adds 
- +g ie a “The contention of Senator Byrd and a AMERI¢ AN MER HAN 
lear ons NRA ha dein few others is based on something that can C y 
om Gat the WR } ‘lmo wholly rarely be stated in cold terms, and their 
wn be “ - e-fix 1B field uspicions are of a sort not readily proved 
. nt mtr he ear fue fa SECOND TO NONE 
~~ ng } I NRA 0 gerous man because of his mental atti- 
eae ~yotl sKio ° . d , tude his outlor k and the spirit in which 
ste sal 1 he interprets the Constitution. In essence 
alle i € Py Iptc oul it is another aspect of the old. old Amer- 
ate or gram of suicidal price-cut- ican quarrel over a ‘strict construction’ of 
aid Will P re tral r »/ + 'T } 
nec the Constitution The arguments have 
End of Monopolistic Trend their full counterpart in some of the his- 
n action i hailed ecau toric pleas before John Marshall and in 
ice agreeime were weake} the Congressional debates of the 1830's 
ig the e NRA f c It over internal improvements The battle 
held to been taken “for the pur- for a flexible as opposed to a rigid Con- 
pose ff endi: monop tende1 S titution is one of fundamental cleavage 
I J5 su sied by the Richmond News between liberals and conservatives. That 
Leader ‘Dem.) that “NRA may be jet- cleavage will continue as long as there is a 
usoned a new s ( n anothe Constitution for United States.” 
— may } Executit “Brain Trust” Opposed 
a aoe Ast it has served its purpose.” It is indicated that “many Democrats ob- 
i ‘ompe ion to be restored.” pro- ject to the prominence which the Admin- 
cratms the Wo ter Gazette (Rep.), stration has given to Prof. Tugwell, yet 
son he broad statement of the probable ome of them probably would hesitate to 
es g0 contrary to the President's wishes.” It 
ao R unde that a symbol of brain- 
ae aes ¢é is no l nation, the professor is distaste- 
oO be th tition cn 
tien. a o Congress and to many of the New S. S. MANHATTAN * New S. S. WASHIN 
RA can prevent it. Wilfully de 1 public.” The opposi is take: - 
4 ilful de- ] 1 1¢ Opposition ts taken 
ting is forbidden, and to indicat the feclings of a 
r inreascnably low min of the Democratic Senators to- S. S. LEVIATHAN 
d ind a correction re- ward Innovations which have been intro- 
found unfair 
means a 1 ing of , tt , tsa i m i - . 
means @ relaxing of ring that the pratesso is “one of i matter + deep riper apes to maritime the world’s fastest Cabin liners. With their 
in ch we aversions of such -fersonians as Americans ...the record se y ne , ‘ ~~ ° 
about. Yet par- Glass. Senator Brrd. and a fer sh And b t by America’s great running mates, President Roosevelt and President 
oeiat regit nentation which is now beit the Asheville Times (Dem.) re- ips nd because of the steadily growing Harding, they offer weekly service to Cobh, 
ealt with we i ne . . , ) ; »s as : : 
by th a as adopted, in many cases popularity of American ships and service, the Plymouth, Havre and Hamburg 
Sadie im thats 4 — n he hile Tugwell Planner of a new famous Lezvathan again offers de luxe express These fa re beliey 
“The return to free « omety. has definitely and not too regret- service to Europe ese facts, we believe, are ample proof that 
} tur? free competition Cai arr i ' vent - fully said good-bye to the old order : c i 
et tee Iecooedt bs weteeese cc toonist Warren in the Buffalo Evening News pram di age me to the old order of A : America once more is regaining her proper high 
, lromed } t ar tc ? l¢ 1e , rn. r hb , . 
Suni Wecones seem, cement thon’ es’: vo i ge Bi mong’ degree, of govern merica’s new Cabin liners Manhattan and place among the maritime nations of the world 
& : atte + “1CN expressions descril + oe , s nent, o17 ] other har the r . am oe . 
who have been protected against powerla! ©XPressions describing levelopmet French Police: Just But Cruel hold ‘ el aa h doctor be Washington are making every sailing booked 
#8 “4 4 ‘ f acid : — noias in f things t 2 . ’ 
competitors by price fixing, and will pe While considerable credit is given to the . lo ‘ Sip ogg heavily for A have d p 
especially appreciated by tl es Dar I From the Rockford Regster-Repub! 4 evolution of America and not an y--. for Americans have discovered their 
lally ¢ feciated by the purchasing arrow report t believe sat th ae “ ‘ ee s ’ publi r ration f isciay * } : Tamat rtored t level 
public. With a simple ; co hee | i : ” d tha h A parliamentarian ees ; duiteration of Russian Communism 0: roomy cabins, their broad decks, their modern Pong Sea me uther development of the Ameri 
the smaller "a d cod line betwe h ition of arian ul min Paris Italian Fascism it is at this point Ame luxurie leaning $0 a0 chenel dha nn he somed wwaene. fom 
he smaller industries, another ion (Geel @ On | has decided that the police + Sane that some of the oa ne er American luxuries at moderate fares. These are planning to go abroad this year about ( 
will be m to get the NRA to function bu ! timat I ere istified ~ nll nators emal d 
effectively. Whether it does or not t} ; xkes busi- DY necessity in firing upon the P!} de la Ry rmation about the doctor's Send me particulars concerning sailings on American flag 
. it does or n hi ; . ; a : methods ' und that dar 
change seems a step in the right dire and fig il 0 the NRA Concorde mob last Feb nn b th « — UNITED STATES LINES ships around that date 
tion — ee — pel de i ration hey were unnecessarily brut , sel Now. Mr. Roosevelt believes in chans¢ R It S 
; F t is sooated t} . on ie arly brutal and pooriy too; but hy the most pr nad } ‘ J 
An inglorious retreat’ is among the crack suggested tha nat NRA is organized. Probably a very good yen Ms ok iS the most practical of ail ooseveit teamship Co., Inc., Gen. Agents FateY sin cennt-uanbitntiesnenacssniiicetnendstinbeubaned on 
ing, anything may happen promise, {hi prop ets of at adjusted civilization No. 1 Broadway ° ‘ ° : Dew Verk Pome 
us feet are most firmly on the earth, if | 
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OF THE PUBLIC WORKS PROGRAM 





Work on Projects 
Over the Nation 
In Full Swing 


(THROUGHOUT the United States, 
from large cities to sparsely set- 

tled areas, the effects of the year-old 

public works program are being felt 

Even in a land accustomed to the 
expenditures of billion-dollar cor- 
porations, the attention of the public 
has been held by the $3,300,000,000 
spending job of the Public Works Ad- 
ministration, which concluded its first 
year June 16 

With the coming of the peak em- 
ployment of between 750,000 and 880,- 
000 men, expected during July and 
August, public works will hold a still 
more important place in the recovery 
movement. 

At present, the matter of greatest 
moment to public construction is the 
enactment of the deficiency appropria- 
tion bill for new public works and 
making funds available to complete 
projects for which further allotment 
are needed 

Representative James P. Buchanan 
(DeDDm.), of Brenham, Tex., chair- 
man of the House Appropriations 
Committee, estimates that the meas- 
ure as adjusted by the Senate and, 
House conferees provides between 
$800,000,000 and $900,000,000 for pub- 
lic works. The conference report was 
adopted June 16 by the House but has 
not yet been approved by the Senate 

New Plan Adopted 

An entirely new procedure to ob- 
tain public works money is included 
in the bill as it now stands. It au 
thorizes the Reconstruction Finance 
Corporation to purchase up to $250 
000,000 of the securities PWA has ob- 
tained for its loans. This money may 
be used for loans to finance work- 
creating projects, but it may not be 
used for grants of 30 per cent of the 
cost of labor and materials on ap- 
proved non-FFederal projects, which 
Was permitted under the original 
legislation for PWA activities 





t 
} 


HOW $3,300,000, 


FUND 


O00 PUBLIC WORKS 





$2,134,547,000 
ALLOCATED 
BUT NOT 








Despite a slow start after its authorization by Congress on June 16 
1933, the public works program has provided one and one-half billion 
During the next few months it is expected morc 
Nearly 


hours of work. 
jobs will be made available than during the entire first year. 


Work which will extend A job which has required a large 





HHighway construction benefits us year : E 
substantially from the proposed ap- into next yeat includes the Naval percentage of the time of PWA legal 
propriation It makes $200.000.000 construction program, the Chicago and examining staffs has been the al- 
available for additional emergency Sanitary District project, the naviga-,lotment of funds to non-Federal gov- 
construction of public highways and tion and flood control work on the ernmental units. They will use a total 
other related projects during the fis- Mississippi, and the Midtown Hudson of $537,892,000 to build practically 
cal year ending June 30, 1935. 1 Tunnel in New York every type of public improvement, in- 
also provides $100,000,000 for rural After lagging behind advance esti- cluding schools, waterworks, sewers 
post road construction for each of the Mates for several months, direct pub- and sewage disposal plants, streets 
next two fiscal years and $12,500,000 lic works employment is now rapidly hospitals, bridges, light and power! 
for road building on Indian reserva- Mounting toward its peak. From 85,- plants, and various types of recreation 
tions and FFederal areas. 460 men in September, direct public facilities 

As originally passed by the House works employment has now increased In many areas the public works 
the bill gave the Administration far “© nearly seers ng ol oe Thieme |e has come to the rescue of pub- 
greater freedom in the sums it might P@!' Of this w« rs is furnished by ugh lic projects, discontinued because of 
allocate for public works and relief. V@Y Projects and vena Coe gc a | ee snanllity of governmental bodie 

: bs oe tion, followed by work provided to obtain credit through the usual 

One Estimate of Six Billion through railroad loans and employ- sources. Sometimes it has made pi 

Representative John Taber’ (Rep.). ment on non-Federal construction sible greatly needed improvements 
of Auburn, N. Y., who opposed the bill, A Ban on Politics All the projects, says Mr. Ickes, were 


declared it gave the Administratiou 


the privilege of spending $6,000,000,000 tT 


selected with the view to the greatest 


o protect the Governme it’s inte! , 
possible economy of expenditures to 


<q COMMODITY CREDIT CORP 
a $3.000,000 
4 AAA 
$! 000,000 
TENNESSEE VALLEY 
$9,547,006 
NRA 
$6,025,000 
HOUSING 
$! 260,000 
4rc ss 


500,000 men are now at work on projects all over the country and a 
peak employment of between 750,000 and 880,000 men is scheduled for 
July and August. The unshaded portion of chart shows amounts spent 


and shaded portion amount unspent out of original public works fund. 





and General Manager of the Emer- 
gency Housing Cory and the 
appointment of Col. Horatio B. Hack- 
ett to take his place was announced 


Peak Employment 
Expected Within 
Two Months 


oration 


























| ios B E | N G c p F N T during the past week 
Criticism of the public waks pic 
gram has either been on the ground whicl f ?) works 
that a huge expenditure o: public! pave been allocated. ii 40 pr 
money will unsettle business aN) cent of the cost of labor and mate- 
cause other repercussions which will ; als to approved project proved 
offset the benefit derived from em |g lyre wi { ive local 
ployment, or on the basis that some) officials t s projects 
of the projects are inadviseblh to PWA ’ vii. Ickes, 
For instance, the buildi:g of the an effort O trict all 
Fort Peck Dam has been o»)ected t~| yndertak ot cap: of vhe 
on the ground that the amvunt of eommunities concerned 
potential traffic on the upper M ssouti Most of the non-Federai pub‘ic 
River does not justify the eapenditu:c works have been finan 1 
to make the stream naviy.hk rant of 30 p 1] 
“Too Ambitious” Projects las been p ided throug 1 
But Mr. Ickes maintai: at, on loans at 4 per cent. In ca 
the whole, the projects are cc momi- where public bodies could ovtain bet- 
cal and well worth their cost. He re- ter rates for their secur rouzga 
cently pointed out in a Congivssional other buyers, th i were 
hearing that he has atterupred » made 
}avoid a fault of public cuz.siructis In comme! x on ecord fu" 
CIVIL WORKS in the past—the building of “mont the firs ir of PWA, Mr. { said 
mental” post offices and otic: build- “I think we have done a gvod job, all 
$400,000,000 : . om eg ; geen 
’ . ings. In all cases, he said effort told. We had ) pre xperience 
has been made to restrict thc builid- to rely on, no organizatic und e 
ings to practical needs ob we had to do efficiently had to be 
The provision of the Iaw und done at once 
— 
| 1934 % 4 f..~ 
* 


NATIONAL PARK 


THROUGH 


(jlacier 


Park 








Take 7Zcw Logan Pass Detour »/;“15° 


@ Now you can ride through the very heart of 




















, | 
abled the city ete sewage major problem faced by PWA is to 
disposal plant ge enterp! ee that no graft creeps into expendi- 
of the s in the world. Completion tures. A large force of inspectors is | 
of the project will p Chica ( maintained to see that contractors 
version of water from Lake Mi 1 live up to. specifications, that no| 
and will restore former leve I kickback” rackets are devoleped to | 
Great Lak rob men of their wages, and to pre- 

Aid for a Subways nt any other irregularities 
. » : : At present an investigal.cn is being 
New York's subway system furnishe F ~_ “ 
a ak 4% : carried on to determine 11 fictitious 
another illustration of the Good § , , 
: PA Sun : : values were placed on land purchased 
maritan use of PWA funds. Here a large “ 
er é fons yey ‘ for housing projects aided by @WA. 
part oi 1 expenditure of $140,000,000 
on the subway was of no value because Check-Up on Housing Projects 
the city could not finance the purchase The charge has been maci= that in| 
of trains everal instances exorbitan, values 
Another sample of how a little PWA have been placed on land sclé to tue 
money went a long way in furthering limited-dividend corporation in| 
public welfare al is furnished by charge of the housing de.elopments. | 
r , e } 1 } | 
New York The city had built 23. A check-up on land values, and also} 
grade and four high school buildings on fees accepted in connecticn with| 
which it was unable to use because it the projects, is being made on all al-| 


lotments of this type 
The resignation of Robert D. Kohn 
as Director of the Housing Division | 


could not obtain money to buy neces- 
sary furniture and shop equipment 
With llotment completed, the 


its al 


Glacier National Park in an open-top bus as an Go : 
extra feature of your western trip over the Great Empire Builder 
Northern. You see gorgeous scenery from the : . ® 
moment you leave the Empire Builder—glaciers, air-conditioned 
lakes, waterfalls and America’s most colorful dining ond 
mountains. You spend the night at an alpine cheervation came 
chalet. Bus trip, meals and lodging only $15.50. to Glacier Pork, 


Pacific Northwest, 
Mt. Rainier, Mt. Boker, 
California, Alaska, 

. 


Leave the Empire Builder at Glacier Park Station. 
Meet it again at Belton to continue on your way 
to the Pacific Northwest, California, Alaska. 
Consult the Great Northern agent. He knows the 
National Parks and how to plan your western 
trip to see the most, do the most and enjoy the 
most for the least money. 


Write Mr. Whitloc 


low cos! oll expense 
escorted tours 








k 








For full information t terature 
or all-expense itinerari« Write E. H. Whit- 
lock. D.P.A.. Great N ilice 


504 Finance Building, “pt. N, 


GREAT NORTHERN 
Empire Builder Route—Scenic, Cinderless 
ee ee ee : = oe &, 


oyhern Travel ¢ 
Philadelphia De 


























../ est in a time when every sort of pres- 
for pate wells He pag ong the sure was being exerted to get oversize, improve standards of living 
rt gat tha neg _ 900.000 portions of the public works fun In Chicago, public works funds en 

: ropriation oO bo) 909 bwA_ built +1, ty aaa 

F : f puilt up one of the stronges 

contained in the measure; the privi- ).00) cogs i; the Federal Govel 

. . i al Stalls nh il y 
lege of using unobligated RFC funds ment. Throughout the entire or 
which he estimated at a totad pos- esapryt Mr. an lean minialninee 
3 & Ui iVii 4 ©S iad itl dlvall a 

sible amount of $4,000,000,000; and vale tuak ¢ scuiele aaeiientant ll b 

r ae wae A vile aa ah A ahh u raced t 

the authority to use unexpended PWA he of lo 1 nolitic " 
aa e 10C ai Lis 
balances, which he estimated at Although - me criticism h bee 
4 Z i ae | pO aavata ‘ ai ‘ 
$1,500,000,000. made of the administration of the 
Assurance has been given Congress public works fund on the xi yund thal 
that most of the funds for new con- jt was not allocated swiftiy enough 
struction will be spent for projects most observers hold tha under the 
sponsored by State, municipal, and ojreymstance e record of tty 
county governments. An attempt will the , re ] vork i in 
be made to distribute it geographically, than , t months is a notabl 
Mr. Ickes explains, to remedy inequali- achievement 
ties which arose in the earlier allot- Where : ‘ ave vé b ip 
: her ( p 
ments because of legal restrictions and or the cry of “red tape” has arisen 
t It i ‘ 
other difficulties it has frequently been found that +e 
The Peak This Year fault lay with the local zoverumenta:! 
Projects for which initial allot- bodies 
+o ‘ > ! , ” 
ments were made last year and which _ 1" spite of oidaol2 delays. 2 
; Pere ¢1 165 ; , 
need further appropriations are al] total of $1,165, was spent by 
large-scale PWA during the first year of ils oper- 


undertakings, requiring 


atior 


n 





several years to complete Among 
them are the Fort Peck Dam, in east-| The largest slices of this huge sum 
ern Montana, which will create the have gone to the Civil Works Admin- 
largest man-made lake in the world, istration, the CCC program, Federal 
and will make the Missouri River Department projects, pubic road 
navigable for 1,100 miles and railroad 
Other projects in this classification Federal Projects 
include the Casper-Alcova, Bonneville Included in the work be done 
and Tygert Dams, the All-American which is now giving or wiil provide 
Canal, and the Shenandoah-Great employment in almost all tne count 
Smoky Highway. of the United States is a vast variety 
Most of the construction under the Of Federal Department ¢ icucuion 
original appropriation is planned for This includes erection of post offices 
and court houses, housin; ane Arn 
. " Ps 20st construction, erection of dan 
‘Brain Trust’ As An Adjunct and power plants on rivers, irr 
Of a Citv Fire Department tion, reclamation, and conservatio. 
? work 
Oklahoma City’s Fire Department has Highway construction, which h 
89 “brain-trusters” as apprentices in an furnished more employment than an 
effort to effect savings in the budget and other type of work, will continue * 
to improve ‘he fire fighting personnel pe extremely important during ‘iu 
during the depression rest of this year. Approximat 


BILL CUMMINGS FOUGHT OFF a fast field of daring drivers for over 41/, exhausting hours 
flashed: “Cummings, after stretching himself, first requested a cigarette.” lt was a Camel! For Bill is a Camel smoker of 12 years’ standing, and knows that smoking a Camel gives you a quick “snap-back” in energy! 


TRY THIS EXPERIENCE 





of nerve-racking, record-bre 


bacco Company 





oi il: 
aking speed to take the 


500-mile classic at the Indianapolis Speedway. Press wires 


in increasing energy 
quickly when worn out s 








P Student oe investigate incendiary ¢5090,000,000 of PWA funds have zon: 
res; law studen repar nd -ad arson hwaw ‘ 1] ¢ 
esd i ir 7a a oge * out into highway building allo ativns 
ses in r public speakers give fire f antonio it)< 
prevention talks over the radio: medical More than 8,500 road projects are it 
students attend injuries of department Cluded in the program, totaling 30,000 
members. Evidently the romance of the Miles 
fire fighters persists; 83 of the 89 col- Loans to railroads amounting to} 
legians indicate their willingness to enter $200,000,000 will provide a large voi- 
the field as a life profession, ume of work. The railrvads of thi 
country are planning for more nev 
The NRA Itself Explains cars and engines this year ‘lion th 
‘ : : bought during the preceding threé 
What It Is All About years. 
The housing program will require 
“What is the NRA? e197 ‘ 

. : on $171,801,000 of public works funds. At 
Rey empty Ronee ayr my . ion itself tells first PWA attempted to operate in 
rhat it is all it in a 30- > booklet . : "he : 

wan S a.) about in a 30-page booklet the Jow-cost housing field by making 
with that title. It will be distributed to ; A limited-dividend garners 

study groups, women's clubs. Summer 1049S to limited-dividend corpora- 
schools, and, on application, to other in- “ons 01 But it was found that most 
terested adults of the projects which were presented 


had been conceived more for the 
speculative benefit of their promoters 
than for the people who need low- 
cost housing 
The Housing Corporation 

Because of this situation the Emer- | 
gency Housing Corporation was or- 
ganized and was allotted $123,671,000. | 
In addition, $23,130,000 has been! 
loaned to privately owned but publicly | 
| regulated corporations. | 


The principles and methods of the NRA 
are explained for study, with special at- 
tention to the formulation and admin- 
istration of codes. Topics for community 
discussion groups are outlined 


Blue Eagle on Neckties 
Neckties made under the men’s neck- 
wear code will carry a new adornment 
Under a ruling of General Johnson June 
14, all such ties will be labeled with a 
Blue Eagle. 


If you have ever tried to clock 300 or 400 miles in one 
day's drive you can imagine the terrific output of energy 
a racing driver crowds into “the 500” at Indianapolis. As 
Bill Cummings said himself after the race: “For 200 gruel- 
ing laps...I had to average 104.863 miles an hour, the new 
world’s record for ‘the 500’...sometimes hitting it up to 
over 2 miles a minute...to win. 4 hours and 46 minutes 


CAMELS — 
Costlier Tobaccos 


never gef on 
your Nerves 





of this wrings the vitality out of a man. I felt pretty well 
played out at the end of the race. My mechanic and I 
turned to Camels for the first luxurious smoke that always 
chases that tired feeling away. Any time I’m ‘all in’ I 
know that Camels will give me a ‘lift’ in energy. I smoke 
them steadily, too, because I know that Camels will never 
jangle healthy nerves.” 








This “energizing effect” in Camels, long recognized by 
Camel smokers, has recently been studied and confirmed 
by a famous research laboratory in New York. It is harm- 
less, refreshing. You'll like Camels—a matchless blend of 
costlier tobaccos. You can “get a /ift with a Camel” as 
often as you wish. Camels never get on your nerves, no 
smatter how many you smoke. 


Camels are made from finer, MORE EXPENSIVE TOBACCOS 
—Turkish and Domestic—than any other popular brand 


“Get a LIFT 
with a Camel !” 
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Efforts to Revive 
War Debts From 


Latest Relapse 


Wholesale June Default and 
Polite Remind- 


America’s 
er That There Should Be 
Further Discussions 


America’s war debts have gone into a 


state of suspended animation from which 


they may or may not emerge. 
“On Friday, June 15, when 13 
should have stepped up and paid 
United States $174,000,000 in war debt in- 
stalments, only one country, 
actually paid its full share,, $166,000. The 
rest allowed their debts to go into com- 
plete default. In a series of polite notes 
12 debtor nations informed the United 
States they would not pay. 

Great Britain, France, Belgium 
Rumania, Hungary, Lithuania, Estonia 
Yugoslavia, Czechoslovakia, Latvia, and 
Italy offered nothing on the sums due 
Yugoslavia did not even offer a note 

Payments in Kind Suggested 

The problem facing American diplo- 
macy was to prevent the temporary de- 
fault from becoming a permanent dis- 
regard of debts. Secretary of 
Cordell Hull made the first move to revive 
the debts by suggesting that some 
ments might be made in goods. 

The suggestion that the United State. 


might listen to some proposition providing | 
for partial payment of the debts in goods | 
came from Secretary of State Hull in a) 
note replying to the British refusal to pay. | 


“No proposal has ever been presented | 
to this Government,” Secretary Hull re-| 
minded the British, 


acter which promise mutual benefit 
be carefully considered for eventual sub- 
mission to the American Congress.” 


Partial Payments Contemplated 


On June 13, the day after Secret tary | 


Hull's note had been made public, Presi- | 


dent Roosevelt explained this proposition | 
He said that the American Gov- } 
full | 
Partial pay- | 


further. 
ernment did not 
payments of debts in goods. 
ment was the limit, he announced. In 
addition the President pointed out that 
the goods accepted could not be of a type 


intend to accept 


which would disrupt American commerce | 


or business. 


Secretary Hull's note 
British that proposals for 


reminded 


the intimation in the British note that 
England would await a proposition from 
the United States. 

“Adhering to the opinion so often ex- 
pressed by the United States Govern- 
ment,” Secretary Hull said, “a situation 
of this kind necessarily calls for 
initiation of proposals by the debtor 
not by the creditor. Should His Majesty's 
Government wish to put forward propo- 


sals for the resumption of payments, this | 
Government would be glad to entertain | 


and discuss them informally.” 
Default Notes Pile Up 

Although there were unconfirmed re- 
ports that Great Britain was seriously 
considering discussions on the basis of 
payment in kind, Secretary Hull's hint did 
not stop a long series of default notes 
from piling into the State Department 
from other foreign governments. 

In rapid succession came notes from 
France, Czechoslovakia, Belgium, Ru- 
mania, Poland, Hungary and Italy. Each 
declined to make any payment of their 
June 15 debt instalment. Some held out 


polite assurances that they would take up| 


the matter at some future time. 





Growing Belgian Demand 
For American Motor Cars | 


Belgians still adhere co their picturesque | 


custom of hauling milk by Great Danes, 
but it would seem from the latest report 
of the Commerce Department’s Automo- 
tive-Aeronautics Division that they are 
going in for American-made passenger 
autos and trucks in a bigger and better 
way. Belgium again was the best market 
for passenger-car exports in April, fol- 
lowed by South Africa, Australia, Sweden 
and Japan. During April, overseas sales 
of autos jumped 187 per cent above the 
total a year ago. 





Economic Development 
In Afghanistan’s Cities 


There is peace in Afghanistan, and its 
government, taking advantage of this 
phenomenon, is attempting to develop eco- 
nomic resources. Highways now penetrate 
many of the remote sections. Mod- 
ern communication systems have been ex- 
tended, and an electric generating plant 
recently was installed at the Jabululsaraj 
power station. A modern match factory 
has been reconstructed and, with the ad- 
vantage of cheap labor and an abundant 
timber cupply. 


nations 
the 


Finland, 


Poland, 


State | 


pay- 


“looking toward pay- | 
ments in kind to an extent that might be | 
found mutually practicable and agreeable. | 
Any proposals of this or a similar chare | 
will 


the | 
debt revision | 
would have to come from abroad, despite 


the | 
and | 

















THE TIDE 
WORLD_ 


ITALIAN AND GERMAN DICTATORS DISCUSS MUTUAL PROBLEMS; 
REICH SUSPENDS ALL PAYMENTS ON DEBTS; HOW JAPANESE 
VICE CONSUL’S MISERY NEARLY PROVOKED WAR 


AFFAIRS 








TIVA AND HEIL.”—Onto th 

Lido airport in Venic®, on Jun: 
14, there swooped a plane. Thi 
door swung open, and trench-coated 
Adolf Hitler appeared. Uniturme 
Benito Mussolini steppe2 forward : 
few paces, clicked his nee:s anu 
raised his arm in saluie. Hitler 
stepped from the plane, ciicked hi 
heels and raised his arm in : alut 
Then the dictator of Italy ard the 
dictator of Germany shook hand 
enthusiastically. 

In motor launch, the Piime Min- 
ister of Italy and the Gerluan Reich 
Chancellor sped through the 
“streets” of Venice—beneuin deco- 
rations that recalled Renaissance 
splendor “Viva Mussolini” and 
“Heil Hitler” rang out along the way. 

But the carnival of tiie occasion 
could not obscure the seriousress 0: 
it. For the first time in their ofh- 
cial capacities the heads of the two 
most prominent Fascist guvern- 
ments in Europe, teacher ond pupi! 
respectively, of the Fascist school 
met to discuss problems thi.t are 
piling up nations against one an 
other. 

The ears of the world have been 
strained to catch the words spoken 
between them. But, perhaps, the 
world will never know a!l that was 
said. Some of the conversations 
were carried on beyond ‘he hearing 
of others, no aids being present, 
and Il Duce using the German 
tongue. 

It is safe to believe, however that 
some of the subjects under discus- 
sion were: 

Austria and Other Danubian 
Problems.—Germany has designs on 
Austria to make of it part of the great 
Germanic nation of the future 
Italy, on the other hand, 1as been 
strongly resisting such a policy 

Disarmament.—Germary has not 
yet been induced to return to the 
Disarmament Conference Mean 
while, she has been reported to be 
rearming, in violation of the Ver- 
sailles Treaty. Italy has teen will- 
ing to concede some rearmament 
rights to Germany. 
Power. 
be 
to encircle 


Fiance has 
working to- 
Ger- 


Balance of 
been reported to 
ward an alliance 
many through agreements with 
Russia, Poland, and the vhe Little 
Entente nations — Czechcsl.vakia, 
Jugoslavia, and Rumania. Gerinany 
wants a Mitteleuropa. 

Economic and Financial Prob- 
lems.—Italy has recently concluded 
trade agreements with Austria and 
Hungary. Germany is in dire need 
of export trade. The finuu.cial sit- 
uation in Germany is serious, as is 
shown by her moratorium on me- 
dium-term and long-term debts. 


ee &. ¢@ 

‘YOMPROMISE, PATIENCE, COOD- 
“ wWILL.—Laying blame for the 
situation on the doorstep of credi- 
tor nations, Hjalmar Schacht, presi- 
dent of the German Reichsbank, 
on June 14, clamped down, for six 
months at least, further payments 
on the Reich’s foreign debts. 

The suspension proclamation in- 
cludes the “sacred” Dawes loan and 
Young loan, worked out to help 
liquidate Germany’s reparations ob- 
ligations. The Dawes loan is termed 
“sacred” because it is a direct ob- 
ligation on the Reich secured by 
present and future assets and rev- 
enues. Great Britain and France 
have always protested against any 
meddling with the Dawes and 
Young loans. ‘ 

In announcing the necessity for 
the suspension of payments, Dr. 
Schacht, asserting that the Reich’s 
“foreign indebtedness as it exists 
today is entirely the result of the 
reparation payments that Gcrmany 
was forced to make,” listed the fol- 
lowing reasons for suspension of 
payments: 

Enormous foreign credit with- 
drawals from Germany since 1931. 

Loss of raw-material-producing 
colonies as a result of the peace 
treaties, with importation of these 
things, thereby throwing the trade 
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ry 
seventeen | 


unfavorable side. 

Devaluation of the currencies of 
major competitors with disadvan- 
tage to German-priced products. 

Import restrictions of fures;n na- 
tions, reducing German export 
trade. 

Because of these concitions, 
which have caused gol: 
withdrawals from Germany s none- 
tary reserve to settle international 
balances, Dr. Schacht said it was 
impossible for the Reich to continue 
transfer of exchange for payments 
on her indebtedness. Had Germany 
clamped down a gold embargo in- 
stead of a debt payment embargo, 
the Reich would have been com- 
pelled to abandon the gold standard. 

The Reichsbank president deniex 
that there will be a resort to infla 
tion in Germany and called for un- 
derstanding on the part uf the 
creditors. He said 

“A spirit of compromise, 
and good-will are essent:al if 
world is to escape a new economic 
relapse.” 


balance to the 


Serious 


patience 
the 


x * * 
CLEARING HOUSE—Apparently, 
some of the creditors are no* 
disposed to treat Germany with the 
spirit called for by the Reichsbank 
president. Determined Neville 
Chamberlain, British Chancellor ot 
the Exchequer, told an interested 
House of Commons, on June 14, 
that a German-British clearing 
house would soon be established. 
The purpose of the institution will 
be to seize enough Germal credits 
in Great Britain to pay a‘ least the 
interest due on the Dawes and 
Young loans. 

It is not expected that France 
will adopt exactly the sa:ne plan. 
But her formal protest to tne Reicn 
on the suspension of payments or 
the “sacred” reparations loans, and 
her intention of communicating 
with the United States aid other 
interested creditors in an efiurt to 
some joint action, inaicates 
that she does mean to do some- 
thing. That something riay be in 
the form of barring Reich exports, 
or of preventing French business 
men from sending money to Ger- 
many. 


seek 


x * * 
++ J ONEY BRINGS HONOR.”- 
June 15 came and went, and 
only one war debtor lined up out- 
side the receiving teller’s window 
in the United States Treasury—fig- 
uratively speaking, of course. Of 
13 nations which owed the United 
States payments on money bor- 
rowed to finance the World War 
and rebuild after its destruction, 
little Finland alone “paid up” her 
sum of $166,538, and thus kept her 
record clean. 

But for the interpretation of the 
Johnson Act, placing “token-pay- 
ers” in default, Great Britain, Italy, 
Czechoslovakia, and one or two 
others, probably would have made 
“token” payments amounting to 
several million dollars. 

As yet, no debtor has indicated a 
wiliingness to work out payment of 
her obligations to the United States 
in the form af goods and services, 
as suggested to Great Britain by 
Secretary of State Hull. So cold 
was the British reaction to the 
“payment in kind” suggestion as to 
be termed = - — quarters. 


ser HE STORM BL OwN OVER.” — 

What tension grips the Far 
East is shown by the “incident of 
the week.” A Japanese vice consul 
disappeared from Nanking. The 
Nipponese were highly disturbed. 
Determined to hold China respon- 
sible, Japanese ships were started 
for the Chinese coast, and it was 
predicted that within a few days 
blue jackets would be marching the 
streets of Nanking. 

Then, on June 13, to the embar- 
rassment of the Japanese, the vice 
consul was discovered among the 
tombs of the ancient Ming dynasty, 
possessed with the idea of commit- 
ting suicide as the result of a repri- 
mand of a superior. 

Observers are not willing to put 
down in black and white what 
might have been the outcome had 
the Japanese not been found, or 
had his body, mutilated by prowling 
wolves, been discovered among the 
x*e 
TREATY VIOLATION?—C orre- 

spondence between Bolivia and 
the United States over the recent 
arms embargo imposed by the 
United States on the sale of arms 
destined for Paraguay and Bolivia 
was made public on June 13. 

It contained the protest of Bo- 
livia that the measure was in viola- 
tion of a treaty between the United 
States and that country providing 
for the free flow of imports and ex- 
ports between the two nations. It 
likewise pointed to the fact that 
Paraguay had an_ international 
waterway by which to receive raw 
materials for manufacturing arms. 

In his reply, Secretary Hull de- 
nied that the measure violated the 
treaty, and that it gave Paraguay 
a special advantage. 

The question also came up during 
the week as to whether contracts 
for munitions entered into before 
the embargo could be fulfilled since 
the application of the measure. On 
June 15 the Department of Justice 
said that arms transactions com- 
pletec before the signature of the 
embargo order by the President on 


May 28 did not come within its pro- 


visions. 
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Saulas Citizenship 
For Exiled Russians 


UNCLE 
NEWS 


Conmiins Stranded in Amer- 
ica Can Apply at Embassy 


When the Bolshevists swept away the 
tottering Kerensky provisional govern- 
ment of Russia, on Nov. 7, 1917, to 
establish the Union of Socialist Soviet 
Republics, thousands of subjects of the 
provisional and Czarist governments were 
in this country. 

For sixteen years, they have been unable 





GLIMPSES OF WHAT FEDERAL AGENCIES HAVE BEEN DOING IN 
VARIOUS FIELDS OF ACTIVITY DURING THE WEEK 


yer 
REEL 








to establish their citizenship under the | 
Soviet government because the U. 8. S. R 
had no diplomatic relations with the 
United States 

Now that the Soviet Union has been 
recognized by the American Government, 
those former citizens who have lived in 


The World’s Highways 


nine millions of miles of highways in 

the world. According to the Department 
of Commerce, Russia, the second place 
|country, has only half as many. There 
the United States since Nov. 7, 1917, may | are 7,171,881 miles of dirt and gravel roads 
apply for citizenship under the present|in the world, 637,515 miles of macadam, 
government, provided that they act before | 135,113 miles of concrete, and 19,251 miles 
Dec. 15, 1934, according to an announce- of block stone, wood, asphalt and brick. 
ment by G. Gokhman, chief of the con- x* 
sular ae of the Soviet embassy in Better Office, Better Service 
Washington ‘XACTLY 134 years after the Posi 

The ‘same privil 2 Office Department opened its first 
who left Soviet Republics with the per- Washington quarters in a_ three-story 
mission of the Soviet government before house, Postmaster General James A. Far- 
June 1, 1922, but have not registered a3 jo. on June 11,'1934, spoke at the dedica- 
citizens since that time tion of the new $10,328,872 Post Office 

Another provision of the announcement | henartment Building. He pledged the de- 
grants amnesty to common soldiers Of | partment to extend and improve service, 
White armies and to rank-and-file par- eliminate waste and extravagance, refuse 
ticipants in armed revolts against the special privileges, improve working condi- 
Soviet government. Former Russian pris- | tions and maintain a high standard in the 
oners of the World War and the Civil War selection of employes. 
of 1917-1920 may apply for registration as k**e 


poteapere @S war. Federal Hunt for Metals 


I ITHERTO unknown mineral deposits 
* March « 


in Alaska may be located this Sum- 
of the 


mer by the Geological Survey of the De- 
partment of the Interior. A party under 
h 
Alphabetic 
x Groups * 


A. H. Koschmann has been sent to the 
PROGRESS DURING THE WEEK 


Ketchikan area to chart the distribution, 
extent, and characteristics of unmined 
OF EMERGENCY AGENCIES 
OF RECOVERY 


metals. They will operate from a launch 
PROGRAM 


ege is offered to persons 





with small boats as long as weather is 
favorable. 
ee @ @ 

A Study of World Civics 
\ UNICIPAL officials and students of 

government in the United States will 
learn how their colleagues in 44 other 
countries solve the problem of municipal 
management when they attend the Inter- 
national Conference of Cities in Lyons, 
France, under the direction of Mayor Ed- 
ouard Herriot from July 19 to 22. They 
will tour 20 French cities to inspect the 
operation of low-cost housing, municipal 
incinerators, and model schools and day 
nurseries. 











AA: A—Asricultural Adjustment Ad- 

ministration. Announces farm 
control program to be continued in spite 
of drought. Plans same processing tax 
and control program for wheat in 1935 
as in 1934. Still wants $525,000,000 ap- 
propriation for drought relief despite 
rains. Expects full effect of drought 
to be felt next Winter. Milk prices 
Start up around cities and higher food 
prices in prospect. Dr. Tugwell new 
Undersecretary of Agriculture. Con- 
gress cool to strengthening amendments 
to AAA. 


F DIC —kederal 


x*** 
Larger Gasoline Output 

O meet the usual July-August demand 

for gasoline by vacation motorists, 
Harold L. Ickes, Federal Oil Administra- 
tor, announced an 
barrels as compared with the June quota. 
This order brings the national gasoline 
production to 377000,000 barrels, effective 
as of July 1. 
x*rk 
An Historic Tavern 
HE Historic American Buildings Survey 
has secured data and photographs of 
the Cross Keys Tavern and the old covered 
wooden bridge near Homer, Iil., which 
| burned, may be rebuilt according to plans 
and measurements taken by the survey. 

The Cross Keys Tavern, near Shelby- 
ville, Ky., built in 1800, sheltered more 
than 10,000 travelers during the first 
quarter of its existence, representing every 
State east of the Mississippi. The wooden 
bridge collapsed last April. 

x*«k 
Improving the Navy 

T= United States is not limiting itself 

to the building of new ships in its 
effort to build up a strong naval defense. 
| This month 400 members of the Naval Re- 
| serve Officers’ Training Corps are leaving 
jon six destroyers and a battleship for 
three-week practice cruises. 

The East coast party, which will in- 
clude juniors and sophomores from Yale, 
| Georgia Tech, Harvard, and Northwestern, 
| will go to Florida after a rendezvous at 
|}Lynnhaven Roads. The Pacific group, 
from University of Washington and Uni- 
versity of California, will divide, one party 
| going to Alaska in destroyers and the rest 
going to Hawaii in the battleship “Okla- 
homa.” 


< 


Deposit Insurance 
Corporation. Faced last week 
the withdrawal of most of its mutual 
savings bank members. The mutual 
Savings banks of New York, constituting 
most of such banks in the country, were 
planning to set up their own insurance 
corporation and to retire from mem- 
bership in the FDIC. The FDIC had 
asked Congress to amend the deposit 
insurance law so that it would be bet- 
ter adapted to the needs of the mutual 
savings banks, but this amendment was 
not included among those now under 
consideration. 


FERA> Federal ‘Emergency Relief. 
Administration. Grants made 
as follows: New York, $5,333,188; Cali- 
fornia, $3,858,381; Vermont, $104,288; 
Connecticut, $25,000; Arkansas, $400,000; 
Missouri, $29,650; Ohio, $497,619; North 
Dakota, $1,524,101; Delaware, $14,000; 
West Virginia, $87,000; Mississippi, $350,- 
000, and Tennessee, $300,000. 
FSRC —Federal Surplus Relief Cor- 
poration. Planned to get out 
of hog buying again. Purchases of cat- 
tle in drought areas stepped up. Re- 
vealed as possible agency to operate 
factories manned by unemployed to pro- 
duce goods needed by them. Announced 
that during May it shipped to the 
States, District of Columbia,,and the 
Virgin Islands 31,174,421 pounds of food- 
stuffs. 


Agriculture 
Agricultural planning going forward de- 
spite relief brought by drought.. . -398:1 


Alcoholic Beverages 
Nation tackles its new liquor problems 
Banking: Money: Credit 
Bank deposits, guarantee beyond ac- 
counts raised; RFC powers to loan on 
assets of closed banks increased 402 
Investment money flows into U. S 398 :3 
Federal Land banks to retire bonds to 
save interest 402:1 
| Foreign exchange rates at N . 402:1 
Housing bill passed by Congress and sent 
to President, summary ... 96 :7 
Loans to industry bill passed by Congress 403: 1| 
Securities 
Five-months record of issues... 
Issues registered with Federal 
Commission during week listed 
Silver program, four points outlined 
Stock exchange act, how it will affect 
securities trade, address by Federal 
Trade Commissioner Landis, excerpts.. 
Business 
Charts of weekly business indicators... 
Congress 
be @ nomination made by the 
Presiden 
Legislation enacted by second session of 
73rd Congress review 388 
Powers vested in President by Congress 
asl summaried 
NL B National Labor Board. Sat on Senate committee investigation of Rexford. 
the sidelines while steel industry | Guy Tugwell, hearing described........395 
labor disput went on. Saw Wagner plan | Walsh, David I., Sen. from Mass., bio- 
for an all-powerful labor board whittled | | weraPhy, } see 
down to scheme for temporary plan for | when Federal spending is ‘ ‘Authorized 394:1 
labor elections under Government aus- | Food: Food Products 
pices. Worked on settlement of many | cost of food, why it fluctuates widely in 
smaller disputes. cities 401 
Cream, larger use as health promoter. . 
| Milk, drought may bring rice increase. .401 
| Foreign Relations 
| Italian fascism—American democracy, 
contrast, chart 
| Soviet citizenship for exiled Russ 


HOL ((—Home Owners Loan Cor- 

poration. Last week marked 
the end of its first year’s existence. It 
has refinanced the mortgages on 290,437 
homes at a cost of $871,000,000. In addi- 
tion to pushing its mortgage refinancing 
it now is charged with making recondi- 
tioning loans afd with setting up Fed- 
eral savings and loan associations. 
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N R ANational Recovery Administra- 

tion. Celebrates its first birth- 
day with only one more assured. Gen- 
eral Johnson denies general change in 
prospect for NRA. Darrow Board again 
charges that Blue Eagle stimulates 
monopoly. June 16 marked end of pow- 
erful licensing section of Recovery Act. 
General Johnson working on single code 
for 400 industries still out from under 
the NRA. Pulled out from attempted 
settlement of the steel workers’ dis- 
pute. 


402:3 





PWA: -Public Works Administration. 
Estimated nearly 500,000 men are 
directly employed on PWA projects in 


HE United States has a third of all the | 


increase of 2,600,000 | 
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addition to the thousands who are work- 
ing in industries supplying materials for 
construction. Of this total, estimated, 
40,000 are persons called back to work 
by railroads as result of loans made to 
railroad companies. Reported more than 
$250,000,000 worth of materials ordered 
between October and April for use on 
public works projects. Public works 
pojects now found in all but 28 counties 
of the United States. Public Works Ad- 
ministrator Ickes ordered work in 
drought-stricken States expedited to 
help conditions there. 


RFC Reconstruction Finance Corp. 

Jesse H. Jones, chairman, 
pledged the RFC to cooperate rather 
than compete with banks if it gets 
power to lend directly to industry. Banks 
will be asked to make a part of the 
loan, he said, and the RFC will stop 
making such loans as soon as the need 
disappears. Reviewing the RFC’s past 
activities, Mr. Jones disclosed that it 


j has loaned $3,960,000,000.and paid out 


Tide of World nena peesecsse ae 
| Tomorrow .. . seeueeeseue 
‘Public Works 

PWA's first year, work reviewed 

showing expenditures ...... 

| Railroads 

Freight plan, how seorere and 
can help each oth seecssenveee 

War debts, June 15, twelve ‘debtor Nations 
refuse to 392 

Foreign 

America's loss of billions in its foreign 
_trade, statement by ¢ George ~ N _Peek, 


trucks 
402 





'$1,390,000,000 otherwise, a total of $5,- 

350,000,000. 

TVA Tennessee Valley Authority. 
Suit filed against TVA direc- 

tors in Birmingham Federal District 

Court to restrain them from engaging 

in competition with coal and ice indus- 





| tries of 


Alabama. Suits also directed 
against Alabama Power Company be- 
cause of its alleged acceptance of TVA 
electrical equipment sale program and 


) scheduled sale to TVA of utility prop- 
j erty in northern Alabama, 


chart 
-..-390:1 


| Infantile 


(Sun not to blame for torrid weather... 


Power and Recreation 
EMANDS by water power conservation 
and recreational interests in the 
Rainey Lake region west of Lake Superior 
are compromised in findings of the In- 
ternational Joint Commission. Further 
developments of hydroelectric power 
should not take place until a demand for 
actual power arises and a concrete ap- 
plication has been made for authority to 

develop it, the Commission finds 
The Commission believes it possible to 
reconcile the recreational value of the 
territory with a certain amount of power 
development. It cities the New England 
lakes and rivers, centers of tourist activity 
which have been controlled without serious 

letriment to play-time interests 

x** 
Twice a President 

I ESIDES being President of the United 
States, Mr. Roosevelt is president of 
the Boy Scout Foundation of Greater New 
York. He was re-elected to the office for 
the twelfth consecutive year on June 13 at 
the annual meeting, which was held in 
the White House 
x* * * 


Higher Farm Values 

ARM values are going up. The Farm 

Credit Administration reports 4,127 
farms sold by Federal Land Banks this 
last year, giving an average sale price of 
about $3,230. They averaged 99.79 per 
cent of the carrying value placed on them 
by the banks. 

x** 


Rewards for Heroes 

HE Senate is trying to reward the men 

who served the United States in the 
World War. Sergeant Alvin C. York, the 
man who received a Congressional medal 
of honor for his part in capturing 132 
German prisoners in a single engagement, 
will be retired as a major if the House 
passes a bill which the Senate has ap- 
proved. 

At the same time, the Senate completed 
Congressional action on a bill to reim- 
burse 12 soldiers who were fined and im- 
prisoned for going A.W.O.L. in April, 
1918, to say “good-bye” to their families 
before leaving for France 

~*~ * * 


Special Park Stamps 
((OOPERATING with the National Park 
“ Service of the Department of the In- 
terior in its effort to make 1934 an out- 
standing year in the history of the Na- 
tional Parks, the Post Office Department 
will issue a special series of National, 
Park postage stamps. Yosemite National 
Park, California, will be featured on the 
l-cent stamp; Grand Canyon National 
Park, Arizona, on the 2-cent stamp; and 
Mount Rainier National Park, Washing- 
ton, on the 3-cent stamp 
x* * * 
Miss Abbott Resigns 
For 13 years the Government's paternal 
guardianship over the Netion’s chil- 
dren has been directed by Miss Grace 
Abbott. When Miss Abbott tendered her | 
resignation June 14, she left the Federal 
service to don a professor’s gown at the 
University of Chicago. 
ft @ 
The ‘Secret’ Is Out 
HE Navy received a scare when press 
reports of an airplane crash near Lib- 
erty, New York, on June 9 said that “sec- 
ret neval documents and formulae” were 
found on the person of one of the victims 
Investigation by Rear Admiral Yates 
Stirling, Jr.. commander of the Third 
Naval District, New York, showed, how- 
ever, that the “secret” formulae were 
merely specifications for some ammonia 
picrate. The crash victim was an employe 
of one of a dozen companies which were 
bidding on the contract, and the papers 
were in no way confidential. 


doxes that 
for a generation, 
the day of long-range weather forecasting. 


sun, 


and 
Simpson, 
handed us a neat little paradox. 


of the world on trial. 


known for a long, 
not exactly new numbers in the mete- 
orological 
they have refused to “stay put.” 
tain area—say the Middle Atlantic States 
{—might be affected in a certain way. 
as centers of action move about such re- 
llations change. 


Clearing Old Sol 
Of All he Blame 
For Hot Weather 


Along Comes Science With a 
Theory That ‘Centers’ on 
The Earth’s Surface Are 
The Cause of Heat 

experts have done wrong 


Our weather 
by Old Sol. He isn’t so very hot; at least 


/it isn’t his fault that hot weather makes 
us irritable. 


Blame it all on certain “cen- 
ters” of the earth’s surface. That’s what 


H. Helm Clayton, editor of World Weather 
Records 
is doing. And his word ought to be good. 
He’s an expert 


for the Smithsonian Institution 


Mr. Clayton has cleared up some para- 
have bothered weather men 
bringing them closer to 


But about this question of “hotter the 
hotter the earth.” The surface of 
the earth receives all its heat from the 
radiation of the sun. Now we are told 
that when the sun’s heat radiation in- 


|creases, and it does when the sun spots 
progress 
number, 


from minimum to maximum 
some parts of the earth are 
cooler. It would seem that Mr. Clayton, 
also by way of support, Professor 
the British wind specialist, have 


Here comes the solution. The tempera- 


ture of the earth as a whole really does 
depend upon the amount of heat received 
from the sun, 
given spot at any given time does not 
depend directly upon the sun’s radiation 
but upon where the air is coming from 
as well as the cloudiness prevailing. 


but the temperature of any 


At the seat of the whole problem is the 


question of masses of warm and cold air 
and high pressure areas and low pressure 


areas. 

Mr. Clayton has put the weather maps 
He has succeeded 
in forcing them to give information as te 


where changes in pressure, temperature, 


and rainfall are most intense. From these 
areas 
Mr. 
weather railroad junctions, 
are dispatched the trains carrying the hot 


and “lows” move out. 
these areas to huge 
from which 


the “highs” 
Clayton likens 


air and the cold air, rain and fair weather, 
for the adjacent territories. 

Now these “centers of action” have been 
long time. They are 


However, 
A cer- 


scheme of things. 


But 


The whole trouble, says Mr. Clayton, is 


due to the fact that the centers shift with 
the 
with them the territories whose weather 


intensity of the sun's activity, and 
they control. 


At any rate, occupants of the northern 


hemisphere have something to be thank- 


ful for. Increased solar radiation tends 


to make the northern hemisphere cooler. 
How? 
shifts the northern high pressure areas 
northward and increases their intensity. 


Simple enough. The “hotter sun” 


Now they have more of a push in send- 


| ing cold air southward. At the same time, 
the contrary push of the northward air is 


weakened. 





Vogue of Going Hatless 


Has Effect on German Trade 
It is a sad state of affairs for the hat 


manufacturers—this vogue of going hat- 
less. In Germany the plight of the hat 
makers has caused several cities to re- 
quest their employes not to follow the hat- 
jless fad. 
partment has received from Consul J. F. 
Huddleston, Dresden, says that during the 
last 10 years the number of plants manu- 
facturing straw hats has dropped from 42 
to 20 and the value of the hats manu- 
factured has fallen 90 per cent. 


A report the Commerce De- 





Portable Bridges to End 


Long Detours for Tourists 
Protection against possible bridge wash- 


outs or collapse and against long bridge 


>» 


special advisor to President on foreign 
trade . 


Government — 

Cartoons and editorial comment on ad- 
ministrative policies . 

Citizens’ Information Service 

Current comment on national affairs 

Italian fascism—American democracy 


success with several 
ready 
satisfactory from an economical and prac- 
tical standpoint. 


construction detours will be offered to the 
| motorists of Ohio in the form of unique 
temporary 
plete absence of nails or spikes, all con- 
nections made with bolts, permits quick 
erection. 


portable bridges. The com- 


The State Highway Department reporte 
of the bridges al- 


in operation, these having proved 
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nomics Bur., biog. note photo.... 
Purdum, Smith W., Fourth Asst. P. M 
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| Business and NRA—weekly survey... 398 :4 


Lawrence, David, 
ing” 
March of t the Alphabetical ‘Groups. 3 
NRA’s first birthday—its record for year 
chart . 7 
Packers’ 
drought eed 
Prison prod. iets, ‘special blue ‘eagle for. ooae 
Year's work of NRA, review of 39) 
Umbrella code, hearings 
Petroleum and Its Products| 
“Hot oil” still flows as legislation fails 
Postal Servi 
osta ervice 
Air mail bill renee by President June 12 
summary .. 40. 
President 
Story of the President's Week 
Vacation plans announced. 


Public Health 


paralysis, 


“Lending and —— 
404 


code relaxed to’ meet ‘effort of 
. 3 


outbreak in Calif. 
wanes . 40 
Measles epidemic. on decline 

Poison ivy, results ofte v 


Public Utilities 


| Federal Trade Commission public utility 


investigation, affairs of Electric Bond & 
Share Co. examined .... ; 398 


Taxation 


House Ways and Means Committee au- 
thorized to investigate new tax sources. 400 

Territories and Possessions 

Aleska, everyuody satisfied that it be- 
longs to U. -+-400 

Trade Practices 

Baver Co. cited by Federal Trade 
mission of advertising claims 

Goodyear Tire & Rubber Oo., variation ir 
price of tires sold Sears, Roebuck " 
defended 


Weather 


Com- 
40 
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SUNSHINE AND SEA 
Spacious Sun Decks— 
Large sunny rooms—old 
time ee i 

Comfort —Hea Baths 
Dancing— Gott yar famed 
Restaurants—A merican 
and European Plan— 


She-TRAYMORE 
Paes eccseamtaiiests | Sint) 











ou’re right 


in the “SWL. 


Center of all boardwalk 
activity. The most fasci- 
nating of Atlantic City’s 
pleasant facilities are best 
enjoyed at this famous hos- 
telry. Rates that appeal. 


HOTEL 


DENNIS 


ATLANTIC CITY 


]. Buzby, Inc. 
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Of State Store 
Systems 
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the sma C stille as 
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Beer on dra They have a ) 
the revenue p fir 


I's been a seething week for Congress 


a! Alcoho! Contro]) Admin 
and for the producers of alcohc 
age Capping the t 
of the Treasurys 


control of the 
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wil > eve 
phase i E Sta 
sac JOC 4 Cu *) s¢ A c p Ps ta e 
and ii an al representative 
will be the Go 

Among Ie ng Ww be Josep 
H. Choate J chairman o 1e Federa 
Alcohol Control Admini r. J. H 
Do ead of the Distill In 





tu nd ctin Deput Comi missioner 
Arthur J. Melloit, of the Alcohol Tax U1 
Federal Treasury Department, one of 
whose duties is the suppression of the il- 
licit liquor traffic. Among the main con- 
ference topics will be the elimination of 
bootlegging 














Even 0 the past week already had 
e € imes 4 boot le¢ vel 
na n the man-eating 
s Stated durir 
1 J Secret h 
i i Interna it 
we 2.000 € ot licit 
in Detro ever I 
at the FACA ) on 
the distillers’ code Fed- 
] of iWicit liquor since repea 
represent a bootlegger capacity of 800.000 
gallons every dat 


Control of Containers 
By the Treasury 





Aimed against bootlegging through con- 
trol of the resale of liquor bottles 
Doughton resolution authorizing the S 











retary of the Treasur he 
Size. Dranding, markin < 
liquor containers w 1° 
Administration, confirmed b he Sen 
Finance Commitiee. introduced by the 
House Ways and Means Commiliece 
as & joint resolution, passed in prac 
no eb 1e Ho Be eu , 
co ’ Hoo had been p 
b S ea i ser o the Pre 
de ) ‘i e 

Here is the texi of 1 Doughton rese- 
lution 


vesolved by he Senate and House of 
Representatives of the United States of 
America in Congress assembled, that 
whenever in his judgment such action is 
necessary to prote@gt the revenue, the Sec- 
retary of the Treasury is authorized. by 
the regulaflons prescribed by him, and 
permits issued thereunder if required by 
him 

‘l) to regulate the size, branding 
marking, sale, resale, possession, use, and 
reuse of container of a capacity of less 


than five wine-gall designed or in- 





tended for use for the ule at retail 
distilled spirits ‘within the meaning of 
such term as it is used in title II of 


Liquor Taxing Act of 1934) for othe: 
than industrial use, and 

2) to require, of pers hs manufactur- 
ing. dealing in, or using any such con- 
tainers, the submission © such inspec- 
h, the keep ecords. and th 
ing of such ris as may be deemed 
by him reasonably necessary in conne 
tion therewith 


Penalties Provided 
For Violators 





“Whoever willfully violates the provi- 


sions of any regulation prescribed, or the buy, paying when they purchase. To con 
i nt policy would mean 


terms or conditions of any permit issued 
pursuant to the authorization contained 
in this joint resolution. and any officer 
director, or agent of any corporation who 



















han 1.000 or be imprisoned for not 





a 








nor 


nd. notwith 
tion. the con- 


Evils and V ieee; shall, upon conviction, be fined not mor 


lais 


: t ates, and ma\ 
be seized an | like proceecd- 
ngs as ie) ded by law for for- 
feitures. seiz cond ions for 

lations of rr ie laws 
« such so seized anda 





lemned shall be destroved and 


An\ equirements posed under 
resolution shal oy in addition to 


and shall apply 





ihe contents 


} 





stamp on a beer barrel to be 


s on the barrels at the time 


ans 


for the United States Treasury. for the Other requirements imposed by. or pw 
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até 
liable for tax under 


ns 


laws as to person 





collectors of internal revenue 


to enforce this regu- 
Treasury called atten- 
\ which requir 





‘State Liquor Stores 
ind the Distiller 


One high light of the week from 


the | 


viewpoint of alcohol was an FACA hear- 
ing presided over by Chairman Josep) 


H. Choate, Jr., where amendments to the! 











Hers code—iur the most par Ssug- 
gested bv the distiller themselves—we 
held in abeyance for later decision The 
faring eicted the iniormation that the 
small distiller looks as much askance a 
he State liquor stores system as he does 

the bootlegger; in each case, because 
of meni to his profits 
Wil the State stores drive the smail 
distiller to the wall Will State stores 
not pushing any one brand for sale, and 
2uying on consignment insteaa of paying | 
when I ive the big advertiser 





an 
money of the little fellow until he 
likely to be out of business before 
gets paid for h is‘ 

Melvin D. Hil 








age and hold up the 


is 


ne 


distillers, who gave the figures on illicit 
ill seizures since repeal, answered these 


Prohibition,” Mr. Hildreth explained, “t 
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in great numbers all over the country, in 
iral d near tine water. His proc- 
a read but not a great sair 
Sometimes a small distiller, making only a 
lew barrels a di Vas manillacturing a 








en known lo customers 


oau atl 4 
The small distiller, after producing a 
first class brand, has not the money for 


extensive advertising. People who buy) 


Here at the start the small distiller 
handicapped 


at 
the State stores. where no special brand 
is on display. naturally ask for a brand 
which they have seen widely advertised 
hy 


The idea is not to abolish State stores 
The feature to which the small distiller 
chiefly objects is the ability of the State 
stores to buy on consignment and not for 
cash. Buying on consignment, the State 





stores pay w! 
] 


they sell. If they don't 


sell the small distiller’s comparatively un- 


advertised goods they eventually rei 





them to him. which means a probable loss 


If 


n 


they do sell them, the small distiller 


may have waited so long for the sale and 


his money that he has gone bankrupt 


“The small distiller.” Mr. Hildreth pro- 
ceeded, “has not the capital to tie up 
great quantities of his goods in the State 





store system Pennsylvania now owes 
$20,000,000 to dist rs for goods in its 
State store Because he lacks big finan- 
cial backing. the small. independent dis- 


ment policy of the State stores to se 


ler will be forced under the consign- 


ll 


only in those areas where State stores do 


not exist 


“State stores should buy as other stores 





e the consignm 


in many instances to put the small dis- 


tiller out of business 


Speaking on behalf of State stores, W. 








The STATE of the UNION 








[Continued 
radical. Hence his confirmation a 
day later. The AAA amendments 
have not been passed, however 
a i 


The defficiency 
DEPOSIT bill now before 


INSURANCE Congress carries an 
BILL SIGNED appropriation of 


L 


MAIL POSTAGEextended the Ad- 


$525,000,000 for 
drought relief. A large part of 
this money will be needed, gov- 
ernment experts say, despite the 
fact that rains have fallen over 
inost of the drought-stricken sec- 
tion. 

Much damage already has been 
done. The weather may turn 
dry again. And the corn belt 
may be added to the drought sec- 
tion. That is the AAA’s view of 
the situation. 

President Roosevelt on Satur- 
day signed the bank deposit in- 
surance bill. This law continues 
temporary deposit insurance to 
July. 1935, but increases the 
amount insurable from $2,500 to 
$5,000 effective July 1. It ex- 
tends the insurance plan to in- 
clude banks in Alaska and Ha- 
waii, extends until July 1, 1937, 
the date by which State banks 
must join the Federal Reserve 
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keen. This rider authorizes the 
RFC to buy, or lend on assets of 
closed banks at reasonable values 
and not at forced selling prices. 
This is a denatured substitute 
for the McLeod bill which would 
have paid off all deposits in 
closed banks in greenback cur- 
rency. The McLeod bill, like its 
orphan friend, the Patman bonus 
measure, has no chance of pas- 
sage at this session, under exist- 
ing parliamentary situation. 

The President also signed the 
air mail bill on Tuesday, marking 
another milestone in the cele- 
brated air mail controversy. It 
fixes a new air mail rate of 6 
cents an ounce, provides for 
carrying the airmail by private 
contract, and provides an appeal 
to the Comptroller General by dis- 
satisfied bidders. The law also 
sets up a commission of | five 
members to made a study of: the 
aviation situation in the Nation 
and report to Congress by Feb. 1, 
next year, the report to form the 
basis of an aviation policy for the 
country. 

Before the President leaves 
Washington on his trip to Hawaii 


system in order to insure their . on June 30 he will have to name 


deposits, and establishes a sepa- 

rate fund for the insurance of de- 

posits in mutual savings banks. 
vvy 


OWER AIR 


members for the. Aviation Com- 
mission and also for the newly- 
created Communications Commis- 
sion of five members and the 


In order to get "ewly authorized Securities Com- 
the temporary plan mission of five members. The 
bill creating the Communications 


PROVIDED ministration had to Commission is now before the 
swallow a “rider” President for signature. 
for which it was not particularly 
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THE NATION TACKLES _ ITS NEW LIQUOR PROBLEMS 





A. Sponsler, secretary of the Pennsyl- ment in it is going to have a thorough share of the business which vour efforts to define “a structive price”’—on price 
vania Liquor Contro] Board. said that the trial. For some time at least it will be a earn cutting und he six alcoholic beverages axes, Bootlegging 


purpose of the State stores system is “to force to be reckoned with State stores syst are not merchan- codes 



























































vi ¢ > in } ; , ‘The pr te ie - _ di nerat s her re ¥ 
bring together in one place out in the The precipitous haste with which com- dising operation They are controlled Regulation , ssued last week by And Regulation 
open for all to see. the control of the dis- petitive production has sold. resold. and distribution. There is no store in Penn- the FACA on the labeling of distilled « 
tribution of beverage alcohol.” The yield- over-sold the State stores systems dem- s¥lvania which has the capacity to handle gpjrits bought at Government sales: re- Of C nti l y 
ing of a profit. he explained, was only onstrates on the part of the producers a every brand now we ing pr oduced in, or M- quiring among other things that origina ( ainel S 
incidental to the main purpose blithe disregard. if no 1orance. of the ported the Unite Adoption Of jabels be re ed before the spirits are 
. possible consequences to them. The State consignment selling mn n throw open resold: the written consent of the owne . 
Defense of System stores 1 stablished by inexperience. the doors to eve are obvious nel be er rage Be ie > quo ) warehouses 
Of State Stores aanee on d manned by in- sical difficu ate stores tained before the bottle is reused; the an- 4) ease of million or 
/ : : experience 0 exper ience from will handle, even on consignment, will de- nouncement i ae le et Oe Cll a ee ee . 
“It is claimed by those who think which to draw. Under such circumstances pend on competition between producers contents are “Purchased from the United /? —_ = ag gag 
sketchily,” Mr. Sponsier continued, “that anq in the absence of divine euidance. it for the consumers’ favor Stat s after St ne + 1,600,000 gallons and withdrawals for 
the State stores system is merely a reve- js natural to expect everee | eer ~ ind any uverence sumption to only 700.00( 
, é ee : i atural pec He y | the NR { scrupulous! oided that any statemet 
nue scheme. Unfortunately, some cred- “The State stores ently earing aN t¢ ~ aan . . — 
aa 2. . “ay nie al = ae aS . a satd) on the ew iadecl appeared on the origina Fre figure oll 
ence has been lent to this belief by the different trom any \ P and On Aleohol Code Because of the National liquor contro rene ) 
haste with which reputed profits were ap- wil] continue so. It is no ted solely : n , C) : ne Sl , B _ of Census in a p 
se . earlier in th pe } =] s } nierenc Bi nicago, th ¥ ra ar } ' ee 
ropriated by the respective governments for profit. Profit will be incident al. The me arher in the week the NRA also heic y —s t +d = a c ea ~ oa’ data gathered for 
~ i Ch " rin } y fair 1 *titio Association of Nev or has ) . } : 
which established State stores systems sole actuation is giving the people what a hearn Ps a code = — compet) ion a : erene K . anceled Manufactur ke 
} +} , for the industrial alcoho] industry. supple- § conference ene ! for neari neidentalls 
It » devoutly to » hoped that this they wan mentary to the approved basic code of the the same di During the two-day con- my of s 
centralization of control in the full gaze gy. . . . hemical manufacturi indust: i pre) n Chicago. with ses S 
hemical manufacturing industry, with tere . AEC 1 Sessions IN {he produc 
of the public. with the elimination of the Elimination of Effort Assistant Deputy Administrator F. J Illinois Host Building at the Century of R ; d ; 
striving for special privilege and profit To Influence Buyers Patchell presiding. On the same day tne Progress ol c apid Expansion 
~merlv lnes ° rT) . > } te m , 
which formerly debauched local govern Explaining that the State stores will not NRA announced the appointment of Paul Hotel, i nec oF Beer Industry 
ments, will prove the boon which it is attempt to influence or persuade custom- D. P. Spearman, Washi on corporation hent org mn 0 number of wage earners in estab- 
thought it wit The State stores systeM ers, Mr. Sponsler added that they may /awyer, as adn tration member of the 'quor regi 5 ‘ manu increased 
. a frank wane that the only way for “even be forced at times to lower prices to code authorities for the distilled spirits While is is going on } cent se for 1931 
— government to control the traffic iN move stock which is dead or sell some lines rectifying industry, the alcoholic beverage pening to the fine old Scotch i 1 540 to ing part-tia 
——— Se Se oe below cost—the producer n take back " the distilled spirits mellowed European wines in storehouses worker The ased 48.1 per 
Some eleven States have adopted hat his product or wait He added further ! ndusiry on aoe s side of the AUantic? According to cent he cost of materials and fuels 
is essentially a State stores system. So that the producer c force any State The FACA | will hold hearings soon on figures from t easury, nothing is hap- 48.4 per cent, and the value of the prod- 
far as I know, there has been little con- to pay suggested amendments to the codes for pe ning icts 45.1 per cei 
sultation or collaboration between them _ “Under a State monopoly.” he went on, distilled spirits rectifiers and alcoholic Treasury Department irveys for M The value of the products in 1931 was 
Evidently the problems and perplexities “consumption and distribution are one. beverages importers, on proposed revisions show an inc foreig $19,241,934 in 1933 $27 922.786 And 
which led to similar action have been Under the State stores system the credit for labeling distilled spirits as well as pro- liquors but a de emanc re we three mo: a total of 30— 
common to all. It would seem that gov- is unquestioned, the payment will depend posed regulations on r standards of This America: iM establishments engaged in the manufac- 
ernment control of a business by engage- on consumption. and vou will receive that identity: and—since FACA has been asked than at ar Fore re nalt in 1933 
— — a _—— ~ — = 7 7 
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THE FINEST FLEET OF AIR-CONDITIONED TRAINS IN THE WORLD 


RISK . alert . rested—are passengers alighting from Chesapeake and Ohio's air-con 
ditioned trains There>s a light in their eyes . a spring .o their step . . . a freshness 
and a crispness to their linen They are fighting fit and ready tor business or pleasure. 


Why? Need you ask? Genuine Chesapeake and Ohio air-conditioning has repiaced cinders with 
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George Washington's Railroad — Original Predecessor Company, Founded by George Washington in 1784 
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‘Authorti Zé ition’ for a Ne Ww I roje So t Editor's Note—Letters are se- ple they repre sent and “cleave” to thi shrouds of farcical “codes, innumera- osts In ede 
——— lected on the basis of martmum Comptroller of Treasury—the one » useless but “deserving” government 
+) itt. itt ary in f 
interest to readers. Excerpts only who pays them employes and the itty-bitty amount o! _— a : 
\ ‘ the Treasur) : ‘ ‘ ; Senat unusual procedure i 
| o . . y in the Treasury can be published because of lim- It would not any more for the ‘ that actually reached the desti- - Senate's unusu ' P ced d - 
& _ carrying out tne if space. Communications not people of any representative district t ] in the form of made work and coma ¢ = : oe oe = wat pa A 
od . ete point —_ mee intended for publication should be pay what they thought it was worth to doles. Rex ord G. — — wo pos a nod 
| pud- propriation required so marked the Representative to give his time and Ss. E. WATERS . aor ne of / eric uiture — sie 
c are What Could Happen? service for them the Congress, in- Tampa, Fla erent, = he system of gone ap na 
i e effec- Congress last Spring enacted the Vin- Oil Production Control endent of what any other represen- a. of Preside nt Ss Bomnnateene ° ae 0 ce. 
e avail- on naval construction program bill i Fro tative got. Using this system, and then aaa The Constitution says the President 
It “au es” the Administration to Sir 5 iat ie ies aa aut ten Saaek tiada ‘aa iaudiien Old Age Pensions nominate, and by and with the 
mor Ss up to naval strength per- In yo — Nee p> _ = va ss ‘ essay “Responsible Government Sir and consent of the Senate, shall 
( goes r the treaty with other for- to the President writing a le er has <i ceep the representative of th I was impressed when I first read appoint ambassadors other public min- 
e é that program has Cong! committees relative to the people in a position to serve his tr of the Townsend Plan, known as the isters and consuls, judges of the Su- 
: ¢ in ite nrnnse le i é SIC) serve is l€ a, - “ on . 
7 f ! out It was simply p co legislation for the purpos¢ . sae ther than to divide } alle- Olid Age Revolving Pensions, Ltd 2me Court, and all other offices of 
and Congress ha of controlling oil production and state Fiance ae = and described in a recent issue of your the United States whose appointments 
7 | y ] ro t Ricii . . : 
At money to carry out that he wishes to bring oil production GEO. A. SCOTT paper by Dr. Frances C. Titus of Villa are not herein otherwise provided for, 
( m provides inder strict control of the Government Terre Haute, Ind. . ; Ridge, Ill., that it was ome of the and which shall be established by law 
i n from the itive department or inde- ind prevent demoralization of prices <> — * —_— wildest, most impracticable ideas yet Then the Constit nm prescribes that 
( ip- stablishment made con ahi , ee es : adi advanced. may by law test the ap- 
vy. And the on the basis of the “auth I wonder if he thinks of the mil- Likes an Honest Radical The more I studied it, the more of such inferior officers, as 
have b t any funds being at han of people who have to pay the ; . firmly I was convinced that here is a they think proper, in the President 
the department's own i prices which he wishes to keep i = i See ag punticn - imple, workable plan, which can and alone, in the courts of law, or in the 
bh d ¢ of a contractor, with a ip? Oil is distributed pretty generally hat 1s so concise the point S = will, if put into operation, prove heads « * d it is added 
G c a lawsuit against the und our people should get it cheap forming the American people of the to be the real solution of today’s prob- that have power 
p » recove Yet the oil trust controls its price and actual happenings of our Governmen ‘ms concerning unemployment and > fill vacancies lay happen 
g tions” to allocate existing s in a position to raise or lower it at as The United States News stagnation of industry, with the re- i the recess of Senate, by 
- + - wr 2reside C 5 - hict . " ‘ 
easury to certain spe- vill Our Pre my nt has some very high sulting poverty among large groups z lich shall ex- 
I Wonder Why effective withou Why should benefit es “ and if = could bey yg en discontent and unrest among the youth t r next session 
— by Congress. Congres: o keep up the price on nout too much spending of the pub- f the Nation, and malnutrition in far s Case 
bce i and direct” that cer t not better to lower it funds which eventually comes ou » many of our children rh Phos sae dela = ee 
e been n “appropriations” be made to carr wing ¢ be brought f all the citizens of our United State: The plan originated on the Pac 4in sprin ¢ the system of appoint- 
od it the purposes of a general legis! Ve he cou refined B 4 of America, very good Coast, among the common people, in ments toda In the partic ular case 
p e pro} id for a small profit, kept down It seems to me he is bent on a the heart and mind of a physician who Dr. Tugwell has been Assistant Secre- 
} An instance of an “authorization ompetition? * * * Let Mr. Roose radical government I like a radi “sat had become so impressed by the sad tary of Agriculture under a Presidential 
to make use of existing funds is the rn his attention to breaking this con- providing that person is eases ( on of hopeless bewilderment and nomination confirmed by the Senate 
) f J ] ] ict ] t i t t honest as t lis ste ; uld t 1A agape pine one . oe - : 
‘ Census of Unemployment bill i rol, not adding to it by 1 Pat as a - and which wo cagihe callapse among the indigent old peo- President Roosevelt chose Dr. Tugwell 
yassed the House June 7. It “a - GEORGE BOWEN CLEV /ELAND for the benefit of the majority of the ple who had lost their life-time sav- for promotion to a higher rank and 
. sahil 4. : for promoti to a high r rank ¢ 
ii ed” the esident to make available Mobile, Ala } wy ings, that he became “filled with a secured Congress action creating the 
i not to exceed $7,540,000 from the Fed- x~* * There are too many promises priot c ing desire to provide a cure 1ew Office of Undersecretary Tug- 
i ral Emergenc\ lie vf : . N H to the election 1932 that have not f t j f ' ' ss - ore _ 
e eral Emergency Relief funds to pay for Plaint From Drought Section the elects O52 fc national folly of permitting wells memibeation. te the fe fol- 
ppro- taking the census and $368,465 from the Sir been fulfilled by the present go blighting, destructive want in a land peta Nh was pigeon-holed in the 
ume relief fund to pay for printing A Washington, D. C., « butor to ernsney We still have many millions of super-abundance. * * * Committee on Agricultur 
——— } t ? > - r t re zens °mt ve Y . . _ STTRY r - —" 
— certain reports and records. Tha ur Yeas and Nays column in the of citizens unemployed Too Een ELIZABETH SUNDAY Wie antenna vl 
y quired no new Pang mary * but > of May 31 said farm foreclosures, too many ejectic Franklin Grove, I Senator S } 
issue {f Ma 3l iid . ‘ aint ss Senator Smit! Jen 
Current se ng la 2 vg Y : of 00 many blasted hopes tg erage oo Thy 
A Making Washin n we envy I uma i . — lina was hostile to 
ppropriated agg ee ~rerms comin need A. BURTON WORLEY Finds “ Deal” D , aden? wanted t 
very Ly ll bAbdAS of . at a ae sy . re aen Wahle ac 
C > [ Ale oo ae Exception ye the goal of ever ngtoniar Thompson, Ohio _— s “New - estructive jority Leader Robinson did nusua 
Onc Ti rh ~ ve —_ exception A h : When we read le like nat we . 4 ‘One of the principal reasons for sub- n the Senate, of moving to dis- 
eral rule that no “appropriation” shal ll have that “grand and glorious” feel- McLeod Banking Bill ; ne principal reasons for su ee evakiines Sewn ti enies 
be mad n any “appropriation” bill eta Paso 3 * iy scribing to The United States News w: ” R wes Se . we 7 
a « OM 6 *« nor in vy amendment tl to. with- a Washingtonians are asking more Sa : . ' 4 that I thought you were leading in the mittee and it was forced out into the 
nor any SOREN Ware, Win of our money to build up fine build- No matter what the cause may {Tor 1 + the eaten ot th open. Dr. Tugwell was confirmed 
4 - out pri¢ uthorization.” That is in a plant th ir li be, what inconvenience and suffering ellort so provect the countty irom tin E ; ; 
q > 1 ngs and plant trees that their lives , Pe ™ ~~ lestru » forces of the New Deal. I How the Senate Acts 
CZ Le mea he case of public works or similar ac- 1 ews | . it may have and causing, there is ee eee eee oe " oe 2 
‘ . . , : nay be made more pleasant and beau- & me a ‘ ausing 1 fir from your ent editorials. that How does the Senate “confirm” a 
tivities already begun. The parliamen- tiful. Then we are asked to come nothing, and there can be nothing, to ; sep Py om drivay oe nel nee? sere a ee 
¢ a hd e tary practice is to waive the question of Washineton and view : appre- varrant Congress passing, and the is not the case hile you have criti- il nominatic 
*e horization” where the “appro » WOSURELOn ane — : : ized the government quite severely ‘sident selects a person for 
i Ay horizauion here 1 appropria ation and delight the beautiful President in approving any act ; 
tion” fol ogress or continu > of ety rey : . ve , 1; : riticlsm does not seem consistent, ar a particular post and sends the nomi- 
ve sOS8 r progre r continuance « i \ ‘ 1 br ht will establish the precedent proposed ’ 
: , ; lings they have planned and brough ul tabil t pl recently you -- ‘aii il destin Te tion to the Se » There. the pre- 
any ich work +} ‘ am . mt im t you have written editorials nation to the Senate. lere, the pre 
ION th for us to see in the McLeod “depositors payment in : . : : oe et : : , 
REGIMENTATION There has been frequent reference The better plan right now would be full bill” now. before Congress dies supporting the worst features of the , officer refers the nomination to 
r IARRY W. CHASI in Congressional debates and rulings of P wy . + oe Based te psa ait Hs old S. SCOVILLE NRA, of which I will mention appropriate committee. Sometimes 
t t 1 address on being in- presiding officers to what is known as Ne boise op e sean ine tenn nego ee Detroit, Mich 1. The child labor provisions of the he committee inquires into the special 
i Chancellor of New York Univer- the Holman rule That rule, made + eer oe _ Bina one a, pole “ . , + codes. These provisions are not drawn fitness of a nomine¢ Dr. Tugwell was 
. w. 3 many years ago, is still upheld. It 1s brought about by drought an ee : P : ; in such a way as to protect the child subjected to a searching inquiry because 
ent UW bears on “authorizations.” Under the rane ‘ark on —— pe ag Distribution of Wealth 2. The minimum wage. This does not of his reported views which some Mem- 
A . = House rules general legislation—that BS) Rees Bre Col Snes © Sir: provide for any increase in wages. It bers of the Senate felt were at 
nted f ‘ . is “authorizing” legislation—cannot b uation. - cade The recently published news item merely prevents employment of an\ with their conception of democratic 
c And when we are written on an “appropriation” measure " DONALD F. LOGAN that mentioned the great chiet person not immediately able to earn government 
i But under the Holman rule, which is an Seward, Nebr of the NRA, after a three weeks’ coma the minimum. In many cases the reference to com- 
‘ exception, an “appropriation” bill may . * * * awoke to find “staff” had been 3. The limit on hours. As the amount mittee is merely prefunctory Often 
i aut carry a provision of general legislation Local Control of Congressmen doubled while he was in the trance produced per man is limited by the there may be ] 
ou if that provision would reduce a Gov- Sir induced by the Darrow report, is but hours he works, the reduction of hours of the nominati : 
order anc rnment expense, previded the proi I notice your article on “Responsible an ther indication that those’ in m reduce his standard of living 1akes no inquiry but reports the nom- 
: - mn rmane, or appropriate, to tl Government” in the issue of June 4 hiring” positions government de- 4. The sion for collective bar- ion to the Senate and is quickly 
, neral purposes of the bill Along this same line, may I suggest partme nts are demonstrating that gaining being worked out th confirmed But the committee if it 
All the standing committees of Con- that the Good Book says “No man can their conception of the New Deal as a means a regimentation of labor in so Cecides may make a unfavorable re- 
. are “authorizing” committees ex- serve two masters, for he will either means for inject new life into the which the worker will find his oppor- port In no case may the Senate act 
» a cept the Committee on Appropriations, love the one and hate the other or business depress consists of hiring t closed by a labor dictator ym a nomination the day it is received 
vhich alone since 1921 has charge of cleave unto the one and forsake the all the politicians they can crowd in all the points about which we fr the President except by unani- 
appropriations.” The other commit- other.” their office space can criticize the New Deal, the worst m consent 
FAIRY GODMOTHER” tees “authorize” “appropriations;” the If the Representative and Senators Quite a number of us citizens are in my opinion, is the attack on op- Sometimes Senate Balks 
! JESSE H. JONES Committee on Appropriations frames in Congress drew their pay from the wondering if the hopes for a more portunities for youth The Senate almost always confirms 
Chairman the Reconstruction Finance and reports the “appropriation” bills subdivision they represent there might equal distribution the wealth of ALLAN W. FORBES the members of the President's Cab- 
is gE eg wh a upon such “authorizations.” not be the tendency fo forsake the peo- the Nation are to be buried in the Worcester, Mass. inet here have been a few times, 
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DR. IRVING LANGMUIR 
Nx 7s r t nd Winner of Nobel Prize 
in Ch in tl commencement ad- 
d l Col Schenectady, N. Y. 
The Ne Deal claim 
pe ntal * 
ready to 
whe } results 
( ex} nts I cate that 
i l At ime time 
t iimost in- 
I i r economic 
{ | perity returns, 
ble @0 Say 
to the New 
) ement in ow 
coune- 
I he nv 
N Dea fa) 
« € policy 
of nt by the re- 
he point - 4 
f rbor Underwood & Underwood Underwood & Underwood Underwood & Underwood 
\ ) creased KATHARINE F, LENROOT ELIZABETH 8S, FRIEDMAN SMITH W. PURDUM NILS A. OLSEN 
: : Life work has been administration of welfare Has unique job in decoding secret messages of Veteran in the service whose duty now is to Veteran in Federal service and an authority on 
sae : agencies protecting children in health smugglers and other lawbreakers inter- supervise an army of workers and millions economic problems of ral life and has 
GOVERNMENT SPENDING and training. epted by the Cuast Guard. in property all over the country. solved many of them. 
By DR. 0. M. W. SPRAGUE . 
Former Adviser to the United States Treas- ATHARINE F. LENROOT, one of a {7 probably is a safe bet of dollars to dough- froR 36 years Smith W. Purdum of Hyatts- V HEN the Nation is agriculturally minded 
ury, in an a y to the Massachusetts ~™ group of notable women in the public serv- nuts that Mrs, Elizabeth Smith Friedman ville, Md., has been in an upbuilding career as it is today, the administrative heads of 
.r 1a pn Ampsco adh ass, ice, is the new president of the National Con- of the Coast Guard, could “break down” most in the postal service. He began as a railway the Government's farm services come into the 
. 7 nent ex- ference of Social Work for 1934. She is assist- of the cipher codes that governments use. She mail clerk, He is today Fourth Assistant Post- limelight. Nils A. Olsen, agricultural economist, 
P , I 1 if ant chief of the Children’s Bureau in the De- is a “crypt-analyst,” which means she reads into master General, succeeding Silliman Evans of whose intensive traning has given him a sympa- 
bs . <t two partment of Labor. ; ; plain language the hidden and secret meanings Texas, resigned : * thetic grasp of the problems facing agriculture, 
The 1 i A native of Wisconsin, Mise Lenroot was of communications intercepted by Government Under Mr. Purdum’s supervision are an army is one of this leadership group. For half a dozen 
‘ s hat the graduated from the State university and has agents. Her title may not appear in the dic- of employes and valuable properties scattered years he has been chief of the Bureau of Agri- 
> ag a spent much of her life at Washington. Her tionaries but it ‘has been bestowed on her un- over the country. He supervises the entire motor cultural Economics, Department of Agriculture. 
: nese obliga- father, Irvine L. Lenroot, now judge of the officially in token of her record of achievements. vehicle service of the Department with a total : , 2 
t I ! pent construc- U d States C ‘Cc d Patent : : + : . Under Mr. Olsen’s direction, the Bureau 
: Bie Spee mst nite tates Court of Customs an atents Mrs. Friedman comes by this unique work of 4,340 employes. He supervises all leases of : : ; 
( t sne is not A 1 Member of both H ‘ie . - . ane we wr studies production and marketing, farm organ- 
I if IS not ppeais, was a Member of bot ouses of Con- naturally, because her husband is Major William buildings for post offices. He administers ap- oa : : ; 
5 pent with this f Wisconsi : . : oe : ization, farm financial relationships, farm labor, 
‘oat & Gane sgh ocaes OW Wh n Mi "aes » Friedman, Signal Corps of the Army, a code proximately 1,600 Federal buildings that are in land economics and the problems of rural life 
set a definite time en iss Lenroot began her career, she expert who has represented this Governm in nishin : ies : 
8 we ae: ene the custody of 8,100 employes. The furnishing generally. He directs the acquisition and dis- 
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“THE YEAS AND Nays” 


Letters of Comment by Readers of the United States News 
Upon Various Topics of the Day 
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served a year with the Wisconsin Industrial 
Commission, assisting with cost of living studies 
in connection with the administration of the 
minimum wage law. In 1915, after a civil serv- 
ice examination, she became a special agent of 
the newly created Children’s Bureau in its social 
service division. Later, assistant director of that 
division, she became director of the editorial 
division and since 1922 has been second in rank 
to Miss Grace Abbott, now resigned, in admin- 
istering the Bureau 

Miss Lenroot not only assists in the general 
administration but also in planning investiga- 
tions and in developing services the Bureau is 
called on to render to State and local child- 
welfare agencies, to parents, social workers and 
other organizations and individuals. She has 
given particular attention to juvenile and domes- 
tic relations courts and other problems relating 
to children in need of special care. 

Meantime, Miss Lenroot has been chairman 
of the United States delegations to the Pan 
American Child Congresses in Cuba and in 
Peru, and has participated in conferences in 
this country and in Europe. 


international telegraphic conferences. Just after 
Mrs. Friedman was graduated from Wooster 
College in Ohio, she studied alleged crypto- 
grams in Shakespere’s writings in connection 
with the Bacon-Shakespere authorship contro- 
versy and declared that scientific analysis fails 
to support the claim that Sir Francis Bacon 
was the real author of Shakespere works. 

Analyzing military codes with her husband 
during the World War, Mrs. Friedman became 
more and more adept. The twain learned new 
tricks as they taught others crypt analysis, Dur- 
ing prohibition days, the Coast Guard barrier 
against liquor smuggling, with millions of dol- 
lars involved in the rum-running, brought about 
amazing development of secret code communi- 
cation between the smuggling forces. Mrs. 
Friedman helped by getting the smuggler’s 
secrets. Once the “Holmwood.” with 25,000 
cases of liquor aboard, got by the New York 
port authorities as an oil cargo ship but Mrs. 
Friedman’s deciphering of messages resulted in 
the seizure of the vessel before it reached Al- 
bany. Her work has saved the Government con- 
siderable money in many cases, 


























of supplies for Federal buildings under the 
postal service and for all post offices is also 
his responsibility. He has charge of the mail 
equipment shops which manufacture all the mail 
sacks, locks and keys. He supervises the ship- 
ping of all postal supplies and cooperates with 
the Treasury in preparing postal plans for Fed- 
eral buildings. 

Born in Montgomery County, Maryland, in 
1877, Mr. Purdum was running mails on trains 
t 21. He was a post office inspector in Texas, 
Louisiana and Mississippi, beginning in 1906. 
He had special assignments in other States later. 
He was in charge of the Washington division 
of inspectors during the Wilson administration; 
and at another time in charge at Austin, Tex. 

In addition to other official duties, Mr. Pur- 
dum supervised the shipment and safeguarding 
of many billions of dollars of Liberty bonds 
shipped from Washington to all sections of the 
country, without a single loss recorded during 
the World War era. One of the veterns of the 
postal service, Mr. Purdum is known personally 
to thousands of, postal employes in the United 
States, Puerto Rico and Virgin Islands. 

















tribution of all kinds of information regarding 
farm products. What he does and directs not 
only concerns the welfare of the farmers but in 
the ultimate analysis affects the daily marketing 
problems of the millions of housewives in the 
cities. His staff delve into marketing and dis- 
tribution of crops and interpret the data they 
obtain respecting production. They make esti- 
mates of crops and livestock. The Bureau sur- 
veys the field of standardization, transportation, 
handling, financing, use and storage of farm 
products. Mr. Olsen and his experts keep an 
eye on supply and demand here and abroad. 

Born at Herscher, Ill, in 1886, Mr. Olsen 
studied at Luther College, Iowa, was graduated 
from Johns Hopkins University, received a , 
master’s degree in history and economics at the 
University of Wisconsin and taught economics 
and history at Muhlenberg (Pa.) College, and 
at Harvard University. He was a farm man- 
ager from 1912 to 1919. 


Mr. Olsen joined the Department of Agricul- 
ture in 1919 as an agricultural economist. He 
has been promoted progressively ever since. 








Senate Is the Right to 
Accept or Reject Appointments to Fill 


‘al Service 


——— Lt se 


however, when it has failed to do so. 
For example, the Senate in 1925 ree 
fused by a margin of one vote to “con- 
firm” President Coolidge’s nomination 
of Charles Beecher Warren as Attorney 
General. Only about six other times 
has the Senate refused to “confirm” 
Cabinet officers 
The Senate 





however, has not been 


sO generous about confirming other 
nominations by the Chief Executive. 
Recently a Senate committee refused 


to report the nomination of a man se- 
lected by President Roosevelt to be 
head of the Bureau of Foreign and Do- 
mestic Commerce, Dr. Willard L. 
Thorp, and Mr. Roosevelt was com- 
pelled to make another nomination for 
the post 
During 
the Senate 
inee for 
United 


the Hoover Administration 
refused to confirm a nom- 
Supreme Court of the 
States and there bave been 
judicial nominations rejected 

been many other cases in 
h the upper house of Congress re- 
to give its “advice and consent” 


) appointments 


the 








ere have 








Power of the Senate 
committee reports to the 
Senate on a nomination it is put on 
the Executive calendar. If the report 
is favorable, the Senate by unanimous 
consent may act without delay. The 
nomination, however, may go over un- 
acted upon for days, because of some 
Senator's absence or objection. In a 
session proceedings may be abruptly in- 
terrupted by the Majority Leader mov- 
the Senate go into executive 
which nowadays is usually an 
open one, and then the calendar of 
nominations is taken up, nominations 
read and usually confirmed. Often the 
nominations is speeded by the 
presiding officer merely announcing, 
“without objection, the nomination is 
ned,” and the next nomination 
is read 
After the vote is taken, 
who voied in the majority may move 
reconsideration within the next 
the vote has been taken. 
When the Senate has taken action 
on a nomination, either to “confirm” 
it or not, and two days have passed, 
the secretary of the Senate returns the 
nomination tw the President either 
“confirmed” or “rejected.” Sometimes, 
by unanimous consent, the President is 
officially notified immediately. 


When the 


ing that 


Session, 


list of 


cont 





any Senator 


for 


two days after 





Information 
Service for 
Citizens 


8) —WHAT government agencies in- 
«°* vite bids on Government con- 
tracts and what is the general classi- 
fication of the material requisitioned 
by each such agency? 

A.—Any and all Government depart- 
ments at times have occasion to invite 
bids; but there is no classification 
available as to their individual require- 
ments. Articles in common use by the 
Departments and establishments of the 
Federal Government and the Govern- 
ment of the District of Columbia are 
purchased from contracts entered into 
through the Procurement Division for 
Washington and certain fleld activities. 
The several Departments also make 
contracts for supplies and equipment 
req od in the field or for articles 
that are peculiar to their individual 
requirements 
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Q.—May a National Guard officer of 
a State accept a decoration conferred 
by a foreign government? 

_ A.—The Judge Advocate General of 
the Army has ruled that National 
Guard officers of a State, when not in 
the service of the United States, are 
not officers of the United States within 
the prohibition of Article I, Section 9, 
Clause 8, of the Constitution of the 
United States, hence such decoration 
may be accepted by the officer in that 
Status 

+ + 

Q.—What is the penalty for bringing 
into the United States an alien not law- 
fully entitled to enter? 

A.—The punishment is a fine not ex- 
ceeding $2,000 and imprisonment for a 
term not exceeding five years for “each 
and every alien so landed or so brought 
in or attempted to be landed or brought 
8 of Act of 1917.) 

oe 

Q.—Who are the directors of the Fed- 
eral Deposit Insurance Corporation? 

A—J. F. T. O'Connor, E. G. Bennett 
and Leo. T. Crowley. 

+ + 
How large is the Foreign Service 
of the United States? 

A.—There are only about 760 com- 
missioned officers and about 700 Ameri- 
can clerks throughout the world, ac- 
cording to estimates of the Department 
of State 


in.” «(Sec 


+ + 

Q—For what is the Mesa Verde Na- 
tional Park in Colorado noted? 

A.—The most notable cliff dwellings 
in the United States are located in 
Mesa Verae 

a 

Q.—About how many producers have 
signed the 1934 corn-hog contract? 

A.—According to Secretary of Agri- 
culture Wallace, about 1,200,000 pro- 
ducers have signed the 1934 corn-hog 
contract. 

-~ + 

Q—Is there any Government publi- 
cation that would tell how to start an 
accounting system for a small metal 
mine? 

—Such a publication has been is- 
sued by the Bureau of Mines of the 
Department of Commerce. “Account- 
ing System and Office-Management 
Procedure for Medium-size Metal 
Mines,” Bulletin 372, Mines Bureau, 
Commerce Department, can be pur- 
chased from the Superintendent of 
Documents, Washington, D. C., for 10 
cents cash or money order. 

+ + 

Q.—What proportion of school-teach- 
ers are women? 

A.—Today women constitute approx- 
imately 86 per cent of all the teachers 
in public elementary and secondary 
schools, according to the Office of Edu- 
cation. 
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More than a free tomato was given away 
at that hearing. The farmer who erst- 
while couldn't get a tumble learned from 
the Committee which examined Dr. Tug- 
well, whose appointment they next da) 
favorably reported to the Senate, that 
King George III and his crown, Hitler, 
dictators, Sovietism, and unscrupulous 
politicians were all directly or indirectly 
mixed up in his affairs like cutworms in 
his tomato patch 

Early in the hearing it became appar- 
ent that the opposition to Dr. Tugwell 
was not centered along party lines, fore- 
casting the action on June 14, when the 
Senate, after two days of debate voted 
by a ballot of 53 to 24 to confirm the 
President's appointment. The 18 Repub- 
licans who voted against the confirma- 
tion were joined by six Democrats 

On the other hand the farmer discovered 
that every member of the Senate Com- 
mittee as well as the witness, Dr. Tug- 
well himself, had feelings toward agricul- | 
ture as beneficent as the sunshine which 
makes the tomato red. 

But, shush! Good gracious, no! Not 
“red.” Any color but. Red was, as the 
farmer must have seen if one happened 
to be in the audience, the crux of the 
whole controversy And was it a con- 
troversy! 

Not that anybody mentioned “red” right 
out, perhaps because the deep velvet car- 
pet and the deep velvet hangings of the | 
marble hearing-room were of that san- 
guine hue. Mention, however, was made 
in no uncertain terms of “radical” and 
of “nationalization of farms,” and “men- 
tion” is a pale word for the uproar that 
rose over a speech delivered in Philadel- 
phia by Dr. Tugwell three years 


Speech on Planned Economy; 
Explanation or Advocacy? 


Senators Byrd ‘Dem.), of Virginia and 
Smith (Dem.), of South Carolina, were 
among those who contended that when 
Dr. Tugwell in the aforesaid speech ex- 
plained “planned economy” to a group 
of economists he was explaining his 
heart's desire. Dr. Tugwell was backed 
among others by Senators Norris (Rep.), 
of Nebraska, Bankhead (‘Dem.), of Ala- 
bama and Wheeler (Dem.), of Montana, 
in his contention that he was merely ex- 
plaining, not advocating 

Dr. Tugwell contended further that his 
heart's desire was on the side of the con- 
servatives; that current measures before 
Congress were to clarify and confirm the 
authority of the Agriculture Department 
to do what it was already doing. To 
which Senator Byrd retorted that if what 
the Agriculture Department was doing 
needed confirmation by Congress, then 
what the Agriculture Department was al- 
ready doing was illegal and should have 
had that confirmation first 

Oh, it turned out to be a merry battle 
of wits and also brains, with Dr. Tug- 
well, formerly of Columbia Unibersity, de- 
claring that no “Brain Trust” existed and 
actually that he himself was no super- 
man. The battle, lasting from 10 o'clock 
in the sultry morning till 2.15 o'clock in 
the sultrier afternoon, ranged from Sena- 
tor Byrd's accusation that if the new 
measures were passed the Agriculture De- 
partment would be able to hire a police 
force to count the farmer's chickens and 
turkeys to Dr. Tugwell’s warm affirmation 
that he liked the United States Constitu- 
tion and, in effect, that he wouldn't harm 
a hair of its beard. 

By the time the verbal smoke cleared 
away and the last oratorical barrage fell 
away into a silence that by that time 
seemed uncanny, two things were clear 
One was that to his opponents the new 
Undersecretary of Agriculture, who gets 
$2,500 more per year than he did as As-| 
Sistant Secretary, or $10,000 in all, re- 
mains the Big, Bad Wolf of the farming 
districts. 

The other was that to his adherents 
chiefly Administration supporters, the new 
Undersecretary of Agriculture is the an- 
swer to the farmer's prayer 


Two Lights on Situation; 
Two Distinct Revelations 

One thing about the four hour and a 
quarter battle makes it distinctive. The 
Very lights, sent up by one side to il- 
luminate the darkness, displayed only de- 
vastated country, gaping trenches, a No 
Man's land of plowed-under tillage where- 
upon every chicken was counted before it 
hatched. Sent up by the other side, the 
Very lights revealed a dimpled landscape 
reeking of prosperity. The discrepancy 
was a bit confusing to the layman, 

Meanwhile, what time the battle raged 
with a ferocity calculated to scare the 
daylights out of Pomona, Flora, Ceres and | 
other patron deities of the pastoral life, | 
flash powder blazed, cameras snapped and | 
microphones broadcast. Policemen 
squashed back the crowd—five deep around 
the walls and overflowing to the outside | 
balcony—to allow Senators to pass 
through. More policemen, muttering me- 
chanically, “Sorry!” squeezed together the | 
doors beyond which waited the couple of 
hundred spectators who hadn’t arrived 
soon enough to get inside. A boy of 
Perhaps 11 years, with sleeves rolled up, | 
shared with a messenger boy the arms 
of a carved oak bench beRind the Com- 
mittee table; standing on the bench arms 
to view the proceedings. Radio, cameras 
newsreel, speeches, testimony; all for love 
of the farmer. 

The audience, biggest since the Morgan 
hearings, sat sometimes two to a chair. | 
And the audience growled. More, it cried | 
aloud, complaining. For though the pro| 
ceedings were broadcast over the air, there 
were no amplifiers in the room to convey | 
the questions and answer to those in the 
rear. And for the most part, the Com- 
mittee and Dr. Tugwell spoke in modu- 
lated accents which died a-borning so far 
as hundreds of spectators were concerned 
The most those few rows back from the 
committee table could do was guess ques- | 
tions and answer from the expressions | 
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Heres why LUCKIES DO NOT DRY OUT 


Luckies are made of only the clean cen- _ round, firm, fully packed—no loose 
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tobaccos. And then, “It’s toasted” for dition’—do not dry out. Luckies are 
throat protection. Every Lucky Strike is always in all-ways kind to your throat. 
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The Exchange Act: SENATOR WALSH—THE PILOT OF LABOR LE 


How It Will Affect 


Securities Trade 


An Attempt to Assure Hon- 
est and Truthful Dealing, 
In View of its Prospective 
Administrator 





Federal Trade Cx tissione? 
‘. Landis, Jr., hor o 
article, has 
mentioned as 
man of the commissi 
set up to administer the 
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By JAME 
Pm Oe7 Fed ral Trade ¢ 
Every sanction the Securities 
1933 affords, every provision it cont 
is in aid of its great purpose in bringing 
out the truth with reference to security 
issues, and co } 
buyers unfortunate enou 
fered losses as a ut 
conduct of those 
persons to in 
profits of corpo 
turn briefly to 
Exchange bill, « 
into the detail 
I always 
three cardinal 
these is to 
in the practices 
0n our national sec 
end it bans manipulative devices upon the 
undesirability of which there is no divi- 
sion of opinion. Such, for example, are 


stock ex ge ¢ 1 
M. LANDIs, Jr 








ce ol the mis- 


with inducing 























practices like wash sales, matched orders, | 


jiggles, and pools whose only purpose 
to elevate or depress prices of a security 
for the benefit of certain inside: 





Discretionary Control 
As to other practices whose effe are 
still a matt hd upor 
which nen unanimo 





the Stock Exchans 
ing the method 
tices gives a wide discretion to the ad- 
ministrative authority to control them in 
shion as will eliminate abuses 
found to accompany certain phases o 
these activities 

The second great objective of the Stock 





these prac- 





Exchange Bill is to afford information ag) 


to the character of securities bought and 


sold on our national exchanges. To that, 
end it gives the Commission control over} 


listing requirements, and authorizes it 
require of corporations, as a condition te 
their securities being allowed to remair 
upon an exchange, to furnish detailed 
and adequate information at stated inter- 
vals 
The Regimentation Charge 

These provisions, strangely enough, were 
attacked by many corporations as indi- 
cating an aim of socializing and regimerte- 
ing industry. The contention has alway> 
escaped me, for I fail to see how secre¢e¥ 
of corporate affairs is an essential condi- 
tion of a non-socialized and non-regi- 
mented industrial existence. True, the 
administrative authority is permitted to 
prescribe certain methods of reporting 
corporate activities, but these powers have 
been long exercised in our income tax 
legislation without raising this fearful cry 
of a regimented and socialized industrial 
civilization 

Furthermore, the exchanges themselves 
valiantly struggled to attain by such pres- 
sures as they themselves can exercise 
objectives of this same nature. Uniform 
corporate reporting is, as anyone knows, 
not a matter that can be obtained over 
night. It is an end that must be worked 
for patiently in industry after industry 
with the cooperation of industry, not by 
administrative fiat. For my part it seems 
to me that industry, as distinguished from 
the exchanges, has much to gain by sym-|} 
pathetic and intelligént administration of 
these provisions of the Stock Exchange 
Bill. 


Regulation of Credit 





The third important objective of the 
Stock Exchange Bill is to create some 
adequate mechanism for the control of 
credit for speculative purposes. To thi 


end it entrusts our existing agency of 
credit he Federal Reserve Board, 
with certain significant powers. The 
foremost among these is the power to 
control margin requirements under a Con- 
gressional direction that these margin re- 
quirements shall be both substantial and 
devised to check tendencies to excessive 
speculation 

Another g 4 instrument given to the 
Federal Reserve Board subjects loans by 
brokers to its supervision by the require- 
ments that these loans must be made by| 
or through banks that are members of the | 
Federal Reserve System or have subjected 
themselves to its regulation 

Considerable adjustment of the Securi-| 
ties Act has been made by this session of | 
Congress, an adjustment which I person- | 
ally happen to believe is wise and to the 
best interests of all concerned 

The Securities Act undoubtedly has 
acted to give investors more assurance 
about those securities that have been| 
registered in accordance with its pro- 
visions. There is a danger that it may 
give too much assurance—that securities 
may be sold by unscrupulous salesmen 
upon the basis that they have been ap- 
proved by the Federal Government, a 
tendency vhich must be vigorousls 
guarded again 

New Banking Ethics 

But all in al seems to me that 
prospect of selling securities under appro- 
priate regulation with the least possible 
nterference to honest business is a bright 
one. The estment banking profession 
so terribly riddled by the attacks made 
upon it in recent years, has genuinely set 
about the process of making its ethic 
conform to the earlier traditions which 
made it an honorable profession 

It is with the same hopeful mien that 
I look forward to the probable effects of 
the Stock Exchange Bill. Its effects upon 
our security market in the judgment of 
competent observers are in no sense de- 
flationary nor of a character to discour- 
age listing and encourage delisting by 
corporations. The prescribed margin 
quirements are conservative and onl\ 
slightly in excess of those now demanded 
under the regulations of the New York 
Stock Exchange itself. 

True, with a rise in values the 3-year 
low rule will cease to govern and _ the 
45 per cent requirement will come into 
effect. But the transition will be a grad- 
ual one, operating automatically to im- 
pose an appropriate check upon a too 
rapidly rising market. 

With some stability achieved in our se- 
curity markets, as a nation of investors 
We can begin again to think in terms of 
an investment policy that looks to returns 
derived from s1 ed earnings rather 
than to profits from quick market turn- 
overs. Investment, we may hope, will 
supplant the type of speculation which is 







































ist 





Continued on Page 11, Column 1.] 





AMERICA’S NATIONAL NEWS-WEEKLY—Chie United States Nems—MONDAY. JUNE 18, 1934 


YEARLY 396 


INDEX 























of Work 


Did Massachusetts really become Demo- 
Walsh’s Democracy 


ingman and Veteran 


Blueberrie 
Blue Book. a Rapid 


Rise to Fame 


Bay State 


Helped to Put Repeal 
Question Up to the 
Electorate 


Legislator, a Frien 








his cabinet during 


kees liked the variety which he purveyed 
accidentally failed to elect 


Took Seat in Senate 


AVID IGNATIUS WALSH—there 15 
With Senator Lodge 


he was graduated 





ticed in Fitchburg 





Changed Politics hrew open the doors and been for the tariff excep 


Of Old Bay State 


bare facts reveal nothing of 









Had to Fight Hard to 
Win His Laurels 








so little did many of their friends rec- 
ognize between these two men who came 


tual delegate to the na- 








was Senator Walsh who was chosen 
the address of the day when the 


umor him snared by Cupid. 


have realized that David didn’t have to 


years and men of the same background 


requires a supple- 





sure 
of the path upon which this young 


as one meticulous chronicler 
ported at the time 
than the editor of the Athaneum 











iS as carefully answered 








that endeared him to the ! 
Governor Walsh, said to be 





And he found them and the League of 


no thicker in those days than the votes the beginning of time 


; usually been considered the preroga- 
> boast of only those 





Irish and don't remember, 


of Representatives in 


Insurance companies and se- 











The applause rocked the marble 
t 








handsome chandeliers 





RELAXATION FOR PRESIDENT 
IN PARADISE OF THE PACIFIC 
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As soon as President Roosevelt starts on 
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has been ever since 
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Of course with the cultural Hub of the 
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the Yale freshman crew farm in Sinclairville, N. Y 
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Tugwell worked on it wi 


The President's plans for the rest of the Democratic Senator 
he sails call for a visit at have been approved by the President, call forget about having a candidate of their 
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The present office building is 


the dairy side he raised 
What's more, in college he spe- 
cialized in milk; the study of it 


higher learning do the young 
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himself was reelected to his club's 





Another Radio Talk hard it was to wring a dollar from the soil 
and he'd had farm mud on his boots 


the President plans 


one-story building, but it will be set back 
and will be surrounded with a balustrade 
thus preserving the classical appearance 


the inconsistency which Perhaps the most important thing that 
What Senator Thomas 
Knows About Finance 


enator Thomas slid in a remark about 


talks to the country 





complete the alteration 
the President will use the oval Blue Room 
the White House as his office 


conversations with the 
I the Democratic convention w! 





lar staff and crew, 


e other side will be used to bear a leonine mane 


by the President's secretaries 





ures for tax reduction 
He was an advocate 
of the Boulder Dam enterprise. 
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GISLATION A New Statute 


Which Promotes 
Better Housing 


‘ 

{ me ee ; 

‘Government Protection for 
Those Who Advance 
Money to Finance New 
Construction 


Federal protection for private credit in 
the financing of home construction is the 
formula of the new housing bill 

Awaiting action of a conference com- 
mittee after passing the House and Sen- 
ate, the new bill takes its place along side 
the $3,300,000.000 public works appropria- 
tion of a year ago as an attempt to stimu- 
late the laggard heavy industries The 
new pian differs from the PWA program 
in that, instead of involving Federal cash 
directly, it endeavors to encourage the use 
of private credit under Federal guaranteecs 

Three Major Steps 

The bill takes the following major steps 
toward this end: 

1. It creates the Home Credit Insurance 
Corporation to guarantee loans for home 
improvements and to insure mortgages on 
existing houses and new: home construc- 
tion projects. The Government provides 
a $200,000,000 capita) for this corporation, 
and mortgage companies wishing to in- 
sure their paper must contribute to the 
corporation’s capital 

2. Creation of National savings and loan 
association, private companies under Fed- 
eral regulation, to deal in real estate 
mortgage paper 

3. Amendment of the Federal reserve 
act so that certain mortgages can be ac- 
cepted by the reserve banks for rediscount, 

j and on amendment of the home loan bank 
fact to increase the discounting of mort- 
gages by these institutions 

Rushed Through Senate 

Emerging from a bitter fight in the 
House of Representatives, the housing bill 
was hustled through the Senate only to be 

in a Jam in the conference com- 
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Since its introduction in Congress the 
bill had bee the center of a squabble 
between building material interests and 






| building and loan associations. President 


Roosevelt himself described the heated ar- 
guments that went on in committee rooms, 
on the floor of the House and through 
press releases as a “cat fight 

Despite its hectic history the bill was 
passed in approximately the form recom- 
mended by the President 

Passage of the bill came over the op- 


| position of the House Banking and Cur- 


rency Committee, the group which had 
studied and reported it. The Committee 
had eliminated from the origina] dra!t 
the provision creating National savings 
and loan associations 
Invasion of Private Business 

Building and loan associations have pro 
tested that this new system of financing 
ill compete with them, and some of 
Representatives in discussing the bill on 
the floor of the House have argued that 
the National savings and loan assocla- 

















tions represent a Government invasion of 
vate business. The building material 
ests, anxious to see home construc- 





tion financed, have supporfed the new as- 
ociations in hearings and through press 
releases 
After its own Banking and Currency 
Committee had taken the National sav- 
ings and loan associations out of the bill 
the House voted it bnck in last week. The 
President had said publicly that he did 
not favor the dropping of the associations 
Special Consideration Shown 
But the House sided with its Bank 
Comniittee on one score rhe Comm 
had substituted for the National savings 
and loan associations a provision granting 
an additional $1,500,000.000 of capital to 
the Federal Home Owners Loan Corpo- 
ration. Of this sum $509,000,000 was to 
go to  »uilding and loan associations to 
expand their lending power and thus to 
the available home construction 








increase 
unds 








i lsion remained in the bill as it 
passed House although President 
Roosevelt declared that he did not favor 
i The Senate threw out this $1,500,000,- 
000 which now is the most impor t ques- 
tion before the conference committee 








Tuberculosis Eradication 

Two million dollars from a Federal] ap- 

propriation has been allotted to 25 
States by the Bureau of Animal Industry 
of the Department of Agriculture to buy 
and destroy cattle afflicted with tuber- 
culosis. Payments will be made on a basis 
of $20 maximum per head of grade catti¢ 
and $50 for registered purebred stock. 
States are authorized to add to this Fed- 
eral bounty if they wish 





BATTLE OF WITS AND BRAINS» 
ON MR. TUGWELL'S NEW JOB 
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confession could have been heard clear 
over to the Treasury 

While laughter, boos, cheers and ap- 
plause were making the Senate Office 
building quiver, a number of distinguished 
spectators were wedged into the perspir- 
ing throng. There was Secretary of Agri- 
culture Wallace, for example. and he nod- 
ded his head more than once at the Tug- 
well answers. There was Senator Huey 


Long ‘Dem.). of Louisiana and Senator 
Thomas P. Gore ‘Dem.). of Oklahoma 
Also, of course rere were the members 


of the Senate Committee on Agriculture 
They were Senators Smith (Dem.). of 
South Carolina chairman Wheeler 
(Dem.), of Montana; Thomas ‘(Dem.), of 
Oklahoma; McGill ‘(Dem.). of Kansas: 
Bankhead ‘(Den of Alabama; Bulow 
Dem.) of th Dakota; Caraway 
Dem.), of Arkansas—who begged—with- 
out effecti—that Dr. Tugwell would speak 
in a louder tone; Bone (Dem.). of Wash- 
ington; Murphy ‘(Dem.), of Iowa; Pope 
(‘Dem.), of Idaho; Hatch (Dem.). of New 
Mexico; Norris ‘Rep.), of Nebraska; Mc- 
Nary ‘Rep.). of Oregon; Capper ‘Rep.), 
of Kansas; Norbeck ‘Rep.),. of South Da- 
kota; Frazier ‘Rep.). of North Dakota; 
Hatfield ‘Rep.). of West Virginia; and 
Cutting (Rep.). of New Mexico 

One diversion the people in the far 
corner had. the far corner over behind 
the Committee table. It was a diversion 
not connected with agriculture. Seems the 
hearing room had an air-cooling system, 
not that it appeared to do the slightest 
good to the air. Scarcely anyone knew 
that a cool breeze was being pumped up 
through holes in the floor—too many peo- 
ple were standing on the holes 

But a hot day means thin dresses 
Every once in a while an unwary feminine 
spectator would edge into the aid-cooling 
corner where the wind came up in gusts 
and the knotty problems of the farmer 
would by any number of male spectators 
be completely forgotten. 
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ITALIAN 
Corporative State 
Turns Its Back 
On Liberalism 


hat there 1s some- 





T HAS been observed t 
thing ironical in the fact that after a) 
war “to preserve democracy” there should 
spring up undemocr governments 
A glimpse at the history of Europe since 
the holocaust ve es fhe accuracy of 
observation. Especially ‘ 
by Italy where the black-shirted Fascis 
after three yea of existence, made a| 
successful bid for power in 1922 and be- 
gan building on the Italian peninsula al 
corporate state 
Following the World War, the United 
States was able to loosen the reins of 
democracy which had been tightened by 
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emergency measures and 
speaking, the Governn nov 





however, con- 














as it had before 
ditions-were different, with vast political 
changes in the making 

Ww the outbreak of hostilities, Italy 
had 1 fe y the Triple Alliance 
to line-up with the Central powers in 
what she regarded as a war of offense 
Therefore, she made a declaration of neu- 
tra lit the na- 
tic i Italy to 
ént pre strongly | 
oprx a time an/| 
ex e party 
ors n favor of in-| 
ter ‘ of the Allies He 
was mediately ex d from his party 





His name was Benito Mussolini 
Italian Victory “Mutilated” 

After the war discontent was rife. There 
was great dissatisfaction among Italians 
as a result of the way the spoils were 
parcelled out at Versailles. A “mutilated 
victory,” it was termed. The Socialists 
who had opposed Italy’s entrance into the 
World War increased their attacks on the 
Government for failing to keep the coun- 
try out of war. Revolution was advocated; 
and the taking over of factories 


tn 
nation 


strikes 
by the workers began to sweep the 

In 1919 Mussolini turned to the organ- 
ization of a Fascist group, the name being 
taken from fasces—the Roman symbol of 
the lictor’s power. At first, the aim of the 
organization was to fight against the 
terms of the Treaty of Versailles. But 
with the spreading of socialism, the Fas- 
cists turned their attention to suppressing 
that movement The Government was 
unable to maintain order 

The Fascists had reached such numbers 
by October, 1922, that Mussolini sent an 
ultimatum to Rome demanding five places 
in the Italian Cabinet for Fascists, threat- 
ening to send Fascist troops on the Capital 
should the demand be refused. The Min- 
istry in power determined to resist the 
demands, but the King would not sign the 
orders declaring a state of seige. Instead 
he invited Mussolini to Rome for a discus- 
sion of the situation. Mussolini refused to 
come for any “discussion” until he had 
been offered the presidency of the Council 
of Ministers. The King accepted, and, on 
October 30, Mussolini at the head of 100,- 
000 black shirts, entered Rome and took 
over the reins of government 

Mussolini and the Corporate State 

From that point Il Duce began his work 
of building up the system of government 
found in Italy today. 

The Fascist state is an entity, not an ag- 
gregate of individuals or groups. As such 
an entity it must pass on to successive 
generations regardless of the individuals 
who may direct it for a time Under 
democracy, the duty of the State to the 
individual is emphasized. Under Fascism 
the duty of the individual to the State is 
emphasized—“the legitimate will of the 
citizen is that which coincides with the will 
of the State.” 

In the words of Mussolini, Fascism aims 
to do away with “political and economic 
liberalism.” Therefore there is only one 
party in Italy—the Fascist. Economic life 
is disciplined in such a way that the state 
may step in when it deems that the activ- 
ities of an individual or group are not 
within the best interests of the state 

Liberalism Destroyed 

First of all, how have the Fascists set 
about to destroy “political liberalism"? 

The nominal head of the Government 
» king, the present ruler being Victor 
E 1el IIT of the House of Savoy. He 
has the right to select the Prime Minister 
who has the right to select the other min- 
With the coming into power of 
olini, however, the powers of the king 
parliamentary government were 
curtailed In addition to being 
able to tell both houses of parliament 
what bills might or might not appear on 
their agenda, and what ones should be 
passed and what rejected, the Prime Min- 
ister received power in 1926 to issue de- 
crees having the force of law 
Mussolini's avowed intention has been 

he Government of political, par- 
and democratic aspects 
lower chamber have been 
people from a list drawn 














THE STOCK EXCHANGE ACT: | | 
HOW IT AFFECTS TRADING' 


(Continued from Page 10.] 


now the major outlet for savings. And 
securities r eventually merit their 
designation, instead of too often as over 
the past few wears, being illustrative of 
the antonym—insecurity. 

The objectives of government and in- 
dustry so far as security legislation is 
concerned are identical—honest markets 
and full and continued disclosure of the 
character of offerings made 

The burdens that government asks in- 
dustry to assume are fair. Regulation 
with such objectives is neither regimenta- 
tion nor enforced control It is a type of 
partnership which seeks to hold our in- 
Stitutions true to their avowed aims, the 
maintenance of which is essential if we 
would return to the ideals that we all 
recognize as fundamental to the enduring 
life of our nation. 

Fixing Loan Values 

A further power to prescribe loan values 
for securities registered on the national 
exchanges where the proceeds of these 
loans are to be used for the carrying of 
other securities, is essential to the accom- 
Plishment of the general objective of con- 
trolling speculative credit. Otherwise it 
would be possible to arrange for a new 
flow of credit into the market from sources 
such as non-member banks, which might 
easily grow to such proportions as to de- 
Stroy the efficacy of the other mechan- 
isms of control 

It is difficult if not impossible to meas- 
ure the effects of the Securities Act by 
reference to any existing collection of 
Statistics. Our earlier figures on capital 
flotations give no basis for compari- 
son with the figures now available The 
earlier private collections of financial sta- 





FASCISM: AMERICAN DEMOCRACY—A CONTRAST 
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We know of no other principle 














LIBERAL PROFESSIONS couraged the cooperation of various eate- 
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the energy, all of the interests, all the 























COLONIES - 




















x ~~ hopes of a people in order to transforn 

3 them and to render t tive ad 
. — : Third: “The last important 
. . os 8 H : condition is that it Si to live in 

aa Outline of Italian Government as it is today under Fascist regime. oh diemanine a6 bas tae, cus noUsE OF 
= a = a — a The American form of democracy con- 
up by the Government. The present | nition conferring the right and duty of; separate. They merge into provincial and tracts with these three conditions as fol- 
Chamber of Deputies however, elected in| representing the whole category of em-| regional federations, and then into mei. Peed : 

March. is to be the leak, See phans see | plepers and of employed in the calling; | tional confederations. Of the latter ther Lal steal om a oa a . — 
under way se ; A DOLILICE arties ith the right of the in- 

e . the express interdiction of strikes and; are 12, six each for employers and em-| dividual to upport the* party he wishes . 

. ER: SQuiBB & SONS, NEW YORK 
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headed by Mussolini and is vested with | Putes; the right to make collective labor portation, land transportation and i ittle economic discipline. There are con 
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In addition to no political discipline for 
the individual, there is comparativels Manufacturing Chemists to the Medical Profession since 1858 

















both advisory and consultative functions. 
~ it are representatives of the party. |to provide instruction and moral and! thirteenth confederation is throughout the natior 
A special tribunal has been set up | Patriotic training for its members. professional men and artists Second: The Government of the United 
Syndicates of employers and workers are of this economic structure fs the National | «States is Federal, that is, the States exer- 





under Fascist control for the trial of} 
political crimes 

The Executive, then, under the Fascist 
system, is the only branch of the national 
government wielding any real power. 

In keeping with the totalitarian idea of 
the Fascist state, local automony is done | 
away with and the prefect is regarded as 
a collaboration of the Fascist Government | 
in the province. } 

Contrast With the United States 

In the United States, the three branches 
of the Federal Government wield power 
within their own special spheres. Dur- 
ing the last year, Congress has delegated 
certain special emergency power to the 
Executive, but for the most part these 
powers have been specific, limited by the 
bounds laid down by Congress. The Su- 
preme Court maintains the right to de- 
clare a law void as being in violation of 
the Constitution | 

The Federal system characterizes the/| 
United States, with each State having its 
own sphere of activity, and power. Al- 
though the Federal Government has step- 
ped in to help the States in such matters | 
as relief and other problems, the States) 
have wide powers reserved to them by the} 
Constitution 

In the United States, no one party ss| 
declared official to the exclusion of all} 
others 





























The Economic Set-Up 

How have the Fascists set about to de- 
stroy “economic liberalism?” 

Fascism recognizes the private individ- 
ual as the normal producer of goods. But} 
when the wheels of national economy fail 
to run smoothly, the state may intervene 
in private enterprise—entirely in produc- 
tion, somewhat in transportation, not at} 
all in consumption. Intervention means 
control, assistance, or direct management. | 

Therefore, all Italy is an economic unity | 

the corporative state. The foundations 
for this structure rest in the territorial | 
units where there are syndicates of each | 
category of workers and employers re-| 
spectively. The basic aspects of these | 
syndicates are “the voluntary character of | 
individual membership * * *; the inter-| 
vention of the State to give legal recogni- | 
tion to any syndicate as soon as it can 
show a membership of a fixed proportion | 

10 per cent) of the total number of per-| 
sons belonging to the category, such recog- | 




















| When claims are flying thick and fast, 


The wise old owl, in strange contrast, 
Says: ‘‘Let them boast and brag and shout .. 


tistics of this character covered only a| 

rtion of the fleld and naturally failed | 
to distinguish between those types of se- 
curities that are exempt from registration 
under the Securities Act and those that 
are not so exempt. The figures now com- 
piled by the Federal Trade Commission | 
cover only registrable securities and make | 
ho attempt to enumerate the movement 
in capital which is exempt from the re- 
quirements of the securities Act. 

When I state that over a billion dollars} 
face value of securities have been regis- | 
tered with the Federal Trade Commission | 
Since the Securities Act went into effect, | 
comprising over 900 separate issues, that | 
figure in itself means little. It includes 
the type of capital flotations which pre- 
viously found no reflection in our finan- 
cial statistics and does not indicate, un- 
less broken down, the extent to which 
new capital has been pushed into indus- 
try. Our figures, however, indicate some- | 
thing in the way of trends. } 

Undoubtedly hesitation took place in 
capital financing due to the innovations 
of the Securities Act. In a few instances, 
that Act may have been the cause for not 
carrying through a projected new issue 2-| 


I'd rather have you try me out!” 


The enjoyment one gets from motoring depends largely 
upon the motor fuel used. We say Essolene guarantees 
smoother performance. And it’s easy for you to establish 
that fact. Try a single tankful .. that’s all we ask. We're 





willing to rest our whole case on your judgment. 


[Essolube Motor Oil in the crankcase enables Essolene to do its best] 





BUY AT THIS SIGN 
This sign identifies the 30,000 Esso 
Stations and Dealers from Maine to 
Louisiana who represent the services 
and products of the world’s leading 
oil organization. 












certain refunding operations, but to iso- 
late this factor from the multitude of | 


other operative factors is impossible. An-| 
alysis of any specific case, and many of | MOTOR TRAVEL INFORMATION FREE OF COST 


them have been analyzed, ghows always | Yours for the asking at all Esso Stations and Dealers—“ESSO TOURS AND 
the presence of other factors equally de-| DETOURS.” Profusely illustrated. New every month. Contains official map of 
carreat road construction; vacation information; touring data; etc. Also free 


§ AT REGULAR GASOLINE PRICE . 
terrent to capital financing. The impor- 
individual road maps. 


tant question is what is likely to happen | 
Cope. 1934, Ee, Ine 


in the future. 
The foregoing are excerpts from a STANDARD 2 COMPANY O F N E W JERSEY 


recent speech by Commissioner Landis 
before the Economic Club of Chicago, 
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260,000,000 bushels 
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Old-fashioned Competition 
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| Planning Going Forw ard 
Despite Relief Brought by Drought 


Federal Government Called More Impartial 
Than Providence 
Cattle Purchases to Be Cut 


Assisting Farmer: 
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i by reports from the field, ac- 
ields of wheat in Kansas are run- 
nder the June 1 estimate made 
Bureau of Agricultural Eco- 
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weather 
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the AAA 
were a feature of the attack by I 
ford Guy Tugwell, will die ¢ 

*closing legislative jam in Co! 

The belief prevails that the White 
House would be willing 
ments go over until the next session 

With their demise would go any 
prospect of a general program of 
price fixing. There would arise the pr« 
pect of some heavy litigation to test out 
the powers of the act as now written 

Also, the AAA calls attention to the 
that there rowing evidence that farm 

who are being paid to take land ou 
op, or ing that land to plant 
miscellaneou s, much to me distres 
of specialty farme1 The 1dmen 
ought would given the government 
power to exercise greater control over the 
use made of land rented by it from the 
farmers 


to let tl 


farm 


»S- 


fact 
iat 


is g 





ot one cr 
S croy 
ame 


have 


xk * 
Agencies Flexible 
the way that Federal 


Relief 
~ example of 


gencies created for One purpose may 

be diverted to other uses is brought to 
light by the drought situation. 

Out in the Pacific Northwest the Gov- 


has organized a corporation to 
finance the sale of wheat for export at 
lower than American prices, paying the 
difference out of procesisng tax revenue 

Now, with the Pacific region expecting 
to have a good sized crop of wheat with 
millions of bushels more than it needs, the 
export corporation machinery may be used 
to finance the transportation of this wheat 
into the markets of the Middle West and 
the East, where there may be a temporary 
shortage of some kinds of grain. 

This was revealed during the past week 
by Dr. Mordecai Ezekial, economic adviser 
to Secretary Wallace 


ernment 


BLANK CHECK OF AUTHORITY 


from Page 1.] 
events, unless it be to meet strike situ- 
ations 


The announcements tell of heavy spend- 


ing to be made in the drought area to 
temper the business effects of that situ- 
ition 


Work at Idle Factories 





ttention is called by oticials to the 
that the Uni ited States is pretty well 
ulated from the repercussions of any 
developments that may come from Europe, 


where Germany is in financial trouble 
and France is deflating 

However there are plans hatching for 
the future 

Mr. Roosevelt has said that he would 
devote much time during the Summer tc 
two programs. One calls for a plan of 
reforestation, flood control, retirement of 


‘r development in 
the country 


poor farm land and pow 
the various river she of 











The other calls for unemployment insur- 
ance and old-age pensions. Both require 
new legislation and Co ess does not 
meet for another seven months 

In the Federal Emergency Relief Ad- 
ministration studies have been made of 
the possibility of using idle factories for 
prodiction of goods needed by the coun- 
try’s unemployed. Government aid to co- 
operative ven ures of the unemployed in 
chemes to make sho nd clothing and 
other needed product under considera- 
tion. Mr. Roosevelt, however, denies that 
any broad venture along this line is in- 
tended 

The quiet of Washington at this time 
contrasts sharply with the furor of a year 
ago. 


Regulations for Trade 


In the Sausage Industry 


Thirty million dollars’ worth of hot- 
dogs and sausages are sold every year by 
New England meat manufacture The 
ausage makers and dealers will ‘confer 
with Commissioner James M. Landis June 
19 at Worcester, Mass., on means to climi- 
nate destructive trade practices 





Code for Manufacturers 
Of Electric Refrigerators 


Seventy-four compani¢ 
over a million electric 
will be brought under an NRA code June 
20. The code was approved June 11. 
Under it their 40,000 employes will have 
the same labor conditions as under the 
electric manufacturing industry code. One 
rule forbids them to use advertising which 
would mislead the uninformed or casual 
reader, 


Ss producing well 
frigerators a year 
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AMERICAN BUSINESS 


PROPOSALS FOR NRA REFORMS—MORE CRITICISM FROM THE 
DARROW BOARD—THE MONOPOLY PROBLEM—SHOULD 
LABOR AND THE FARMER RULE? 


De fe “nse oe Vai ariation 
In the Price of Tires 


Federal Charge of Monopoly 
And the Reply 





In the t eight years the Goodyear 
I & R r Co. } old 19,000,000 tire 
» Ss Roebuck & Co., anc has been 
paid $11 000 n 
I $11: 
A ree Trade C n 
ating anti- t laws 
1 Sez Good- 
gh counsel tated 
J I discrir tion is not 
t n the same com- 
ri d S s, it was added, are 
fleré the regular Goodyear line 





| trade names and 
T} 








have dificre ea 
diff I ¢ ibed as refutation of 
‘ ges 
7 G ; I 
$ ( 0 building ts n 
) ) ac sin The Good- 
name a valuable thing which the 
mpany gi to its dealers and has not 
iven Sears, Roebuck,” counsel added 


‘Hot Oil Still Flows 
As Legislation Fails 


Effects of Lack of Legal Curb 


On ‘Bootlegging’ 
Bootk ! f “hot oil” probably will 
e next session of Con- 
ess i of failure of regulatory 
in both house: 
I I e Interstate Commerce Com- 








Adi oil bill, and in the Sen-| 
a measure was “passed over,” 
lus b for the session 

The ue sponsored by Senator 
Thomas (Dem.), of Oklahoma, and Repre- | 
entative D (Dem.), of Tulsa, Okla., 
was strongly wked by Harold L. Ickes, 
OUA i itor, who compared the “hot 
deale prohibition rum-runners 
Representat Rayburn (Dem.), of 
Bonham, Te ( irman of the commit- 
tee 1 ec i refused to bring the 
bill pay n committee until the | 
President asked him to act. The vote 
12 » 5 against reporting the bill 

In place ¢ Disney-Thomas bill, the 
nittee reported a resolution of Repre- 

ve Cole (Dem.), of Towson, Md., 
would authorize the committee to 





tion to sale, 


Cong 


proau 


next 


ress 


Bookkeeping Methods 
Of Utility Companies 


Studies Shift 
Accounts 


Commission 
One Concern’s 


The ways by which public 
heir books are into 
the Federal Trade C 
year-after-year study of 
companies. During the 
studied the 
tric Bond & Share 
holding company. 

Leclaire Hoover, 
testified June 14 
Share had changed 
tem in 1931-32 so 
sales would not cut 
for stock dividends 
Thomas W. Mitchell 


frequently 
ommission in 
power and 
past 


gone 


Co., 


Commission 

that Electric 
its bookkeeping 
that losses on 


able 
Dr 
mission examiner, 


another 


employes, through a pool, might 


mere $4 a share. 





At a hearing June 15, examiner E. R 
Lucas testified that a cash profit of $950,- 
000 was earned by F. L. Carlisle & Co., 
when it bought stock of Peoples Gas & 
Electric Co., of Oswego (N. Y.), as well as 
100,000 shares of stock in Northeastern 
Power Corp. with a stated value of §2,- 
000.000 

Further, Mr. Lucas testified, a write-up 
of $3,600,000 was made in 1923 when Os- 
wego River Power Corp. merged with 
General Development Corp 

He offered figures purporting to show 
that a profit running as high as 30 per 
cent was earned on power properties 
leased from the City of Osweg¢ 


Investment Money 
Flows Into Country 


Foreign Defaults Keeping More 


Money in Home Issues 
Investment money 
States and not out of it. 
This was the 
of Commerce 

















movements du 1933. For the third 
successive year, the Commerce Depart- 
ment announced last week, more invest- 
nent money has come into the United 
St than has moved out of it 
a sharp change from the 
years b 1924 and 1930 when the 
United States was embarking upon “fi- 
nancial imperialism” and making heavy 
investments abroad. Many of these for- 
eign loans have since defaulted 
“For the third successive ear,” the 
De tment inces ernational 
I ulted in ¢ inflow 





oO 
wi ) luring the period of heavy 
foreign dollar security underwriting from 
1924 to 1930. However, this inflow be- 
comes virtually negligible after deduction 
is made of the net outflow of funds result- 
ing from arbitrage operations, estimated 
at $40,000,000 

“The two most important items in the 
year’s transactions were the purchases of 


American securities by 
purchases of foreign securities by 
cans. 


equal volume. 


“It is impossible to determine to what 
extent the last two movements represented 
instances 
the securities of a given country held in a 
ased by 
Foreign 
Americans to foreigners are 
of the 


actual repatriations. In some 


have been purch 
third country. 


second country 
investors in a 
bonds sold by 
not necessarily sold to 
borrower's country. 
“On April 4, 1934, 
of Berne, in reporting on 
of the 5! 
lar loan of 
$150,000 of 
were still in 
investors. 


residents 


the Feuille 


1924, stated about 


the original 


that only 
$30,000,000 


Nettig—MONDAY, JUNE 18, 1934 
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June 14 refused to report the} 


all stages of the oil problem from 
and to report to the 


in 


utilities keep 
by 
its 
gas 
week it 
bookkeeping methods of Elec- 
colossal New York 


examiner, 
Bond & 
sys- 
stock 
down earnings avail- 


Com- 
testified that the com- 
pany framed a plan whereby officials and 
have 
bought stock worth more than $100 for a 


flows into the United 


finding of the Department 
in its survey of capital fund 


“d States in contrast 


foreigners and the 
Ameri- 
Repurchases of foreign securities by 
foreigners as well as repurchases of Ameri- 
can securities by Americans were of almost 


Federale 
the conversion 
2 per cent Swiss Government dol- 


issue 
the possession of American | 
While the greater part of these 

















TS first birthday celebrated on June 16, 
NRA can look forward with confidence 
one more 

Just two birthdays were arranged for 
when the 100-day session of the 73rd Con- 
gress created the Recovery Administra- 
tion. That means that when the next 
Congress meets, in January, 1935, it will 
find the Blue Eagle anxious, awaiting to 
learn of the future. 
Whether there is to be a future, and if 
what form it will take, is to depend 
on the experience of the months ahead 
Most of the first year was devoted to or- 
ganization, to experiment, and to thresh- 
ing out the problems that industrial self- 
government raised 

Only now has the NRA set-up assumed 
a degree of stability. That stability will 
be a bit more emphasized with Congress 
gone and with the National Recovery Re- 
view Board headed, by Clarence Darrow, 
out of the picture. 

The organization enters its second year 


so 





“NRA IS FASCISM” 











THOMPSON 

monopolies 

promotes fascism, he resigned as 
member of Darrow revtew board. 


w. O. 


Believing NRA fosters and 


minus its powerful licensing section. 
Rather than risk the threat of a revival of 
the anti-trust laws, officials preferred to 
let that power lapse. To have asked Con- 
gress to continue it for a year would have 
opened the entire law to debate and re- 
vision. 

NRA also opens its second year headed 
by General Hugh Samuel Johnson, as ad- 
ministrator. 
his own hard-working self throughout the} 
whole twelve-month period. 
often rumored, would take 
color out of the venture. 

Of late there increasingly have been re-! 
ports of major changes in the structure | 
and objectives of the Recovery Admiins-'| 
tration. These all have been denied. 

President Roosevelt this past 


most of the) 


week 


would make no comment on any proposal | 


NRA. He has maintained 


to reorganize 


a close watch on the way the agency was | 
functioning, but appears ready to make 


haste slowly in calling for changes, at 
least until more experience has been had 
under codes. 

Attention was attracted to a meeting of 
former members of the Industrial Advisory 
Board of NRA over the week-end. These 
members are the leading industrialists of | 


The General has remained | 


His going, 


| production, produce goods 


shoe, cement, coffee, electrical manufac- 
turing, retail trade, lumber and timber 
products, merchandising warehousing, 
plumbing fixture, retail grocery, hand-ma- 
chine embroidery, and wood-cased pencil 
codes. It had a few kinds words to say 
of the administration of the petroleum 
code by Harold L. Ickes, Secretary of the 
Interior. 

The Board charged that important 
changes had been made in some codes be- 
tween the time they were approved by 
the industry and the time they were 
signed by President Roosevelt 

This was designed to show that General 
Johnson had done the altering, and the 
general freely admitted that changes were 
made by both himself and the President 
He said that he had written the word 
“inaccurate” into a provision of the retail 
code that would have barred advertise- 
ments claiming that a merchant sold 
lower than another merchant 

Monopolistic practices were charged to 
the code authorities of nearly all of the 
industries studied. Of the lumber indus- 
try, the Board said 

“It seems to us clear if monopolistic 
control of Industry is necessary for its 
continuance, such control should be ex- 
ercised as a public function of the Gov- 
ernment and in the open before the world, 
and not under cover, by a group of men 
whose interests will be furtnered by the 
suppression of small competitors, and who 
have seized for themselves the power to 
achieve without redress this suppression.” 

x~** * 

THEN the Darrow Board submitted its 
first report, there was one nonsigner 
He was John F. Sinclair, who was regarded 
as a conservative member. When the sec- 
ond report was submitted there was a 
second nonsigner. He was W. O. Thomp- 
son, who was the more radical member 
It was Mr. Thompson who claimed credit 
in his letter of resignation to the Presi- 
dent for writing the recommendation in 
the first report that industry should be 
“socialized.” He charged in resigning that 
the rest of the Board was trying to “re- 
establish itself in the good graces of the 

National Recovery Administration 

To Mr. Thompson it appears that NRA 
is part of the trend toward fascism that 
he sees in the United States. He argued 
that the monopolistic practices which he 
charged to operation of industry under 
codes were leading to higher prices and 
lowered consumption, causing a decline 
in the standard of living in this country 
Labor, he said, was not being protected 
in its rights to bargain collectively and 
was being deprived gradually of its one 
weapon—the strike. Then he wrote to 
Mr. Roosevelt: 

“Thus the NIRA clearly reflects its class 
character as an attempt of the capitalist 
to find a ‘way out of the crisis’ by passing 
the burdens onto the shoulders of the 
masses of workers and farmers The 
NRA reflects the inability of so-called ‘en- 
lightened capitalism’ to operate a ‘planned 
;} economy’ to improve the living standards 
of the masses. Its development day by 
|day reveals more clearly a marked trend 
) toward fascism in the United States 

“The only solution involves a change 
in class relationships. Only a govern- 
ment by the workers and farmers can plan 
for use and 
not for profit, eliminate poverty, and raise 
the standard of living of the entire popu- 
lation.” 

x** 
: ae reports during the past week an- 
ered General Johnson. One was to 
the emect that a plan was being perfected 
that would result in 25 master codes re- 
placing the 450 now in effect. The other 


| was that General Johnson had been called 


to the White House and severed from any 
connection with the efforts to settle the 


the Nation and their wishes in regard to | threatened strike in the steel industry 


the Recovery Administration's future may | 


have an important bearing on the recom-| | 


mendations to the next Congress. 

In Washington the most widely held | 
opinion is that when a basic change is| 
made it will involve a transfer of NRA} 
functions and powers to a new and 


Strengthened Federal Trade Commission. | 
General Johnson denied on June 14 that} 


a general revamping of codes, in the in- 

terest of simplicity, 
time. 

x* re 

s\ THEN consideration is given to the fu- 

ture of NRA, some Senators are find- 

ing food for thought in the observations 

of Dr. Rexford Guy Tugwell, Under Secre- 

tary of Agriculture 

“Brain Trust.” 

Dr. Tugwell, 


was planned at this | as we are certain of. 
| these small industries not yet codified and 


and member of the| try?” 
writing in 1931, when busi- 
ness men first were talking of some form 
of organization through which they could 


Concerning both reports, the General 
“They might have been written in 

a padded cell.” The White House issued 
}a statement denying any displeasure with 
the way General Johnson had handled the 
steel situation. 

About the code plans, the NRA adminis- 
trator asserted: 

“What we are working on is a code that 
|has as many of the approved provisions 
We would call in 


submit that code to them. If they desired 
any changes they could submit them and 
we could clean up code-making.” 

“Does this code plan of yours involve 
separate code authorities for each indus- 
he was asked. He replied 

“We are working on that. It is pretty 
difficult for some of these small indus- 
tries to maintain a code authority. I am 
thinking of suggesting a code authority 


consult and cooperate to work out their|that the Government would maintain and 


problems, 
this move. 
ated, or even talked of 


It was before 
At 


congress as a consultative body. 


Commenting on this tendency Dr. Tug- 


well said: 


“Strange as it may seem—directly anti- 
interests of business and 
unlikely to be allowed freedom of speech, 


thetical to the 


to say nothing of action—it seems alto- 
gether likely that we shall set up, and 
soon, such a consultative body. 


“It seems to be quite possible to argue 
in spite of its innocuous nature, the 
day on which it comes into existence will 
be a dangerous one for business, just as 
the founding day of the League of Na- 
tions was @ dangerous one for nationalism. | 


that, 


“There may be a long and lingering 
death, but it must be regarded as inevi-| 
table. Any new economic council will be 


hampered on every side; 
jobbery. 


But it will 


tition.” 


According to the thesis developed by Dr. | 
Tugwell, competitive industry is warfare, 
just as real and just as ruthless as war-| 
Once you destroy 
by a system of planning the reasons for 
warfare, then business as it now is known 


fare between nations. 


Or so he argued. 
Johnson has different 


would disappear. 
General 


the rules of business, with business men 
made more responsible for their own 
actions 
x~* * 
W ITH Dr. Tugwell, the Darrow Review 
Board has bobbed back into the lime- 
| hight. In a second voluminous report to 


bonds may have found their way back to} the President, the Board took a number 


Switzerland, 


} assume that such was the case.” 





it is not necessarily safe to/| of digs at General Johnson and criticized 
jthe operation of the bedding, boot and | 


| whenever 


| Johnson there remained insistent 


it will be pressed 
for favors and undermined by political 
It will not dare call its soul its | 
own, nor speak its mind in any emergency. 
be a clear recognition, one 
that cannot be undone, that order and 
reason are superior to adventurous compe-| garments made 
| workers in 29 States. 


ideas. 
He thinks that all NRA does is to change 


attached great significance to| then these people could have representa- 
NRA was cre- 
the time the 


discussion was of some form of industrial | : 
| pense.” 


tives co-operate with that code authority 
they needed to. That would 
make it very simple and reduce the ex- 


Even after this explanation by General 
reports 
that a general revamping of NRA was on 
the agenda of subjects receiving Presi- 
dential consideration 
x**re 

RESIDENT Roosevelt made it known 

June 15 that he was not satisfied with 
the new Shipping code and the code for 
the utilities industry. He indicated that 
he would sign neither one in its present 
form. 





A Special Blue Eagle 
For Prison Products 
Reply of NRA to Charge of 
Unfair Competition 


A custom-built Blue Eagle will adorn 
henceforth by prison 


Answering the demands of domestic in- 


| dustries for a fair basis of competition 


with prison industries, General Johnson 
approved the new emblem on June 14 for 
institutions overating under the compact 
of fair competition for prison industries 

Originally, prisons of the 29 States op- 
erating under the compact were allowed 
to use the standard Blue Eagle, but the 
cotton garment industry objected on the 


ground that its goods, which also carry 


the Eagle, could not be distinguished 
from convict products. 

The Prison Compact limits the inmates 
to 40 hours of work a week and requires 
that their products shall not be sold be- 
low a fair market price. Feeling that the 
compact provides fair competition, the 
NRA ordered the compromise emblem. 


Relecing the Doha Code 
To Meet Effect of Drought 


Because of the drought in the Middle 





Poor Sales of Umbrellas 
And the Industry’s Code 











- . h Maybe it’s the drought! 
fest, farmers cannot get enough grain - : te 
and pasturage to feed their catt As a Umbrella sales this season have dried 
result, they have been shipping steers to up to a point where the industry finds 
the meat packers at such a great rate that elf in “a definitely chaotic state” which 
h Pcp J >T nee labor upp! is 10t . : oe 
the present tome d lk - — y An hreatens its continued operation under 
reat enough to take care of the trade 
. The d ~~ . ft 7 a code, the NRA was told June 14 at a 
‘he difficulty of hiring and training ~ 
hearine on plans to change 

men is so great that packers have per- Hearing on plans to change the code. 
suaded the NRA to extend the hours of In 1929 umbrella sales amounted to 
labor from 40 to 53 for employes whose $26,000,000, the industry states, but last 
services are absolutely necessary for the r the ataled only $5,000,000 and now 
emergency. General Johnson's ling is they are much worse. The makers are 
effective for four weeks. It stipula es that ower prices for their rain-shed- 
no man can work more nen ten hours ders ugh production costs have 
a day. imped one-thir 

_ _ - - ———— 4 
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TOMORROW—A LOOK AHEAD—This is in- 
tended to be an intimate survey of the present day 
situation with an eye to the future. 
to tell you what to expect and what to prepare for. 
(If put in “Washington letter” 
would cost many 
price of The United States News.) 


2. THE STATE OF THE UNION TODAY—This 
is a brief summary for the busy readers 
to the minute, and gives a quick picture of national 
affairs of the week immediately preceding its publi- 
It is brought up to date as of noon on Sat- 
urday immediately preceding its receipt by you. 


STORY OF THE PRESIDENT’S 
—So much interest attaches to what the President 
himself does that we devote these two columns every 
week to a story of the sequence of events in the 
It is an interesting story of the werk 
of the most important personality in government 


OF WORLD 
people do not have time to read long articles on for- 
eign affairs or to digest the many cablegrams that 
come from different parts of the world. 
ture time is saved for you and a summarized analysis 
is made of the whole international scene. 


THE PERSONAL SIDE OF WASHINGTON— 
each week of the life of the 


GOVERNMENT — Every 
week we present essential biographical facts helping 
you to become acquainted with the 
pointed to large responsibilities 


DAVID LAWRENCE —So 
material emanating from government 
which we publish in our news 
clothed with the point of view of people in govern- 
ment that we present on the back page of every issue 
an appraisal by David Lawrence based upon more 
than a quarter of a century’s experience with gov- 
ernmental affairs through 
Whether you agree with the David Lawrence analysis 
or not you will agree that it is usually an interesting 
presentation of current problems. 


READ these and other a 


of The United States News. If you spend an 
hour of one evening a week in the reading of 
Che United States News you will find that you 


-average 


The United States News is presented in news- 
paper form because speed is essential in getting 
the paper to you over the week-end and without 
which would 
by publishing on coated paper and in magazine 


articles in The United States News are 
with magazine perspective, for they not only 
are written with an idea of explaining what has 
the 
meaning of the current developments which so 
intimately affect the lives of all of us today. 

If you like The United States News 
appreciate it if you would commend it to your 
friends or send us the names of those to whom 
we may write with your recommendation. 
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| ing was seething with activity. 


Its Future Rests 


out and to start on the big Recovery push. 


a big industry was needed first of all to 


On Events of 
Second Year serve as an example of what the NRA 
would seek to accomplish. The Textile 


NE-HALF of a two-year existence now | Industry for some time had been engaged 

_ On the events | in exploring the possibilities of coopera- 

of fd. Senn pth hm will de- | tive organization through a trade associa- 
pend the future of this venture into a new/| ‘ion. So this industry was hit upon and 
deal for business. For Congress, when n | op June 27, 1933, the first code hearing 


Jue le on | Opened in Washington, to be folowed by 
meets again, will find the B =e | early promulgation of the code itself. 





its door step. | 
What has happened under NRA?) From that time on things popped. At} 
What were the objectives? Have they) first the thought had been that only a few 


been reached? What is envisioned for the| big industries would be put under codes 
future? What changes can be noted in| through NRA. That thought quickly was 
the year gone by? Those and other ques- put out of mind by General Johnson. He 
tions are being asked as General Hugh S.| hit upon the plan of getting all industry 
Johnson starts down the home stretch. (organized as quickly as possible. Hear-| 


Business | September 
| men had flocked here, all intent on quick | Eagle trouble began to be heard. 


General Johnson quickly decided that | 


It is General Johnson’s idea that} 
through NRA, American business was) 
given a chance to get together and by a 
vast cooperative effort to put its own 
house in order with the help, but without 
the interference, of the Federal Govern- 
ment. He believes that this opportunity 
has been accepted and that the results 
justify its offer. 

Labor has thought of NRA as a means 
of creating jobs by cutting hours, and of 
raising wages. It also regarded the Re- 
covery Act as a bid to organize for col- 
lective bargaining. That bid, labor ac-/| 
cepted. The disputes that have been a 
feature of recent months testified to the 
intention of workers to exercise the rights 
they were given by the act | 

Industry regarded NRA as a means to} 
end cut-throat competition and to replace | 
uncertainty with stability. It wanted an/| 
opportunity to see the way back to profits 
and thought it saw that opportunity in 
the new law. 

Today 95 per cent of all industry is 
reported by the Recovery Administration 
to be functioning under some form of | 
code. There are in effect more than 450 
separate codes of fair competition affect- | 
ing about 24,000,000 workers, if the NRA| 
figures are accepted. | 


ings were scheduled and the work began 
in earnest early in July. 

But industries that had been interested 
in the possibilities of cooperative organ- 
ization began to hold back. They sensed 
both a possible business up-turn which 
might take some of the glamor off of the 
NRA, and they sensed the possibilities 
of trouble in an obscure section of the 
law—Section 7a, which had to do with 
labor organization 

This development 
of a threat to General Johnson. If lead- 
ing industries were to hold out, that ten- 
dency might spread to others. Also, the 
country was expecting quick action lead- 
ing to recovery. It wanted to know that 
things were being done to relieve the de 
pression 


So They Clamored 
For Individual Codes 

So on July 24 a so-called “Re-employ- 
ment Agreement” or “Blanket Code” was 
announced by President Roosevelt and em- 
ployers throughout the country were asked 
to sign up. With the blanket code came 
the Blue Eagle. It was to be the symbol 
that showed employer compliance with 
the provisions of the code which set maxi- 


| week and set minimum wages at 40 cents 


The Fruits of a Year 
Of Unceasing Effort 

That creation of industrial constitutions, | 
covering the entire country, and providing 
the frame-work for an industrial democ- 
racy—in the eyes of its creators—is large- 
ly the work of General Johnson. He has 
ended a year of prodigious labor that took 
little account of the nours of day or night 
or of the effect on the human system of 
ruthless driving. 

A year ago, Congress had just agreed 
upon a plan of industrial reorganization 
and the President had signed the bill af- 
ter General Johnson already had started 
to think of the set-up that he would 
establish to put the law into effect. 

NRA had grown from a combination of 
the desire of industry to get out from un- 
der the anti-trust laws, which it thought 
were throttling its efforts to recover, and | 
of a demand of labor for a 30-hour week | 
in industry to insure spreading of jobs. 
Senator Black had introduced a bill call- 
ing for a flat 30-hour week and it passed 
the Senate. Industry, which had been 
seeking some relief from the Sherman Act 
and other laws against combinations, was 
greatly worried over the Black bill. The 
result was a compromise in the National 
Industrial Recovery Act. 


| 





| meet 


an hour 

These requirements were so stringent 
that industry soon was flocking to get 
under individual codes in which there 
were negotiated rates of pay and hours 
of work. From that time on all of the 


hearings on proposals for codes. The mill 
began to turn out industrial constitutions 
at an accelerating pace 

A vast campaign, carried on with war- 


i 
presented something | 


| 


}mum hours at from 35 to 40 in any one) 


| auditoriums in Washington were busy with | 


time fervor, was inaugurated in August, | 


1933, to sell the country on the recovery 
possibilities of the Blue Eagle. General 
Johnson and Donald Richberg, NRA gen- 


eral counsel, outlined a plan by which the | 


nation, through cooperative effort, by 
raising wages, shortening hours and rais- 
ing prices, was expected to lift itself 
quickly from the depression. The radio 
was called upon, 7,000 local committees 
utilizing the services of 1,500,000 volun- 
teers, started out to sign* up employers 
under the Blue Eagle, and to sign up 
house-wives to pledges to buy only from 
Blue Eagle stores. 

The boycott weapon was brought out in 
an effort to drive slow-movers and re- 
calcitrants into line. Either they would 
the requirements of the blanket 


Under that law anti-trust laws were | Code or they would find themselves with- | 


suspended for those industries that agreed 
to accept codes of fair competition. At 
the same time labor was assured that un- 
der the codes hours of work and rates of | 
pay could be adjusted on an individual | 
rather than a blanket basis. | 


A Model Code to 
Blaze the Trail 


Once work started to put this new law) 
into effect, Washington became something 


more working newsmen 
many of his sessions 


out customers. It was at this Summer 


stage in which the words “crack-down”’ | 


and “economic death” came into being at 

Johnson press conferences. 
Those meetings with 

were regular conventions. 


newspapermen 
It took a big 


hall to house the writers, and General | 
Johnson, driving himself 
would outline the latest developments of | 


without limit, 
the day. His attraction was so great thai 
showed 
than at 


at 
bi- 


up 
the 


| 








of a mad-house. It is a striking contrast | weekly conferences of President Roosevelt. | 
that the Reccvery Administration of today | In September a whole batch of big in- | 
presents compared with that administra-| dustries, such as lumber, oil and coal, 
tion when it was getting under way. Then | went under codes and the drive for codifi- | 
the fourth floor of the Commerce build-| cation began to slow up a trifle. Also in| 





HOPES FOR A QUIET SUMMER | 
IN INDUSTRY ARE INCREASED 


[Continued from Page 2.] 





sentatives of the American Federation 
of Labor, or any representatives other 
than those of their own employes chosen | 
by plant election of company unions. 

The demands of the steel workers, the | 
resolution of Congress and the attitude of 
the White House now bring the issue to 
the industry itself. On its attitude may 
depend whether there is to be a strike, 
or court action, or some sort of a com- 
promise. 

And on what happens in the steel in- | 
dutry is expected to depend the attitude 
of workers in many other industries. A 
strike there, might be a signal for wide- 
spread disturbance, while peace and ad- 
justment would be expected by officials 
to be followed by a period of quiet. 


Text of Resolution 


The resolution of Congress in full text 
provided: 

“To effectuate further the policy of the 
National Industrial Recovery Act, be it 
resolved by the Senate and House of Rep- 
resentafives of the United States of Amer- 
ica in Congress assembled: 

“Section 1. In order to further effectuate 
the policy of Title I of the National In- 
dustrial Recovery Act, and in the exercise 
of the powers therein and herein con- 
ferred, the President is authorized to es- 


| directed to investigate issues, facts, prac- 


Section 7a of said act or which are bur- 
dening or obstructing, or tiireatening to 
burden or obstruct, the free flow of inter- 
state commerce. 

“Section 2. Any board so established is 
hereby empowered when it shall appear in 
the public Interest to order and conduct 
an election by a secret ballot of any of 
the employes of any employer, to de- 


ganization they desire to be represented 
in order to insure the right of employes 


gaining as defined in Section 7a of said 
act and now incorporated herein 
Enforcement Clause 

“For the purposes of such election such 
@ board shall have the authority to order 
the production of such pertinent docu- 
ments or the appearance of such witnesses | 
to give testimony under oath as it may} 

necessary to carry out the provisions 

| Of this resolution. Any order issued by 
| such a@ board under the authority of this | 
} Section may, upon application of such| 
| board or upon petition of the person or | 
| persons to whom such order is directed, | 
be enforced or reviewed, as the case may | 
be, in the same manner, so far as ap-j| 
Plicable, as is provided in the case of an| 
order of the Federal Trade Commission | 
under the Federal Trade Commission Act. | 

“Section 3—Any such board, with the! 
approval of the President, may prescribe | 
such rules and regulations as it deems 
necessary to carry out the provisions of | 
this resolution and to assure freedom from | 
coercion in respect to all elections 











Strike Prevention | 
By the Labor Board 


In spite of the apparent flood of strikes 
all over the country, the National Labor | 
Board and its 19 Regional Labor Boards | 
have been doing their part to establish | 
harmony between employers and employes. | 

The latest report of The chairman, Sena- | Penalty Provisions 
tor Robert F. Wagner (Dem.), of New! “Section 4. Any person who shall know- | 
York, shows that 80 per cent of the 3,755 | ingly violate any rule or regulation au- 
cases submitted had been settled by June thorized under section 3 of this resolution 
1 by the Boards. Approximately owe | or impede or interfere with any member 
thirds cf these settlements were by agree-| or agent of any board established under 
ment. | this resolution in the performance of his 

Seven-eighths of the two million work-/ duties, shall be punishable by a fine of 
ers directly affected by Labor Board cases | not more than $1,000, or by imprisonment 
have been returned to work or kept at/ for not more than one year, or both. 
work, or have had other disputes ad- “Section 5. This resolution shall cease 
justed. Ten thousand men who had been/ to be in effect and any board or boards 
discriminated against in unjust discharges | established hereunder shall cease to exist 
have been reinstated through the efforts| on June 16, 1935, or sooner if the Presi- 
of the Board. | dent shall by proclamation or the Con- 

Almost two-thirds of the cases arose! gress shall by joint resolution declare that 
from disputes over Section 7-a of the Na-| the emergency recognized by Section 1 of 
tional Industrial Recovery Act, which| the National Industrial Recovery Act has 
eusantene emplayes the right to bargain | en“e* ” ; 
collectively through representatives of; Section 6. Nothing in this resolution | 
their own choosing. There were 828 cases | shail impair in any manner of right of 
\ labor te strike or to act in concert, 





arising from wage demands. 


tablish a board or boards authorized and | 


tices or activities of employers or em- | 
| ployes in any controversies arising under | 


termine by what person or persons or or- 


to organize and to select their represen- | 
tation for the purpose of collective bar- | 





NRA CLOSES ONE YEAR ‘OF 


of Blue 
It was 


the first rumblings 


action to get their problems straightened | then that farmers in Nebraska and Minne- 


sota started to boycott Blue Eagle stores,, 
because of their reputedly higher prices 
and when recognition came to the fact 
that the NRA and the Agricultural Adjusi- 
ment Administration were 
in conflict. Increased city 
prices only complicated the 
farmers’ problem 

It was in this period, too 
when the country began to 
learn about Section 7a of 
the Recovery Act. That 
section gave to labor the 
right to organize and to 
bargain collec- 
tively with rep- 
resentatives of 
its own choos- 
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When Congress came to 
Washington in 
January a new 
source of irri- 
tation for NRA 


National Recovery Administrator 


= free from interference or restraint 


on the part of employers. Its inclusion 
in the law had been part of the price 
paid by industry to gain freedom from 
the anti-trust laws. 

Unsettled was the question of who ac- 
tually were the representatives of labor's 
own choosing for the purposes of bargain- 
ing with employers. William Green 
president of the American Federation of 
Labor, suggested that the best way to de- 
termine would be an election of workers 























JInderwood & Underw 
JOHNSON 

was revealed. It came from. the 
ranks of the Senators, two of whom, 
Nye (Rep.), of North Dakota, and Borah 
(Rep.), of Idaho, claimed that the Blue 
Eagle codes were oj} in the small 
business men and prom 1g monopoly. 

Out of that attack came two moves 
one a Federal Trade Commission inves- 
tigation’ of practices under the steel in- 
Custry code, and the other a Federal 
board, headed by Clarence Darrow, to re- 
view the comy nts of individual busi- 


under NRA. 


Then in March came the turn of events | 


that has led, with one happening after an- 


other, to the time now here when Gen- | 


eral Johnson plans a decidedly different 
future for his organization than that first 
envisioned by him. 


The Famous March 
Carnival of Squawks 

It was in March that the first con- 
gress of code authorities—the governing 
agencies of over 300 codes—was called in 
Washington. This meeting marked the 
ena of the period of major code creation, 
and the beginning of the period of ad- 
ministration, It was designed to demon- 
strate industrial self-government in ac- 
tion 

The original fervor of NRA had worn off 
and the depression still was with the 
country. To help meet the situation, both 
General Johnson and President Roosevelt 
were of the opinion that industry again 
should shorten hours and raise wages to 
help take up the slack of unemployment. 
They made this request It brought no 
response from industry on the hour short- 
ening phase, but did bring some wage in- 
creases. Rather industry pointed to the 
| fact that most unemployment lay in the 
construction and mining and other heavy 
industries where further increases in costs 
of operation would only aggravate an al- 
ready bad situation 

This break was followed by the Federal 
Trade Commission report finding mon- 
opolistic practices in the steel industry un- 
der code operations It 
radical changes in the code. 





Later the 


recommended | 


Darrqw Board reported that small busi-| 


nessmen were finding rough going under 
the codes in several industries. A wave of 
trikes and threatened strikes was sweep- 
ing the country as employers resisted the 
drive for unionization of their workers. 
General Johnson at this stage of the 
game devoted much of his time to strike 
matters. President Roosevelt had to step 
in to compose differences in the automo- 
bile industry. In Congress efforts were 





| supplant the present organization, which 
was found to lack authority to enforce its 
| decisions and to lack some standing be- 
cause of the feeling of labor that it was 





—Harris & Ewing 
DONALD RICHBERG 


General Counsel for NRA 


important and of employers that it was 
partial to labor. 

What Does the Future 

Hold in Store for NRA? 


Now the question is arising 
the future? 


What of 


Confronted with a frontal attack from | 


the Recovery Review Board, headed by 


Clarence Darrow, the NRA has met the as- | 


sault by ordering a withdrawal from the 
policing of service industries such of clean- 
ing and pressing and hotel service and 
other fields of that type 

It has ordered a change in its former 
policy of permitting industries to take con- 


ACTIVITY—WHAT NEXT? 


| 
ision of the ness men concerning the way they fared | made to create a labor board that would 


Licensing Powers 
Lost on First 
Birthday 


trol over their price structure to prevent 
cut-throat competition. Price-fixing and 
price-control sections of codes are to be 
the subject of new negotiations to work 
changes. 

It has given up the idea that the Blue 
Eagle is capable of bringing about single- 
handed the re-employment of the coun- 
try’s unemployed. 

It has about decided that NRA’s func- 
tions in the future will largely be devoted 
to placing a bottom under wages and a 
top on hours for most industries, with 
codes of fair competition more limited in 
scope. There is less inclination today for 
‘ officials in NRA to believe that codes can 
solve the intricate prcblems of industrial 
| relations in all of their ramifications. 

On its birthday, the organization is los- 
| ing its most drastic power—that giving it 
| authority to place industry under a license 

and then require adherence to the terms 
|} of that license as a condition of doing 
business. The power never was used. To 
get it renewed would have opened the 
| whole law to tinkering in Congress. Some 
| Senators were ready to propose a revival 
| of the anti-trust laws in full force, and 
rather than meet that issue, General 
Johnson preferred to lose the power. 

What is to happen when the next Con- 
gress comes tc the question of extending 
the NRA life, is a question. Industry, on 
the whole, wants its continuance, accord- 
ing to surveys recently conducted. Labor 
wants its continuance, if the expressions 
of its leaders may be accepted. Farmers 
are hostile to the organization. 

General Johnson entered the second 
year prepared to make changes that he 
believes will bring improvements and an 
endorsement of the next Congress. This 
problem of reorganization and of adminise 
tration now is uppermost. 
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TRACING EXTRA DOLLARS © 
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up approximately $400,000,000 of additional eration of the Treasury Department 








Chairman Hill, of the subcommittee, has 
been designated by the full committee t 
direct the investigation between now and 


Mr. Hill said that his committee of seven 
members will concentrate more especialy 


to go to Europe for that purpose 
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Everybody Satisfied 
That Alaska Is Ours 


Bought by Uncle Sam for Song. ) of W 











T . ° * . t on plugging up loopholes that permit 
Wavs and Means Committee Directs Inquiry Into New eyasions of taxes, on conserving and build- But Russia Doesn’t Mind f Foreign and 
. Ss . d M h ] f PI in Leaks in I aws ing up revenues under present laws, along . in surve\ 
Sources and Methods 0 ugeing © ; saws with the search for new sources. Person- Uncle Sam may have put over ; d rather 
ally, he said he favors repeal of the Fed- , <a sag ‘ : 78 f Act ) 
y . , rnissi A os ine taxes as on yiece Ol horse trading on the Qu 
The argonauts who pioneered across the; revenue. Now, the House, to obtain in- oe ee cone — ee ee es sa6T when he wurciesed Ales 
continent in a hunt for gold in 49 were | formation necessary as a basis for more as the freasury can sté ’ ‘ ol — a - d i i ka . 
pikers compared with a group of Con- revenue legislation, has just adopted a Word has reached the Capitol that the °’™® me es hs aaee sore ere W 
gressmen about to go after more money resolution (H. Res, 418), authorizing the Treasury is planning a general conference New J con gg ary y Desmrs , 
for the Federal Treasury Committee on Ways and Means or its sub- of State and Federal officials t m= 4 ol a é An 
: , committee to make further investigation mer, ix a . 
There is a new search on for millions of! - : of a ; ° “a 
dollars of potential revenue—that is, new It directs inquiry as to the operation and duplication or overlapping of taxes, in- think s. a einai ah Fate 
sources of taxation and revenue that is ecient = entermal revenue laws, rules creases of revenue, and reforms in methods Secretary Ic! oO at u ] 
escaping through unplugged holes in the and regulations, with a view to determin- of collecting taxes. 13 by the Inte Department « 
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A year ego, 8 House subcommittee of the a ag eg Ty ly studied. Tentative plans have been made treaty. Mr. Troyanovsky is plea 
Ways and Means Committee, under Rep- re 4 possible ~— Acton: Rye gs 7 = “The for L. H. Parker, chief of staff of the Joint the purchase of Alaska gave t ; 
resentative Samuel B. Hill (Dem). of ere oo w 7 40 re w he : a om Congressional Committee on Internal Rev- countries a common frontier H ‘ aan Sitks 
Waterville, Wash., worked along the same resolution was acop . ut Genare enue Taxation, and Roswell Magill, Special minded Mr. Ickes of th ica, we 
lines and brought about legislation rolling The subcommittee will have the coop- Assistant to the Secretary of the Treasury Behring Strait comparatively 1 tata 
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Not All Women Addicted 
To Returning Purchases 
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ed by the General Federa- ‘ “t 
“Iubs my the —, Although President Roosevelt has yet ‘o 
scr ge 2 6Sign the Government's new silver program 
ymestic Commerce in a . - - 
f ' vy fror tores ito law, the Treasury Department is al- 
yreier 0 DU It T store | 
I A < seetiw,» ready busy putting the program into 
tner nan ipera return effect 
bie ons agalir buyl . 
on return were re- Passed by both the House and Senate, 
the silver bill is awaiting the President’s | 
cause of 37.2 per “snature But withou: delaying on the 
reported returns. tt study Signing, the Treasury Department is al- 
repo! aq return ne study : 
stomers blamed a large 'C@dy buying silver 
€ the producers The largest single shipment of silver 
N en in 10 States were landed in this country, 5,000,000 
yunces, was received last week This 
— - silver, bought in London, will go into 


States is required by the silver program 
to build up. The silver has been pur- 
hased through the Treasury's stabiliza- 
tion fund 

The new silver program involves four 
points 


(1) the maintenance by the Treasury of 


merican neighbor 


th 
na 






n the fact ) 
1ase Chicago wa 
x trading post 
pital of Russian 
of learning 
ep on the entire 





NEW SILVER PROGRAM: 
TREASURY ALREADY BUYING 


he new silver reserve which the United 


a Silver reserve one-third as large as the 
gold reserve. ‘This requirement is expected 
to force the Treasury to buy 1,300,000,000 
ounces of silver) 


(2) the authorization for the Treasury to 
issue silver certificates against the silver 
bought 

(3) a 50 per cent tax on all profits made 
on private silver holdings in this country 
when the Government buys them up at 50 
}cents an ounce, and 
| (4) the authorization for the President 
to nationalize silver when he deems it nec- 
essary 

Passage of the measure through Con- 
gress was marked by only one serious con- 
troversy. Some Senators sought to elim- 
inate the tax on silver profits. President 
Roosevelt was insistent that the tax be 
kept, and the Treasury explained that 
without the tax a small group of specu- 
lators would net about $50,000,000. 


















Whiskey 





Ye can thank Hohibition 


for this Marvelous 








Bat when this slim suppty of 16 and 18 year old liquor 


is gone it’s gone for good — so be warned and act now! 


\ Vane Prohibition clamped down some 
fourteen years ago, quantities 
of choice rye and bourbon stood 
aging in the bonded warehouses 
of the country. 


Whiskey so rare as this is 
really “occasion” whiskey 
— not for the everyday 
eeckiail or highball, but 
for the unusual occasion 

The government permitted this liquor to be 

held beyond the accustomed 8-year legal limit 


to meet medicinal needs during the dry regime. 


When what now remains of that original pre- 
prohibition supply is exhausted, it is doubtful 
if again in your lifetime you will be able to 
purchase rye or bourbon of such rare excel- 
lence and ripe age. 


The government, with its pressing need of rev- 
enue, will likely again make it mandatory that 
all liquor be withdrawn from warehouses at 
the age of 8 years. 


How Maeh Still Exists? 


Naturally each year the original stock has 

been drawn against, se that teday only a 

fraction of these rare 16 and 18 year old 
hick . 


























The famous brands OLD GRAND DAD, SUNNY BROOK 
and MOUNT VERNON make up the greater part of this 
special limited stock, but also there are small quantities 
remaining of HILL AND HILL, OLD MC BRAYER, 
BOURBON?de luxe and BLACK GOLD 





Our. pre-prohibition bourbons, for example, 
include such famous old names as Sunny Brook 
and Old Grand Dad, each over 16 years old. 
Some of them 18. 


Mount Vernon, our only remaining rye in this 


category, ranges in age from 12 to 13 years. 


PRODUCTS OF NATIONAL DISTILLERS 


We regret we are unable also to include our 
16-year-old Old Taylor in this brief list, but 
the supply has been exhausted for some weeks.* 


How Long Will They Last? 


We have good reason to believe that within 
6 or 8 months at the most there will not be 
an unsold case of pre-prohibition rye or bour- 


bon in the country. 


At the present rate of sale, not only will our 
own limited supply soon be in private cellars, 
but also that held by others. 


The public, apparently, has suddenly realized 
that these venerable favorites are fast disap- 
pearing from the market — and is acting on 


this realization. 


Certainly at the very moderate prices asked 
they are prizes that cannot possibly again 
be duplicated in this generation—if ever. 





* Excellent bonded 4-year-old Old Taylor, of course, is avail- 
able at nearly all leading hetels, liquor steres and bare 
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The Cost of Food: 
Why It Fluctuates 

Widely in Cities 
Striking ae Found 


In Federal Study, With 
Tastes and Distribution 





The Personal Side 


Of Washington 
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The Way For Congressmen—Capital Traffic Tangles tpg 


Epidemic of Measles 
Now on the Decline 
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Methods as Main Causes 
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On the face of statistics published trator said he felt that this coun- 
the twice-monthly report the United try and the NRA were on the right 
States Bureau of Labor tistics. re track and there wa mile on 
dents even of adjoi es are payl , d feature whe he said it 
widely varying sums f ef ~ ey t a a 
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modities varied from 4.4 pei n Butte ) ymit thelr re rnations at once 
Mont., to 24.8 per cent in St. Paul Th Administrator deeply ap- 
Other cite witt parative slight preciative of the fine service rena 
a . o = bes : we ( : ered by NRA personnel, and any 
with 7.4 per cet Los An¢ . 8.3 pe ol who care to nma ao so 
cent, and Portland, Oreg., with 8.7 pe wit © assutal his sincere 
cent. These municipalitie vere balar i good wishe and <¢ 1endation.’ 
by Philadelphia, with 23.8 per cel Min- To date, th been no ava 
neapolis with 22.7 per cent, Indianapolis lanche of r . But the 
with 22.2 cent, Detroit, with 21.2 per memorandum indicates what type 
cent, and Cleveland and Newark with 21.1 of person th man with the heavy 
per cent eacl evebrows i 
And Then Round steak e « « 
i oS oe ee JZLONDE Mrs. Anna Roosevelt Dall 
“J dee a at, ~ in Reno at the moment to ob 
e mo of 1934 e tain a divorce, has all the “pep” 
pound in B n, but il which the first Roosevelt adminis 
ver, it eased only 4 tration made traditional. Very tall 
on | » cer ea six feet, like her mother— 
vas | ¢ nd very slim, she is graceful in her 
_ , ; ge f er walk and her dancing 
- sag B Oo l ecasion sl} ’ nartly 
~ th : » dressed figure evening adress she 
month based on an investigation of 60 is little short of beautiful 
principal articles of food in 51 ies and Her blue eyes have a direct glance 
the United Siates as : hol H voi is cles and crisp Al 
These figures are also published. With she is democratic to a degree. For 
comments, in Consumers’ Guide, published jnstance. at an evening party in the 
by ihe Consumers’ C ne sel of the Agri- white House at which several hun 
jlltural Adju nent Ac nistra ! A 
: An seenionel survey is being made as G7 guest ere present, Mrs. Dall 
an Illinois EWA project. A staff of work-| 54mg out bilthely to hei brother 
ers in charting the price increases over from a doorway: “Hey, Elliot!” and 
various periods in different food commodi-, claimed him for the next dance 
ties at Winona, Hibbing 1 Mankato 2S 
Minn., for comparison with Minneapol QO many visitors have besieged the 
price changes z Department of Labor since 
What Buyers Want Frances Perkins became Secretary 
a. 4 eB Bass _ a a : sete rigor that a railing and gate are installed 
Division of the Nat Emergency Ce in the outer waiting room. First the 
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A fo Panta strong! 
Problems of Distribution ' OF Sa0M He sun 
Some cities are high rent ti nq disapproves of turning Washington 
therefore must chargs h fo into an industrial town, believing 
commodities. Others are located at a that city revenue would be sufficien 
tance from the most effi factories and to 1intain the District of Colum 
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cover the expense f ansporta ( f I f WV 
t N i We aad 
inefficient proc 
| 1 e 
Recognizing that there m e ju ‘ 
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Claims for Aspirin 











Bring Fede ‘al \ ti Agricultural Jepartmen mura 
wo] ” AC on praised established art critic 
but dubbed “ladies in cheeseclott 
so ’ — ‘s dernistic school endors 
Trade Commission Cites Bayer ‘ia : 
Co. for Its Advertising oe 
a 4h FEED e hungry, Mr. W 
SERS of one brand of aspi tablets in ” . ‘ : . : : 
: when hi wn xhibi 
the future may find a decided change , , bebe Ment 
in the claims which that company adve opened last week in New* York 
tises for its produce dmirable. But to spend $1,400,000 
Misrepresentation in the sale of aspirin Of Government money in an : 
tablets has been charged by the Federal tempt t nake an artist out of a 
Trade Commission in a complaint against hungry person with a paint brush 
the Bayer Company, Inc., New York Cit) n his hand is something 


The company has been given until July “my a ' 
13 to show cause why the Commissior 
should not order it to desist from 
practices 

The Commission complains that i: which 
advertising the Bayer Company claims its plaint 
product is the only genuine aspirin to use Baye! 

Advertising of the Bayer Company, says 
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the Commission, has also claimed that high € is and may 

Bayer tablets would quickly relies At most Says the Commisison the 
pain, including those from headache. « tablets may be effectively used as 

ritis, colds, toothache, and rheumati cated for the relief of pain and discon 
Other advantages claimed for the tablets. incident to or resulting from the several 


points out the Commission, are that any or diseases so 
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enu- 
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user may safely take as many of them as merated by the Bayer Company, but they 

necessary to relieve pain or cure disease are not ad late treatment for the patho- 

or sleeplessness logy underlving the several enumerated 
The Commission alleges that the claim conditions, and ll not relieve. check. re- 

advanced for the superiority of the Bayer move. or cure the same 

aspirin are untrue It holds that the Bayer officials have withheld comment 
bey liev) ‘9 . 

acetyle salicylic acid (aspirin) made and on the Commission’s charges 








sold by competitors as arpirin 
properties of the Bayer product 
According to medical opinion 


has all the We'll answer the suit on July 13 
one official, “that’s only one side of the 


upon question.” 
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Beware Poison Ivy: 
Results Often Severe 


Of Vegetables at Home 


aaaeaaie N areas unaffected by the drought, vege- ran Set as 
tabdle gar ££ Ving 1 ré sea . ° 
Prevalence This Spring Was the emphasis this ding reports, Other Species of Plants Also 
Greatest Ever Recorded ee 4 ba deral relief officials. Ma Danger to Holiday Seekers 
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health officials are once 














han at any other A wi all to avoid poison ivy, 
] pois and other plants which 
k 
The peak in the mbe auced m tions 

eached April. Since the $46 any pl in practically every 
narked decline — S| oe CTOF exceeds patch of woods throughout 

A recent ud ‘0 gardens on farms i jlew irec 
Unlike most other diseases, measles ap-| yoy, yo; dls oe » — ' Dr. R H. Riley, Director of 
New York shov averaged a proauc- (th d Department of Health, 
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ligestive and kidney complications 


amily of 
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, » ‘ “5 oisoning produced poi 7 
anene a, It reaches a min- Severe Drought May Bring Poisoning produced by iy & 
Capitol ae See Increase in Price of Milk Therefore he advises sufferers from this 
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cert maestro out of an amateur,” try may be expected to rise during! duced by the is CaUS . ierit 
ert " ; - | - s I tors have a garage of their own cane : A py, fh. e = d o € dt g ducec . b ivy nused by an irritating 
he mentioned, “by handing him a Pcvgbnat cage ; In California Is VY aning | the Summer and Fall as a result of resinous substance in the sap of the 
thousand dollar violin.” Why the latest traffic rule Ha ight which has been destroying pas- plants. The slightest brushing of the 
So the Representatives, in tye fu prevalence of infantile age and gra throughout the leaves or |! dling of the plants releases 
" . . . " ture, will be unimpeded in their I iVSIS in tnern whnia has t this substance 

|* ONE MAY SAY SO. the Pos'- mad da from office to floor when ted States Public survey b e National Cooperative If one comes in contact with the 
master General has placed |iis the bell rings for voting on bills. veek nding Milk Pr ( y t the affected parts should 
stamp of approval on the U.S &. lisease o eS S Seen sven a curta H a tr Rigen mg soap— 
Aylwin,” to be launched, July 10 x * y rate milk p auc ip an _ water, rinsing 
t th} Philadelphia Navy Yard ; nr already apparent. the Federation si lear water, taking care not 

atv tne hilade iphia wav) we ;,CHOES of the Dr. William A. Wi: its seriot is not yet revealed spread the poison 
“- ao Mi re "oC “ “brain truster” aring still ) ( é b e been using feed that or- The distinction between poison ivy and 
1-yeal old Mi Elizabeth Aric ring around the Capitol. Only , . ( i 1 voodbil f ag gh yy mis 
shristen t lestroyel | Ww ken Ps in the piso; ry rs 
will christe: the de troyer week Representative John W. Fla lie I re lea oison ivy bears 
Doesn't this call for a new tnree- nagean. 31 Dem f - Val fT Rutan e¢ 1 leaves in a cluster, whereas 
senter oc something nagan, J! em.), of Virginiz a, Paik alue 0 omato Juice Lerser Use o Con woodbine, a harmless creeper, normally 

a "7 sarcastic tribute to the educator as \ QUART of tomato juice daily is rec- arge r se O ream as five 

x~* “the Don Quixote of Gary, wi! ommen Dakota Poison sumac, also a common source of 


‘THE whole Capitol plaza is now 

largely a Congressional bull pen 
There's parking only for Senators 
and Representatives and their sec- 
retaries between the two House 
office buildings and on the main 
street side of the Senate office build- 
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icultural College Home Economics De- found growing in 
poetic partment as the amount the average fam- (LOsSUuERS are using more cream, is a shrub with long 
in a fair y of four or five can use to best ad- 4 Jargely because they have come to each bearing from 7 
take Gov ntage. It nd that tomato! realize its value in the diet. While part 

e is rich A. Band cC. The of this increase in purchases of cre = = —_— 

entage o C which tomatoes says the New Jersey Department of of inspection which have given 
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favorable pric he confidence in 
better standards healthfulness of the dairy products. 
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CHEVROLET'S 
newesl creation ts here [ 


AA new Fisher. body 
passengers furnished 
and equipped wilh a samarl 
spacious sleeamline liunk bull in 


Wine 


(Ceereee proudly presents the new Sport 
Sedan as the most beautiful model ever built 
by Chevrolet or any other manufacturer of low- 
priced cars. The genius of Fisher Body designers 
was allowed full scope in designing this latest 
addition to the Chevrolet line. And your own 
eyes will tell you that these makers of master- 
pieces have never created anything finer. On a 
long chassis embodying Chevrolet’s combination 
of exclusive features—fully -enclosed Knee- Action, 


an 80-mile-an-hour, 80-horsepower engine. « able- 


CHEVROLET MOTOR CO., DETROIT, MICH. Compare Chevrolet's low delivered prices and easy G. M. A. ¢ 








Lype ve 


in Ure de luce 


RLW2 


controlled brakes, and all the rest—is mounted a 
body that combines full five-passenger capacity, 
the luxury of custom cars, and the convenience of 
exceptional luggage space. There is no crowding 
in this smart car—Fisher craftsmen have pro- 


And 


there are more de luxe touches than we have 


vided plenty of leg room and elbow room. 


space t& tell about. If appearance and con- 


venience come first with you, and you wish to 
stay in the low-price field—here, beyond a doubt, 
is Vour Car. 


terms. A General Motors | alua, 





DEALER ADVERT 








EOPLE who have an eye for handsome lines will admire 
the way the spacious trunk merges into the body lines. 


The long, streamlined sweep sets this car apart in any com- 
pany. And make no mistake about it—handsome as this 
trunk is, it is a decidedly practical feature. It holds enough 
for a cross-continent tour, and specially-designed locks make 
it tamper-proof. You will appreciate it more, the longer you 
drive this smart and roomy model. 
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| Se Trine Deposit 
Gains in via’ | WEEKLY INDICATORS OF CURRENT BUSINESS | fore Prenetion 


Faster Air Mail Charts Prepared by Department of Commerce of United States Government ; ‘ 
At a Lower Cost Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 For His Savings 
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LEGEND 1933 1934 
2 300 Miles of |} Guarantee Beyond Accounts 
Addition =  Guiock: fet BUSINESS ACTIVITY MODERATES STEEL PRODUCTION HEAVIER ie iia, TE Meccan oe 
snes: > Outloo 
Lines; The 4 ‘can Loan on Assets of Closed 
irigibles: Americé | 
Dirigibles . 100 | Banks Are Increased 
Planes in Europe | pica 
: 30 Expansion without change is the edict 
Air mail users are expected to dis- which Congress has laid down on the 
cover a “marked improvement in both | i | problems of bank deposit insurance and 
the extent and speed of service at @ f) ga of relief for depositors in closed banks 
lower paren u » the new air mail law ff} | A bill passed by both the House and the 
; : Senate has expanded the systems of in- 
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. nt Roose 
toned Jun President R 
— . provides 10 40 suring deposits and thawing closed banks 
The law pr cng a montane } without making any basic change. The Good to the ‘last drop. 
Air lines may The. mile 20 | bill received on June 16 the signature of 4 


| President Roosevelt. It extends the tem- 


| porary insurance of deposits plan for an- - ~ — - 
0 other year aN S| GF} Of ll 
The major expansion of the insurance aA ZA SX 





sneal +} 
Dissatisfied bidders ma) appeal to the 


cases, sometimes 40 cents 
50 


331/3 cents per airplane mile in most 60 
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Comptroller Genera! : ; 
Transc xental and Ea tern ant TIXYREND of business activity continues moderately lower without any TPWARD trend in steel production continued, rate being estimated at of open accounts is that the maximum 
Western costal routes shall be classed as jf l marked change according to most recent statistics. Index of electric / 60 per cent of capacity of the mills. No increase in consumption seems Federal gurantee behind each account is 
primary routes power output remains at relatively high level of recent weeks. Depart- to justify the demand which is attributed by the industry to heavier stock- raised from $2,500 to $5,000. In other ; 5 
vertisement for bids must be posted jf ment store sales increased by less than usual seasonal gain. Sales of chain ing by customers in fear of labor troubles and in anticipation of higher words, the Federal Deposit Insurance) The largest selling coffee 
f + 20 days and published weekly for two food stores reported higher. prices. Corporation will promise up to $5,000 to 
satin sa + + any depositor in the member bank which in its price eld 
. a » 2 vs to start service after . one rH wm reo a _ . NE closes. itis 
Bidder has 30 da; | AUTOMOBILE OUTPUT INCREASES MORE SOFT COAL MINED “A Congressional Blessing” 
rantract is } ’ 
er Also contained in the bill are provisions One ot the products of 


which authorize the Reconstruction Fi- 


nance Corporation to lend to closed banks 
}on the “reasonable” value of their re- 
maining assets. Or the RFC may buy 


these assets if it wishes. 


| Although the sponsors of the bill have 
estimated that it will salvage more than 
a million dollars for depositors in closed 


banks, it will bring no change in the 
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power to determin 
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sustaining on and ¢ 
to see every yeal 
making too much Pp 

A new Aviation 
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report to Congress by 
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Febr uary 1, 1935 re established at 6 cents | RFC's bank aid policy except to grant 0s eit: idan 
vi Rs | ns the RFC power, which it expects to us¢ —— 
rie a S- 20 | Very sparingly, to buy bank assets when NEW YORK CITY 
When the Administration threw the ai 
on necessary. . ~ : 





“anceling all their 
canceling Jesse H. Jones, chairman of the RFC —_ ee 


characterizes the bill as merely a “Con- 


lines into a turmoil by 
contracts and ordering the \ 
had been coverl a 
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Army to fly the 
























mails, private . ‘ t , , zressioné *ssing” *k whic | 
total of 25 The Governmen | JOLLOWING the holiday automobile production was resumed on full ( UTPUT of soft coal slightly increased, production at the mines for tg fees an PM Mba, = } 
was paying an age of 54 cents ever I time schedules and reached 69,107 units, according to Cram's Reports. week ended June 2, (latest plotted on chart) being estimated by the ter. At that time it created as one of its H 

time a plane fie mail one mile ener This compared with 54,185 in previous week. Sale of new passenger cars Bureau of Mines at a daily average of 1,083 tons compared with 1,060 subdivisions the Deposit Liquidation Associated Gas 

In the contracts awarded this gi - at retail continues to decline. thousand in week before. Production figures double those of last year. Board. 

an average of 28 cents per airplane m! + : pourag rs08 k d E i 
is established. ‘The amount ved to the Gs SHOW 'Y INDEX MOVES UP apply ta the RFC for ams cone ace, | aNd Electric | 
Government is saving is returned to th CARLOADINGS SHOW A DROP COMMODITY INDEX ! as by Af te | 


duced postage on alr mail 


| The Board, through its examiners, ap- Company 


praised the assets offered as security for 
the loan and set the amount which the 
| RFC would advance. 

| The same procedure will be followed if 
| the new bill becomes law. The same ap- 
| praisals will be made, except that there 
| is now on record a declaration of Congress 


people by the re 
and by improved service 

The former postage rate wa 
the first ounce and 13 cents for each ad- 
ditional ounce or fraction Under the 6 
cent rate, a two-ounce letter will cost 
only 12 cents, as compared with 21 cents 
by the old rate 
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on é to allow less 
Congress has been able to allow : ) 
teas ae ot ee de year, when & Wan piritititenedins |that the appraisal shall set forth the || P 
ey oe oe ee coer ethene & Wee 20 VASHEUATEVOCUVOCUORCUCURCUER LETS. 40 Bs cease ose oe 


July 1, 1934, 


defined requirement 























cut one-fourth from 1932-1933 yes = OADINGS of revenue freight for week ended June 2 (latest shown on 7V /HOLESALE commodity price index showed a fractional rise to highest Chairman Jones says that there will be 
miles have bee n ade he - ag a 4 chart) were 578,541 cars, a drop of 46,026 cars from week before. Allow- level this year, Prof. Fisher's figure being 75.9 compared with 75.8 last enna reappraisals as aanaee Ps Sehteks the 61 Broadway, New York City 
by air mail an sched ales Ms - 7 oF ance for holiday brought about higher daily average and adjusted index week and the week before. Lowest figure thus far in 1934 was 72 in the RFC has already passed, just to make || . 
proved in numbe! and — pi advanced on chart. first two weeks of January. sure that loans have been made up to 
sis: iia ts + + ‘ | the full “reasonable” value. | 
A temporary contract for air mail serv- STOCK MARKET PRICES GO UP HIGHER LEVEL FOR BOND PRICES Mutual Savings Insurance = Oo eee 


The FDIC and the Treasury Depart- 
ment endeavored to have a special section 
written into the law to provide a particu- "cree cmenemmenenemamnmenememaee amenities 
lar type of deposit insurance for mutual | 
savings banks. This section has not been i: by x 
| incorporated, and the mutual savings Forget the Future 
banks of New York, by far the majority 
| Of all such banks in the country, are con- . 
sidering withdrawing from the FDIC to Y OU 
| set up their own State insurance corpora- 





ice between Pueblo, Colo and El] Paso 
Tex., has been awarded to Varney Speed 150 
Lines, Inc., at a rate of 24 cents per alr- 
ane mile 
wTne lastest permanent contract to be 100 
awarded was for the Pennsylvania Air- 
lines and Transport Company to carry 50 
mail between Detroit and Milwaukee over | 
a 265-mile route. Pennsylvania Airlines | re) 
will receive 38.9 cents per airplane mile, | 
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considerably lower than the old rate of tion. The State legislature has author- ' once you ve made it se- 
45 cents Grock market awoke to unusual activity, averaged price rising to $83.62 OND market marked by regained confidence in sympathy with upward ized them to do so. A 
The Delta Air Corporation will operate | from $81.62 on a trading total of 4,542,000 shares which was almost movement in stocks. Total transactions amounted to $62,400,000 com- While the FDIC and RFC were on the cure with a John Hancock 
a new route between Charleston, S. Car., double the volume of the week before. Renewed confidence because of pared with $44,200,000 in week before. Average price of 40 corporate shares firing line of active banking developments | 
and Dallas, by way of Atlanta, replacing legislation definately settled in Washington ascribed as motivating force. issues rose to $94.19 from $94.02. Treasury bonds notably higher. the Federal Reserve Board was making Retirement Annuity | 
he old Atlanta-to-Dallas line. The rate : public in its annual report a review of the a 
ja the coger was 45 cents per airplane nceammeianeee:: banking events of the past year. The ; : | 
mile, and the new 1,047-mile route wil! HE charts of “Weekly Business Indicators” “index numbers,” using for convenience as a ar week is greater than the average for the oe the —— of reserve | It is a simple way to 
cost 24.8 cents per mile are issued by the Bureau of Foreign and base period the weekly average of each series years 1923-1925, it is expressed as an index pg gg a ce : een Bhat f 
. A 2 dd, St Sure sulic t “ePrnare Pp ¢ re 
Domestic Commerce of the Department of Com- for the years 1923-1925 except where otherwise number of more than 100; if the value is less leash to meet the bank runs | prepare now itor a gual 
Dirigibles’ Prospects merce. To simplify comparison between busi- indicated. The weekly average for this period is than the average the index number is less than The Board also made recommendations anteed life income whea 
The builders of the dirigible Macon ness indicators and to compare statistical series expressed as 100 on the charts and the value for 100. Actual week for all items does not always |for banking legislation. Most of them | —— : 
fear that the United States will lose val which are expressed in different units, the each week is calculated as a percentage of this end on same day. Latest data plotted on chart |concerned technical relaxations of the §| you are ready to retire 
= to lead the world in international | Bureau has calculated the statistics in terms of average. Thus, when the item for any particu- for week ended June 9, where available. Banking Act of 1933 i og ‘ aaa? ? 
trade by air —____— ; ee 
Paul W. Litchfield, president of the a == Types of Aircraft and the results are sure. 
z : 4 @ 








G odyear-Ze ppeun Co rporation of Akron Pm! ] to be used for general corporate purposes i a] . ¥ . | Almost half th vil lanec Y +} 

Ohio, says that Dutch and German inter- | A | ES | SE( l IRI | Y ISSI IES . Among officers are: George J. Weissbaum, Saving for Shippers Masia -  s we ee ager sages 

ests are ready to join in building a great ® Ag Mark T. Snodgrass, secretary, and =] | United —— reeee made a oe — S77 | 

aternational merchant airship system D. v eissbaum _ treasurer, all of Denver 1 N a ® > persons, the epartment oO ommerce Lfn, - | 

. —o atted ‘st ates cannot hope to SOM gap th ay grenes, ENC.. 313- | n ew Freight I lan license and identification records show (VL, A (CZ 

wmen ti oe at agl c utaw Street, Baltimore. ela- - ‘ : Sei x 

equal if it does not act within two years. a meusioidaainiaeinseaiae ware corporation organized May 21, 1934, i ‘cieienntenmanisamnts | Two-seaters make up the bulk of the rest | Lice INO EE Compan | 
4 conduct a wholesale and retail department - ,___ | Ships built in 1929 predominate over those or Boston. Massacnuserrs 

When the Edison Electric Illuminating| Washington corporation organized Decem-| store. .A firm expects to issue 2,000 shares of| How Railways and Trucks Cam /of other ages, totaling 2,593. About 200 


| 
Our Speedy Planes | Company of Boston came to the Federal 
































| ber, 1928, and owning stock in a Mexican cumulative 7 per cent preferred stock at $100 | | ) ‘ . pom 
| ; | planes still in service were manufactured 1.$.N. 34 
. . > |} mining corporation The company proposes a share, one share of Class A common stock Hel Each Other . i - —_—— 
American airplanes are used on the €X-| Trade Commission June 14 to register & | issuing 500,000 convertible notes at par or| to be offered as a bonus with each share of | dea lin 1926 or earlier. 
press a line from Zurich to Vienna, coupon note issue of $35,000,000, it gave an aggregate of 15,000, the proceeds to be preferred, the dividend rate of this common | Higher t of tires, gasoline, and la- | sans = 
claimed to be the fastest line in Europe, |ine Commission next to the largest issue used to pay accrued debts, carrying charges, stock to be 25 per cent of net profits after | cos ’ , | ; 
aaand t . t received by the De-|.. : . f 1933 and for contingencies. The notes are con- the preferred dividend. The officers, direc-| bor, partly due to NRA, have raised op- 
according to a report recel ~| yet filed under the Securities Act of 193: vertible at par into common stock at $1 par tors. and management expect to retain 2,000 , . 
partment of Commerce from Consul M. W The notes are not new money for at 3 cents a share. Among officers are: A. shares of Class B common stock having a| erating expenses for operators of trucks 
Altaffer, of Zurich Edison, but will take care of refunding Se ee meehens, vee grecteent, pe bogs pe deetecna 7S To get around this, an innovation in J 
tae » line 4 ° s, § , eC y f y 
The Swissair, which operates the line operations. Of the total, $25,000,000 ap- a AS ponent a i... 9 be used for setting up the business. Sale| freight hauling has been tried and it is 
is said to be so well pleased with their) pies to notes falling due July 16, the re- PORATION, 208 South La Salle St., Chicago. °F Stock Is not expected to entail an expense | described as a boon to almost everybody | 


erformance that it is considering the . 0 which came due 2 1932 in excess of 15 per cent of the issue. Among | concerned. 
Pp l mainder to $10,000,000 A Delaware corporation organied Feb. 2, 1933, officers are: Samuel Bender. Springfield, | ned 


use of American planes in the entire air April 16 when the company borrowed $7,- arte ta Technet Game tee = Mass., president and general manager; Jacob | Trailers for trucks, under the new ar- 
fleet, he says 000,000 from banks until July 16 for re- company expects to issue 300,000 shares of Rosenbloom, Kew Gardens, Long Island, New| rangement, are hauled to a railway yard | 
: funding notes and paid off $3,000,000 from capital stock at $1 each, proceeds to be used dinette anh, Guetes end publety ; and loaded on flat cars. The Rock Island | @ 
Savings in Fixed Charges __ ss treasury. | an underwriter is selected, ‘his commission | ‘easurer, director and merchandise man-| tried it out during the past week, haul- | 
= Another big issue registered June 14) wi i eenot more than $0 per cent of the sell. | *8eF ing seven trailers from Chicago to Daven- | 
On Bonds of Land Banks was that of Massachusetts Investors Trust, | ing price to the public. Among officers are ~~. ae ke gd aaa | 
ego, a 


























England 


st o $9,685,000. The con- A. F. Muter, Los Angeles, president, and A A Delaware corporation or-| 
) save f 1 per cent interest, the a wp Pepper y Bs A-. shares at an esti- | Yung, Chicago, eccretary-treasurer ganized September 30, 1933, proposing to| Benefits promised are: Lower operat- 
To save % of 1 per < interest, the prec h ree oe $19 a ooatn . | AUTOMATIC SIGNAL ACCEPTANCE COR-__ issue oem nace of commana, stock at an|ing costs for truck firms; more business 
ral Land Banks will retire their! mé , . ORATION, Dover, Dela. A Delaware cor- aggregate price o 250, The company | ; - < 
f 12 voae I : wa ; , a —-— poration organized Sept. 25, 1930, to deal in| @Xpects to manufacture and sell whisky and | - nee ne Se Seating of anes 
131 million dollars worth of 4% per cent The Federal Trade Commission during} municipal, State, or county bonds, short, Other alcoholic beverages, continuing to sup-|/S Cheaper; lower rates for shippers; re- 
onds on July 1. In their place, they will ‘eck announced the registration of term receivables and long term lease con- | ervise and direct activities of its subsidiary | moval of many trucks from highways. 
c cae nnn Ota we Gant Y af the wee : 1 u s tracts received by Automatic Signal Corpora- company, Destileria De Tecate, S. A. &| Already the plan has be tried | 
offer a new issue of 4 per cent bonc the following securities under the Securi-| tion through the sale or lease of its “Electro. | Mexican corporation owning and operating a y Pp is been tried suc- 
The saving will amount to $985,000,! ties Act of 1933. Ordinarily these issues Matic and Traffo-Matic Vehicle Actuated, distillery at Mexicali, Baja California,| cessfully in South Africa, according to 
according to W. I. Myers, governor of the! may be sold to the public 20 days after Traffic Dispatching Equipment” and acces- Mexico; proceeds to be used for working | the Department of Commerce. Less | 
Farm Credit Ad ‘ The called |. a} : n sories to towns. cities, counties and States capital and general corpoarte purposes The | handling and smaller theft and breakage 
vip — . | filing, unless subject to a Commissio | The company is empowered to loan money underwriter, Duelly, Pearce and Company, - azag W a 
bonds may be re stop-order. The registrations follow: to and discount notes and receivables for Inc., 120 Broadway, New York City, expects | losses are among expected benefits. 
eserve bank o1 ranch, P ING s sh. A other corporations, to invest in their secur- to receive 50 cents a share commission on | ——— a 
R MORADA MINING CO., Spokane, Wash be ties, and to buy and sell securities of sales, no commission to be paid until at| 
SS ee es other companies and to finance com- least 150,000 shares of common stock shall| after the first 30 days. Among officers are PR F 
| panies through purchase of their secur- have been sold Among officers are Wil-| Thomas Houlette, president G. Cc. Ken- 
FOREIGN EXCHANGE UOTATIONS ities, The company expects to issue 26.000 liam C. Allen, president: John C. Donlevy worthy, vice president and treasurer, and 
| shares of common stock at $45 a share, or an ee Baye of San Diego. and Clarence Ray L. Ewing, secretary, all of Deadwood 
jeral Reserve Board anr s vi Ss ork Cit aggregate of $900,000. Stockholders of Auto- ubanks, secretary, New York City. s.D 12 
Pah ng sian naneiaie > ——— that the noon — wg cell gece Aico matic Signal Acceptance Corporation and of ANCHOR MOUNTAIN MINING COMPANY, NEW ENGLAND GRAIN PRODUCTS CoM- runs on to 
. srr pag ogee reign currencies were as follows: he Boa “| Public Service Holding Corporation wiii be,| Deadwood, S. D. A South Dakota corpora-| PANY, Portland, Me. A Maine corporation. | 
no responsibility as to the accuracy of the rates quoted.) offered common stock at $43 a share. Among tion organized May 5, 1919. to engage in a holding company holding stocks of 24 e 
lune? June® June? June i! June 12. June 13 porn are Alfred Kelsey, president and gold mining in the Black Hills of South; subsidiary grain companies in New England Ss. re) alr 
3.8300 °23.7366 *33.7733 *33.7100 °%33,6933 33.5866 reasurer, and Malcolm McConnell, vice Dakota. The company expects to issue 216,- and proposing to tissue 200.000 shares of 
ind eae *404.5000 *403.4687 *403.7187 *402.9375 402.6875 *401.4062 president and secretary, both of New , York 000 shares of common stock at $1 a share common stock and 2,000 shares of employes’ e 
a Coho wuss ol atee 1g *18.9960 *18.9341 *18.9500 *18.9260  *18.8641 gah Roe ca sighed S. Simmons, Scarsdale. N. proceeds to be used for corporation pur-| preferred stock in an aggregate amount of 
7.3776 70.4100 234078 23: Were ny oreeary Sad sesistant Wweee- | Goes and working capital. The underwriter.| $5,200,000, representing. the exchange. share dds the final 
8 *R 5 *8.5325 325 a Be . : . en ae : a v e Cc 7 or shar class for class, o he new 
¥1 2500 pe «1 2625 Pep *} eee STRONG LEASING AND MINING COMPANY, New York City, will have option to purchase Maine corporation stock for that of the a s t, e ina 
Ng St Sta? Mepaden 100 6276 100.7343 100 7500 100.6692 100.7630 Denver. Colo A Colorado corporation pro- the entire issue at 50 cents net to the cor- Massachusetts corporation, the purpose being | 
10.2375 *10.2275 *10.2625 *10.2225 *10.2225 posing to mine and market ore and minerals poration with the understanding that it to change the place of incorporation. Corn | 
tig 32 8503 32'8593 328750 32.7812 in Colorado, expecting to issue 2,917,730 will be resold to the public at $1 a share. Products Refining Company, New York City touch 
a “57.4700  *57.4700 #573100 57.1400 shares of common capital stock in an ag- The underwriter expects to furnish the com- is listed as owning 54.8 per cent of the out- 
iba (pesc jsetsows 99.9800 99.9800 99.9800 100.0200 gregate amount of $648,705.50, the proceeds pany with a minimum of $10,000 monthly’ standing stock. 
{ Czechoslovakia (Kruna) ....+.4. 4.1671 4.1665 4.1728 4.1696 4.16463 | ———— — > — — a a 
Denmark 22.6436 22.5950 22.6100 22.5881 22.5683 22.4861 d o smartn ess 
ensed Form 


- 507.3833 506.1250 506.5250 505.6250 505.4583 038i Condition of Treasury Day by Day as Shown in Con 


2.2385 2.2415 2.2400 2.2380 2.2350 2.2280 | 





6.6067 6.6200 6.6189 6.6089 Mpg | Internal revenue receipts: June 7 June 8 June 9 June 11 June 12 June 13 

























e+e ggg <4 Ds $1.038.081.22$2.448.874.23 $2.235,933.28 —$8,355.452.00 $4.060,290.16—_$6,390.021.91 | THE GENERAL TIRE AND 
940 +: l . Miscellaneous r nue jase 7.265,47 312, 0 4,429,508.06 8,729,429.09 3,039,145.43 3,009,885.13 | 
26-2656 36.3125 36.2500 36.0625 36.0937! Processing tax on farm products...... 6.224.275.67 5.860.741 40 1,470.978.41 2,605,290.88 218,835.06 225,569.25 | RUBBER COMPANY, AKRON, O. 
bape a. | athe bo = 4 — Customs aeons wae 665.760 37 1,144.942.03 842,704.53 1,139,669.40 545,104.14 652,225.97 
7.8 Siete scellaneous receipts 260,520.83 242.3 J / . 7 7 — i 
8 6660 "3.6686 He Ad Fp. a 50.13 42,446.88 308,693.14 763,113.73 257.699 84 In Canada—General Tire and Rubber 
29.9870 30.0495 29.9310 29.8725 ment on gold ............0...e0: 471,020.28 546,388.82 303,840.78 795,470.52 306,537.09 321,042.52 Co. of Canada Limited, Toronto, Ontario. 
4 pane = man ay 7 pines po onn4 Public debt ‘ garctstestesessecenes ae - 98.950.00 195,610 00 559,310.00 102,900.00 12,500.00 
7.8 7.970 37.3 79 alance previous GAY ......cssccccceceess 1,981 ,976,2: 1,967 5 7 
*404.6250 *404.8750 *404.1250 *403.8750 *402.5625 ’ _ ae ginal Patra spac enw - — “4 pnanieaher ened . 
25.4191 25.4391 25.4050 25.3983 25.297 Total .... Te Oe ee ee . $1,997,753,437.56 $1,982,798,568.48 $1 1,971 7,788.2 ey // 
' ‘ a 18.9300 18.9533 18.9066  18.8933| General Expenditures ' . - a Tn Ce COREE is a / 
47 4.6417 4.6405 4.6310 4.6240| Departmental ; $1,060.982.60 $756.409.29 1.402,926.68 1,468.237.11 961,966.9 7 : : 
1.0000 1.0018 1.0008 10050 1.0012! Interest on public debt 171,734.22 265,737.53 . 162,767.91 . 454,186.93 tik 32 baa 1 32 33 7 
; 13.6921 13.7164 13.7139 13.6992 -«:13.6875| All other 8.277.488.01 11.817,847.91 5.407.261. 72 10.692.432.37 4.482,888.04 5.592.607.41 44te 
59.4000 59.4125 59.3125 59.2500 38.9375 | Emergency . ehh: 17.175.641.56 16.851 .586.47 3.412.791.65 15,143.353.54 7,144,364.79 14,503, 188.47 
26.0850 26.1075 26.0625 26.0608 25.9623 Trust and contributed funds... 1,382,438.25 693,042.42 *1,086,539.98 1,105,680.20 604,683.91 439,184.29 





32.5028 32.5635 32.5310 32.5153 32.4871 Public debt 2.241,619.75 1,848,319.25 1,591,661.75 820,884.00 12 
70 


a 02 pede 56: i 1 . ! 749,264.25 906.912 50 
en atig “agg “Sens “on gagg “seooae sn GEGIN GES EEE GE Le rlLreamline. JOM Je) 
53,437.56 $1,982,798,568.48 $1,960,086,647.55 $1,971,689,082.85 $1,951,040.243.31 $1.947,.788.245.11 LL 
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CONGRESS 
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Total of Spending 
Surpasses Peace- 
time Peak 


(Continued from Page 2.) 


structure fit into none of these cate- 
gories. One is the Johnson Act closin; 
American investment markets to al! 
nations which default on their war 
debts. The second is the law au- 


thorizing RFC loans to closed banks | 


and raising the 
insurance of bank deposits from 
$2,500 to $5,000 on each account. 





TARIFF 


made 





the President the 
tariff for the next 
three years. It took Congress ‘three 
months to do it but the Administra- 
tion bill finally was enacted that au- 
thorized him to make trade-bargain- 
ing tariff agreements with other gov- 


Congress 
dictator of the 


maximum Federal ' 


| are 


ernments without Senate ratification 





INDUSTRY AND LABOR 


The proposed Nationa’ Housing Act 
designed to revive th building trades and 
affects directly and indirectly upwards of 
four million people. The new law provides 
long term loans to enable modernization 
and vepair of homes cnd o guarantee 
mortgages. It provides a large initial ap- 
propriation to launch this prograin. 

The conference report on the deficiency 
appropriation bill which was adopted by 
the House June 16 makes available be- 
tween $800.000,000 and $900,000,000 for new 
public works, according to Representative 
James P. Buchanan (Dem)., of Brenham 
Tex., chairman of the House Appropria- 
tions Committee. It is necessary for the 
Senate to approve the conference report 
before the measure becomes law 

As adjusted by the conference the bill 
authorizes the Reconstruction Finance 
Corporation to purchase up to $250,000,000 
of securities held by the Public Works Ad- 
ministration. The money obtained in 
this way may be used to make loans for 
now construction but it may not be used 
to make grants 

The President has wide powers under 
the NRA codes affecting industry in gen- 


- The Week | 


The Senate 
Rush of Icgislation imarked the past 
week in the Senate. In quick succession 
it completed Congress action and sent 





te the White House the silver bijl, the| ments to the silver bill, which later wen‘ 


ward Ihe the President 


conirol bill and 
It confirmed Rexford 


communications 
bank deposit bill 


G Tugwell as Undersecretary of Agvi-! cellaneous legislation 


culture and many other nominations. 


It ratified treaties of friendship with 
Argentina and Finland and for settle- 


ment of claims with Mexico for losses | as traffic on the Mississippi and Warrior 
American | Rivers now enjoys, was passed 


suffered in this 

citizens in 1910-20. 
A bill to give the Philippine Islands a 

$23,000,000 credit in the Treasury in con- 


country by 


nection with the Philippine reserve funds | 
in this country and the effect of the gold | 


devaluation on them. It completed Con- 
gress action on the prison industries di- 
versification bill, to minimize competi- 
tion with private industry. 

It passed legislation to enable the De- 
partment of Justice to appoint two men 
in each State to serve as State officers 
to combat crime by cooperation with the 


States. It also agreed to House amend-| 


ments to a bill to protect trade and com- 
merce against interference by violence or 
intimidation. Both measures went to the 
White House, 

A numbei 
were approved 

It passed the Administration labor dis- 
putes bill, a compromise to mect situa- 
tions like the threatened steel strike and 
to adjust labor conflicts under the NRA 
generally. 

The Senate adopted the conference re- 
port on the loans t industry bill 

The Senate adopted the administration 
compromise labor disputes proposal and 
sent it to the White House. 


of investigation proposals 


Five Months Record 
Of Security Issues 


Finance and Investment Com- 
panies Lead Industries 

Nine major industries share the pro- 
ceeds of $299.954,055 in securities which 
became eligible for sale under the Securi- 
ties Act during the first five months of 
1934 

Again finance and investment companies 
take an easy lead in their share of the 
total with 60 per cent or $180,508.470. Far 
behind are manufacturing industries with 
16 per cent, $48,000,982. Close on their 
heels are electric, gas and water com- 
panies with $38,667,237, and then extract- 
ive industries with $22,247,835 

Other issues cover real estate, $6,197,- 
531; service, $2,962,000; merchandising. 
$1,050,000; construction, $270,000; miscel- 
laneous, $50,000. 

Of the manufacturing 
cent went into brewing, 
spiritous liquor industries. In the finance 
and investment group, general manage- 
ment companies represent more than half 
of the securities effective, $94,041,248, fol- 
lowed by limited management companies 
76,125,959 

Registered for the account of issuers 
were 173 of all the registrations, the net 
proceeds amounting to $271.016,997. This 
money was used for the following pur- 
poses: Organization and development, 
$3,845,959; new company plant construc- 
tion, ete., $8,648,077; acquisition of assets, 
$12,218,936; acquisition of capital stock of 
other companies, $1,565,364; old company 
plant and equipment additions and better- 
ments, $2.643.895; working capital, $20,- 
744,021; funding, refunding and con- 
version, $30.931,001; investment, $166,373,- 
353; reserved for subsequent issue, $22,- 
876,630; miscellaneous, $1,169,761 


Exemption for Farmers 
From the Building Code 


Open season on “barn raisin's” has just 
been announced by NRA. 

Once more farmers can throw up a 
barn in one day without worrying about 
Uncle Sam's fair competition code in the 
construction industry. This ruling, issued 
June 14 by NRA, is effective June 28. 
It stipulates that the project must be an 
integral part of agricultural pursuits. 
That covers a multitude of integral parts. 


issi *s, 70 per 
disuilling and 
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ENDING 


eral, which powers supplement those con- | ma to the list of basi 
ferred by the emergency 1 which price-fixing and 
Congress trol are authorized 

The Naval Approp: essing taxes 
Vinson Naval Constr used for : g 
plate stimulation of istration 
di e with 


commodities for 


production con- 
and on which proc-| 
imposed and the 

zy those 

pro- 


ma\ 
proceeds 
who carry out é ninistrat 
gram. The original act authorized proc- 
essing taxes to raise funds to pay the 
bounties to the farmers who curtall pro- 
tion on wheat, cot corn, hogs 
The session 

barley ye, flax 


aucti on rice, 


bacco and dairy products 
I added cattle 
er rea peanuts, sugar, and grain sorghum 
compromise The new laws provided the first meas- 
oe of compulsory as opposed to volun- 
control of crop production This 
form control was applied to cotton 
in the so-called Bankhead Cotton Mar- 
keting Control Act, allocating to every 
cotton farmer individual quotas of cotton 
which he might market Congress also 
allotted quotas to sugar producers in and 
out of the United States, with bounty 
payments for ing production Re- 
lief was provided for those stricken by 
drought and other devastation. One fund 
alone provided dollars to com- 
the ravages inch bugs 
| States 


ust ciosed 
but a last nute 
on at a White House 
i resolution lally en- 
measure empowers the Pres- 
r boards to ih- 
between indu \ 

the NRA Act. it 

Green of the 


ador 


agreed erent 
was embodi 


acted. This 


ure 
| tary 
of 


American Federation of | 

A new law provides a ur 
of pensions for employes of 
subject to the Railway Labor 
20, 1926. I an old 
ni proj based age 
ser and wages. Employers 
ployes contribute to the fund. Employe 
subject to retirement upon reaching | 
65 years of age after 30 years service but} 
may be retained until “0 to complete the 
service requirements 


er cu 
Act 

ige | ion or 
length 


and 


on 


“me . 
oo in eleven 


bat 

Refinancing of : 
of principal and 
{gage bonds is 
Federal Farm 


guaranty 
mort- | 
the 
Act 


rm debts and 
of farm 
mplated unde: 
Corporation 


erest 


Mor 


igagt 








TRANSPORTATION AND 


COMMUNICATION | | INTERNATIONAL | 








independence 


peo- 


| Congress »pted an 


Two outstanding new laws govern the to the Philippine 
air mail traffic and the wire and radto ides that after a proba- 
services that operate commercially The ‘ ut ten years the 
Communications Control Act up aj. " ty oe ‘ ei rom the United 
Federal Communications Commission, 
with wide powers over the radio 
graph, telephone and cable services in in- 
terstate and foreign commerce It ab- 
sorbs the Federal Radio Commission 

The Air Mail Law lowers air mail post- 
age and regulates contractors’ compensa- 
tion and mileage and route stipulations 
It also empowers the Interstate Commerce 
Commission to determine fair compensa- 
tion and prevent unreasonable profits 


sets 
tele- = 
ned by the Senate's 
main purpose ol 
Plaft Amendment 
i States, since 1903, 


intervention 
} 


Where Government's 
Money Is Being Spent 





AGRICULTURE | aera. 

Carrving appropriations far in excess « 
those for the regular maintenance of the 
Department of Agriculture was a series of | 
emergency measures in aid of farmers 
These supplement the Agricultural Ad- 
justment Act which, in the extra session 
had created the Agricultural Adjustment 
Administration. 

In quick succession additions 





Lead: Peace-time 
Annual Deficit 


‘PWA in 
Record in 


Ue Government continues to spend 
| $100,000.000 to $150,000,000 every seven 
days 
| At this rate the end of the fiscal year, 
June 30, will see the Government with 
total expenditures of about $7,000,000,000, 
a record for peace-time. The deficit, 
which also will set a peace-time record 
will amount to $4,000,000.000 

Total expendit the week 
June 13, according Treasury reports, 
were $129,000,000. This is about the aver- 
age for spending recent weeks 

Almost three-fifth the money spent 
during the week went for emergency pur- 
poses and was paid out by the various 
alphabetical agencies. They dispensed 
$75,000,000, compared with $54,000,000 
the entire Government establish- 
ment 


were 


In Congress 


ended 


ures if 


rhe House 
The House during the week passed the 
Administration housing bill and sent the { 
bill to conference. It agreed to all amend- ra 
the Philip- 
other mis- 


passed 


It 
t bill and 


; pine currency credit for 

for 
A measure to amend the Inland Water- —— 
way Commission to give umbia and 
Snake Rivers the same jotnt water rates 


the C 
ong the alphabetical 
groups was the Public Works Administ 
tion, cutodian of the $3,300,000,000 fund 
voted a year ago by Congress. The PWA 
expenditures for the week were $23,000,000 
about a third the emergenc) 
payment 

Second largest spen t 
Emergency Relief Administration 
is carrying the burden of drought 
It paid out $20,000,000. The RFC 
ly the largest spender of them all 
paying out only $14,000,000. The Cit 
Conservation C $9,000,000 
These four agencies, the PWA, FERA 
|RFC and CCC, spent $66,000,000 of the 
$75,000,000 paid out by all the emergency 
agencies. The $9,000.000 was di- 
vided among almost a dozen other agen- 
cies 


The 


am 


Largest spende: 
ra- 
Investiga- 
| tions of revenue sources, of Nazi activities 
| and other inquiries were approved. A bill 
to tax manufacturers, importers and deal- 
ers in flrearms and machine guns and the 
sale of those weapons, with restrictions on 
their importation and traffic, was passed 
The bill for a uniform pension system 
for railroad employes, a step in the Ad- 
ministration’s program for social insur- 
ance, was passed and it went to the White 
House. A conference report on a bill ex- | 
tending the time for filing claims for re- 
funds of taxes on seized property under 
the trading with the enemy act was 
agreed to. Bills for reform in the grazing 
on public domain and for larger measure 
of control by Indians of their own affairs 
were passed, and sent to the White House 
The House adopted conference reports’ ment 
on the general deficiency and the loans gest chunk of which 
to industry bills, passed the compromise | the Veterans’ Admi} 
labor disputes resolution and a Senate 


of entire 
Federal 
whicn 
relief 


former- 


der was the 


was 
izens’ 


ps cost 


other 


ordinary Government establish- 
$54,000,000 week, the lar- 
was paid out through 


last 


cost 


RECORD-BREAK 
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to step into Cuba to pre- 


was granted 
under Vinson Act to build 
up to treaty strengtl 
While Bolivia and Paraguay are warring | 
in the Gran Chaco, Congress put into the | 
is of the Administration authority to 
of arms in the United} 
to belligerents Meanwhile 
Senate, taking official recognition of the| 
charge t nunit makers foment 
wars, adopted a resolution ordering an 
investigation of the munitions industries. | 
Before adjournment the Senate ratified | 
the Convention for Supervision in the} 
International Trade in Arms signed at | 
Geneva in 1925. The reservation was 
made, however the treaty is not 
become effective approved by cer- 
tain other powers 
Foreign debt defaults came within the 
official disapproval of Congress when it 
adopted the Johnson Resolution prohibit- 
ing nations which have defaulted from 
borrowing in this country 


the President | 
the Navy 


sale 


ns 


that 
until 


A plan for settling claims of American | 


| 
| 


Mexico en bloc instead 
Was approved by Congres: 


natlionais against 


of individually 





| IMMIGRATION | 


A law was enacted to establish equality 
between American men and women in 


citizenship for themselves and their chil- 
dren 








| CRIME | 


One of the widest extension 

power approved was in the field of 
nal legislation. Almost a dozen laws were 
enacted to increase Federal authority ove: 
the interstate aspects of cri! Among 
the offenses which Congress made Federal] 
crimes were killing of Federal] agents: kid- 
naping in which the victim is held more 
jthan @ week, transportation of stolen 
|property worth more than $1,000 
State lines, extortion in which telephone, 
telegraph or radio is used 





of Federal 
f crim- 


across | 





LIQUOR | 


Senator Sheppard (Dem.), of Texas, in- 
troduced a resolution for repeal of the 21s* 
(iquor) Amendment to the Federal Con- 
Stitution, the first move for that purpose 
It would give the Federal Governmen:‘ 
power to regulate the liquor business but 
not make it compulsory. His idea to 
protect dry States against a deluge of 
liquor 

An administration resolution (H. J. Res 
370) to give the Federal Government con- 
trol over the manufacture and distribu- 
tion of bottles and other containers in 
which distilled liquors are contained and 
distributed was approved by both Houses 


UNCLE SAM IN 





1s 


+ 


to] 


N 
Wide Variety of 


Legislation Is 
Enacted 


It is designed 
bootlegging 


bill authorizing 


to the President 
moonshining and 
Houses passed a 


and sent 
to stop 
Both 


| reduction of the present required distance 
rectifying | 


between liquor distilleries and 





| 


| 


| 
| 
} 
| 


plants and higher fences around the dis- | 


tilleries 





| INDIANS 


The outstanding legislation relating to 
Indians was the Wheeler-Howard Act 
establishing system ! In- 
dians and pe con- 
trol over their 





for 


| 
} 
| 





| INVESTIGATIONS 





The House Ways 
tee is to invest 
new sources of 
mittee to spend 
Nazi activities 
vestigation will be 
whether protection 
tees have practiced 
cquiring or representing 
funct corporations 

Congress 


and Means Commit- 
tax 


‘ evasions 
revenue 


A House com- 
$40,000 investigating 
country An in- 


1S 
in this 
made 
bondholders’ commit 
misrepresentation in 
securities of de- 
Federal Trade 


authorized a 


| Commission investigation of profits in 


nation-wide affair, 


}the milk indust: 
of the AAA, 


'This was at the insta 
which found that milk distributors .n 
four large cities made profits in excess 
$60,000,000 during depression years 

An inquiry into possible sources of tin 
for use in industry was authorized. Other 
investigations were ordered or proposed 


ce 


of 





LOST LEGISLATION 


The 30-hour work week bill went through 





the 
the House but House never consid- 
ered it 

The Frazier-Lemke 
plated a comprehensive 
farmers that would have run up to huge 
sums in Government costs never reached 
action. Neither did the McLeod bill that 
would have authorized the RFC to buy 
the remaining assets of all closed Fed- 
eral Reserve banks, pay off depositors in 
full and liquidate the assets over a ten- 
year period 

The Copeland food and drug regulation 
bill, though favorably reported to the 
Senate, was never considered 

The Oil Administration's bill 


eral control was lost 


NEW ROLE: 


the 


bill that contem- 
plan of aid to 


for Fed- 


TURNS EMERGENCY BANKER 


to Grant Direct Credit to} 


Government Steps Forward 
Business and to School 


Uncle Sant WT! be industry's new emer- 
gency banker 
Businesses working 


may 


unable to raise 
funds through ordinary 
soon appeal either to the 12 Federal Re- 
serve banks or to the Reconstruction Fn- 
A bill agreed on by 
both the House and Senate and sent to 
the President will authorize loans direct 
to industry by either of these agencies 
The bill provides that the Reserve banks 
set up $280,000,000 out of their surplus 
funds from which to make loans. The 
RFC is authorized to lend a total of 
$400,000,000 ~~ My. the aggregate funds 
ailable $680 000,000 A maximum of 
$500,000 on loan is set by the bill. 
Loans will be made only where other 
lending channels have failed to furnish 


channels 


nance Corporation 


each 


and Drainage Districts 


money to industry on a good credit risk 

In addition to providing Federal loan 
for industry the RFC section of the bill 
makes available $75,000,000 to be loaned 
to school districts which can show need 
and present collateral. It also increases 
by $25,000,000 the RFC money available 
tor lending to drainage districts 

Passed by the House and Senate almost 
a month before Congress adjourned, the 
bill was not taken up by conferees until 
'a few days before Congress adjourned 
Disagreements had arisen between the 
two Houses over the limitation to be set 
on the size of individual loans, over the 
method of setting up the Federal reserve 
fund, and over minor sections of the bill 
The conferees, however, worked out a 
compromise measure which was passed 
compromise measure which was accepted 
by both Houses 





bill to establish a Federal Credit Union 





system 








Music of New Money 
And Jangling of Coins 


Business Gains, Liquor Return 
Create a Bigger Demand 


{Continued froni Page 2.] 

to contribute to the new demana 
for silver coins. First, there is the 
return of legal liquor with whe buy- 
ing of drinks for small suns rang- 
ing from 25 cents up. Th: fact 
that the demand for change breaks 
all records over 13 years and tha 
legal liquor has just returned after 
14 years’ absence is at lezst an in- 
dicative coincidence 

Moreover, there has been rerently 
a phenomenal growth of petty gam- 
bling games in which tiie partici- 
pants wager small sums in cash 
Thirdly, there is the fact that the 
small silver coins contain a larger 
percentage of silver than the stand- 
ard dollar. For this reason thi 
small coins may be more attractive 
for hoarding or for any illegal melt 
ing down of coins to obtain silve: 
bullion. The fact that .ne va'ue oi 
Silver is to be increased have 
encouraged this illegal proces 

Expansion of Trace 

Perhaps the most important fac- 
tor of all is the general ircrease in 
trade and the disbursemeny of large 
sums of money by the Goveri.meni 
into the hands of direct consumers 

Shipments of subsidiary coins, in 
cluding half dollars, quarters. 
dimes, nickels, and cents, irom th? 
mints amounted to $3,603,000 frorn 
January of this year to May 31 
which exceeds by more than $1,300 - 
000 all the shipments in :he same 
five months for the thirtecon years 
prior to this year. Shipments in 
the five months, January to May in- 
clusive, were but $2,477,000 from 
January 1, 1921, to December 31, 
1933. 

The greatest demand is ‘or quar- 
ter-dollars. Shipments in 1934 
from the mints of quartes alone 
up to May 31 have amounrcd to $1,- 
465,000, while for the same months 
in the thirteen prior years ship- 


Cash on Hand and 


United States Gove 
(Of these $12,5( 


Stocks and bonds, 
Loans and advance. 
Accrued Interest R 


Banking premises 
Liability of custom 


may 


Deposits: Demand 
Time 


Acceptances outsta 


Capital 


Morgan Grenfell & Co., 
Grenfell & Co., 


Ltd 


June 16, 7934 





Bankers’ Acceptances 


Less prepayments i 2 oe 


Accrucd Interest and 4ecounts payable 
Special Reserve Fund . . . « « « 


Surplus and Partners’ Balances. . . 


Ltd. is now represented by shares, of which £3.300,000 are $ 


P. MORGAN & CoO. 


NEW YORK 


DREXEL & CO. 


PHILADELPHIA 


Condensed Statement of Condition June 1, 1934 


ASSETS 


on Depositin Banks . . . , 


rnmient securities, at face value 


0,000. are pledged) 


State and Municipal bonds and bills 


etc. . * 
& ° ° . 


eceivable , ° . 


8 18,591,898. 


167,515. 


ers under acceptances 


Total Assets . . . _ 


LIABILITIES 
$22),128,079 
7 695,285. 


RE. xe 6 OC a. sae ha 


$ 25,000,000. 
$2,607,114. 


$ 59,957 872.67 
8,851,377 .39 
169,509 {69.5 


10,674,474. 
20,881,079. 
58 ,280,660.3. 
966,010.83! 

| 6,758,304. 

20 

} 18,424,377 24 
$344 ,251,626.58 


2 


14% 


$271,823,36!.66 

229,258.77 

F 13,591,893 .20 

. 1,000,000.00 
0 


90 57 607,114.90 





Total Liabilities 
Contingent Liabilities: Guarantees Outstanding $114,000. 


The foregoing statement is exclusive of our interest in the assets and liabilities of Morgan Grenfell & Co., London (now 


and the firm of Morgan & Cie., Parie which are separate bh 
Ordina 


Licensed as Private Bankers under Article IV of the Banking Law of the State of New York 
Subject to Pennsylvania Department of Banking Code 


$3) 1,251,626.58 


ouses. Our interest in Morgan 
ry Shares one-third paid. 











ments of quarters had amounted 

















only to $435,000. 
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to determine | 





Senate and was favorably reported to} 
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DODGE 
TRUCK 


Prices 
Reduced 


10 


Nothing changed but the prices! 


Greatest news of the year for truck buyers! 
Reductions of as much as $70 become effective immediately on 
Dodge Trucks and Commercial Cars. 


At these amazing new low prices you still get all the 18 high 
priced money-saving features that have made Dodge the out 
standing value leader in the low-priced truck field. 

Now even more than before it will pay you to check and com- 
pare Dodge with other trucks before you buy! 


NEW LOW PRICES 


DODGE DODGE TRUCKS 
COMMERCIAL CARS | ‘%-?, 1%-ton 131° wheelbase, 


(%-ton 1114" wheelbase, 
six cyliaders) 
(1¥%e-ton 136° wheelbase, 
six cylinders) 

Chassis only..........$515 


Chassis, cab and stake body 69S 


(1%-ton 161° whee!lbase, 
six cylinders) 


Commercial Canopy..... 590 


(%-ton 119° wheelbase, 
six cylinders) Chassis only ..........$5485 
Commercial Panel. . $595 | Chassis and Cab....... 640 
Other Modelis Also Available at Reduced Prices 


Detroit, and subject to change withoat 

nent on 1\5-ton models extra 

Tine payments to fit your budget. Ask for the official Chrysler Motors 
Commercial Credit Pian 





Ail prices quoted are fo. b. factory 
not Special equiy 


In Dodge alone you get such a combination of extra-value fea- 
tures as hydraulic brakes that stop faster and surer. .. Oil-saving 
oil filter . . . 4-ring pistons that save power... full-floating rear 
axle that saves upkeep ... exhaust valve seat inserts that save gas. 

There’s now no reason for buying a truck without these fea- 
tures, for prices of all three low-priced trucks are now virtually 
identical, 

Go to your nearest Dodge dealer today. See these trucks. Get 
your free copy of the Dodge “Show-Down” Score Card. See how 
much more Dodge gives you. Then decide for yourself! 


NOW...DODGE ZION CHAssis, 


SIX CYLINDERS 


‘365 


F. O. B. FACTORY, DETROIT 


PRICED WITH THE LOWEST YET 
BUILT TO OUTLAST THEM ALL 
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Se we ww oF 


SUBSCRIPTION RATES 
One year, $5; two sears, $8. Postage to Canada, $: 
extra. Postage to foreign countries, $2 extra. Ad- 
dress: The United States News. 2201 M Street. N. W 
Washington. D 




















ENDING AND 


The Auited States News 


JUNE 18, 1934 


JOHN QUINCY ADAMS 
President of the United States 1825-1829 
“To preserve, to inform and to perpetuate the 
sources and direct in their most effective channels 
the streams which contribute to the public weal is 
the purpose for which covernment was instituted.” 

















SPENDING 


Government Has Introduced Only Two Major Methods of Dealing With Depressions--- 
Both Remain to Be Tested---Congress Has Delegated More Power to President---Some 
New Legislation Will Be Affirmatively Helpful---Some Will Retard Progress 


no>"*<23 EPRESSIONS throughout all the centuries of 
\ ¢ time—and particularly throughout American 
é & history—have been met by the slow but effective 
Sicay-w2_-«sprocesses of revaluation and rebuilding of as- 
sets. Following European precedents the United States 
has tried to accelerate the otherwise long drawn out move- 
ments of natural recuperation. 

But we have only introduced in America two new 
methods of major importance—lending and spending— 
and both on a scale larger and more extensive than any- 
thing ever before known. 

When all the new laws of this session of Congress and 
the extra session of a year ago are fully analyzed, it will 
be found that the Democratic administration under Presi- 
dent Roosevelt has contributed one new method supple- 
menting that which the Republicans under President 
Hoover introduced when the national emergency began. 

Spending has been added to lending. And both have 
been intensified in the last several weeks. 

The money loaned to business and agriculture and in- 
dividuals is expected to be repaid. The vast sums spent 
for doles to states and cities and towns in the form of 
unemployment relief or subsidies to labor will, of course, 
not be repaid directly by the beneficiaries. 

The lending started under the Reconstruction Finance 
Corporation early in 1932 and this method of disbursing 
government capital to banks, insurance companies, mort- 
gage companies, and financial institutions of various kinds 
has now been enlarged to include government-managed 
corporations ranging all the way from exchanging mort- 
gages that are maturing to government entry into the 
electrical power field through the Tennessee Valley Au- 
thority. 

The spending is a new development in America. The 
federal government has never before in its history sup- 
ported the individual by direct grants nor has it aided any 
states or municipalities. The award of 30 per cent of a 
public works project as a subsidy and the acceptance of 
70 per cent in bonds for repayment is a combination of 
dole and credit extension. 


—_y—— 
MORE LENDING . The ag —_ of the —— 

ing policy is tha rivate Dusi- 
AUTHORIZED i will « slain ve take uver 
BY CONGRESS 


the load. It is based on the no- 

tion that capital is only timid and 
needs a shove. Capital says it is timid because it lacks 
confidence in what the government is doing, especially 
its vast borrowings and re-lendings. 

For the Administration has just obtained power from 
Congress not only to lend more money but to re-lend the 
sums that are being paid back. It is estimated that the 
public debt will reach $32,000,000,000 in direct liabilities 
in 1936 but that about $5,500,000,000 of good assets— 
namely loans to banks and other RFC borrowers—will 
cut that amount down. 

The big question now is whether those repayments will 
ever be available for debt retirement. The laws of Con: 
gress just passed permit the President to spend a portion 
of these reimbursements. The precedent has been set for 
future Congresses to foilow. 

There are provisions in the new laws which authorize 
the Reconstruction Finance Corporation to buy up the 
bonds of states and cities and immediately make available 
to the Public Works Administration the money that it 
had advanced to the first set of borrowers. This is only 
another means of re-lending. 

v 

Where is all this money com- 
ing from? Taxes? The idea that 
tax revenues can be increased 


BECOME TOO 
GREAT TO PAY materially when business is not 
operating efficiently or at normal 


capacity is not sound economics. If taxes are increased as 
they must be, the prices of goods must go up. Taxes al- 
ways find their application in consumer prices in some 
form. We cannot make progress with from 25 to 30 per 
cent of our national income needed to pay federal, state, 
and city taxes. 

Ultimately there will have to be a day of reckoning—or 
perhaps it should be called a year of reckoning. When 
will it be? Certainly not in the immediate future. The 
spending and lending policies will be helpful for the time 
being in removing much of the unemployment and in en- 
abling creditors to pay debtors. We shall probably im- 
agine ourselves well on the road to recovery in a few years 
just as we did after the collapse that followed the war. 

But Germany found it could not carry its internal bur- 
den and after a few years repudiated its public debt. To- 
day Germany is engaged in the process of repudiating her 
private debt also. 

Great Britain and the continental governments to which 
Germany owed money in the form of reparations have in 
effect repudiated their obligations to America. Billions 
are being erased never to be paid by this or any other gen- 
eration. 

Some day when the next generation of American youth 
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comes of age and examines the enormous debt piled up by 
its predecessors there may be just as much realism in the 
United States as in Germany or in Great Britain or in 
France. “We didn’t make the war” say the youth of Ger- 
many. Will another generation in America say “We did 
not spend all the money in 1932 and 1933 and 1934 and 
create this big debt. Why should we break our backs to 
pay it?” 

We may not begin to repudiate next year or in the next 
few years but we shall be traveling the certain path that 
leads to ultimate repudiation of national debt unless we 
soon set a limit on public debt and stick to it. 

_ ee 
With the drought catastrophe 
in the western states, the Presi- 
dent announced that the appro- 


BUDGET IS 
priation of a half billion was an 
UNNECESSARY emergency. It wasn’t reckoned 


in the budget. So the budget, he indicated, will have to 
be exceeded by that much. In private business when an 
emergency expenditure arises that simply must be taken 
care of, the management tries to find a way to reduce some 
other expense not so necessary. It would be a simple 
matter to find a half billion in the present budget that 
should be cut. Many of the public works projects are not 
vital at all. Also there would be many times a half bil- 
lion dollars of money available with which to increase em- 
ployment to make jobs if the Administration would con- 
sider seriously the recommendations of the economists 
with respect to the heavier goods industries. 

Some day when we look back upon what might have 
been done in this session of Congress we will wonder 
whether the prize fallacy in the Administration’s reason- 
ing was not its stubborn attitude toward stimulating the 
heavy industries in which unemployment is so wide- 
spread. Ways and means have been suggested again and 
again but to no avail. 

The responsibility, therefore, is clearly upon the Ad- 
ministration. Its spending policy cannot go on indefi- 
nitely. Ultimately it must accept the plans for private 
spending that are placed before it. 

But meanwhile the price of delay is the addition of sev- 
eral billions to the public debt. 

If all this is true about the future burdens of an in- 
creasing debt, why, it is often asked, are government se- 
curities selling at a premium The puzzles of the gov- 
ernment security market are not apparent to the layman. 
But it will be observed that as fast as the government 
issues long term bonds, especially those of more than five 
year maturities, the banks buy, make a profit and then 
sell. The long term bonds are not being held very long 
by the banks but by insurance companies and individuals 
who cannot for the moment, find any other investment 
they can regard as safe or profitable. 


EXCEEDING OF 


WHY SECURITIES ernment money will be held down 
OF GOVERNMENT for many years to a three per 
ARE SO HICH cent level unless government fi- 
nances and budgets are improved. 
Maybe it was an unintended stroke of policy to keep the 
capital markets closed so that there would be no com- 
petition with government securities. Anyway, by the 
time the capital markets are reopened the government 
will have to give more assurance than it has thus far that 
its debts are really going to be met. 

In other words, the reason for the high mark of gov- 
ernment securities today is that there is virtually no com- 
petition in the investment field and that an excess of re- 
serves has been created by the government’s own devalu- 
ation or inflation policies. 

There need be no cause for apprehension as long as the 
price of government money remains low. And it will re- 
main there till the public is aware of the meaning of these 
huge borrowings and the practical difficulty of balancing 
budgets with an unlimited spending policy. 

We can dismiss the long-range outlook as not of im- 
mediate concern, therefore, and look to the question of 
the short range—the outlook for the next year or two. 


Be ~ ae 
Government spending will 

ANOTHER CRISIS bring about another spurt in busi- 
MAY FOLLOW ness in a few weeks. It may rise 
EXPECTED SPURT above a year ago’s figures. Con- 
The 


sumer sales will increase. 

lesson of price has been learned. It is impossible for in- 
dustry to pass on to the consumer the increases in wages 
derived from the NRA codes. Hence the competition be- 
comes keener and the contest for volume grows more 
bitter. This must mean the extinction gradually of the 
less efficient. For price-fixing has been abandoned by the 
NRA and selling below cost is hard to regulate. 

This may not be pleasant to contemplate for it means a 
turn over among the employed and more readjustments of 
capital With consequent losses to investors. Back in 1879 
after six years of depression, America began to weather 


It is absurd to think that gov- 


the storm and got along fairly well till 1884 when a severe 
crisis again wiped out values and retarded American prog- 
ress for generations thereafter finally bringing on the 1893 
panic from which recovery was relatively slow. 

We face uncertainties in Europe, uncertainties over our 
currency, uncertainties over the price of commodities due 
to high taxes and demands of labor for a decent wage to 
absorb increased costs of living. And our government 
has entered the picture as the maker of a “planned econ- 
omy” which includes both lending and spending in a con- 
fusion of emergency opportunism. 

The term “recovery” is relative. It all depends on who 
is affected. The 10,000,000 still unemployed see no re- 
covery for them until jobs are available. The millions of 
widows and orphans who have lost money because the gov- 
ernment did not enforce the laws of fraud are not getting 
their money back out of the New Deal. Their hope lies 
in an opportunity to derive once more from a prosperous 
America a means of livelihood or the replacement of their 
lost savings. For them business recovery is absolutely im- 
perative. 

v 


As we examine the legislation 
of Congress we find much of it 
enacted in a spirit of reprisal 


IN CONGRESS 
NOT HELPFUL against those who mulcted the 
public. This indignation was in- 


evitable. But much of the reform spirit has only brought 
on more evils and economic disturbances. The difficulties 
of getting long term money in circulation have been in- 
creased instead of diminished. It is not a question of fi- 
nancing steel companies or the railroads. It is a matter 
of helping the many thousands of small business men 
throughout the country who use the steel or who send 
their freight into car loadings that yield return to the own- 
ers or creditors of our transportation system. 

There are literally myriads of transactions that develop 
from the proper adjustment of the capital markets. It 
is those transactions which we lack and which are failing 
to bring the employment relief that government spending 
is so desperately trying to attain. 

Normally, engineering departments are asked to find 
new ways of producing goods at lower expense. Today 
managements are discouraging any plans for replacement 
of old machinery or equipment or old plants. Everybody 
knows that lower costs are essential if a small profit is to 
be made on a large turnover. Yet the facilities to bring 
down cost are lacking because of the circumstances that 
exist today in the use of long-term money. 

One reason, of course is the legislation which paralyzes 
the long term money market. But even if there were no 
restrictive laws, would people invest their money in any- 
thing that matures ten years from now? They used to do 
it. Today they fear what will happen a decade hence. 

This is largely because our Government is pursuing 
policies that seem absolutely to disregard the fact that a 
decade from now the long term money borrowed now 
must be repaid. 

v 


But with taxes threatening to 
go to a point that is unbearable 
by business or the consumer and 


STILL RETARDS 
? with paper money threatened by 
RECOVERY the possibility of currency infla- 


tion—which is only a device to repudiate Government 
debt—how can long-term money be coaxed from the 
short term position it has timidly assumed? 

Confidence in the long range outlook will come when 
governments everywhere, including our own, begin to re- 
duce indebtedness to a repayable basis and when spend- 
ing and lending by government has been superseded by 
private business and financz unhampered by laws that are 
negative, and policies that retard and discourage inves- 
tors rather than help affirmatively our economic recovery. 

There is one consolation. The height of restrictive 
legislation has probably been reached. From now on the 
trend will be toward revision, toward making workable 
the many reforms which have been imposed on our eco- 
nomic system. With Congress away the country will have 
a chance to adjust itself to the new laws and will try to 
find ways and means of accommodating itself to the 
changes. 

If the officials in the many new bureaus and commis- 
sions learn the value of combining theory and experience, 
of getting facts before they act, and of determining at 
first hand what the effect of their regulations will be then 
we may look for a period of steady recuperation in the 
next few months. 

Discretionary power on an extensive scale has been 
granted to the executive departments and bureaus. 

Wise lending will bring recovery and less and less 
spending will increase confidence. 

But, best of all, wise administration will make both 
lending and spending less and less necessary and will give 
private spending and private lending the opportunity to 
bring back prosperity to America. 
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